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INTERNATIONAL AFFAIRS 


FUTURE TRENDS IN CEMA ECONOMIC INTEGRATION OUTLINED 


East Berlin DEUTSCHE AUSSENPOLITIK in German Vol 26 No 11, Now 81 (signed to press 
2 Oct 81) pp 26-39 


["Investigations and Surveys' feature article by Dr Harald Zschiedrich and 

Dr Martin Pelzer, Brumo Leuschner School of Economics, East Berlin: "“Scientific- 
Technical Progress and Planned Intensification of Socialist Economic Integration." 
A translation of the SED Directive on the 1981-85 Five-Year Plan, cited in foort- 
note 19, is available in JPRS 78163, 27 May 81, No 2130 of this series, pp 2-56. 
For a West German analysis of the Directive and for excerpts of the 1981-85 Plan 
and of the 1982 Plan and budget, see translations published in the following JPRS 
issues of this series: 79108, 1 Oct 81, No 2181, pp 42-56 and 79769, 31 Dec 81, 
No 2216, pp 7-29, respectively] 


[Text] The party congresses of the fraternal parties that were held at the begin- 
ning of the 1980's clearly shcwed that the key to a marked improvement of the 
efficiency of social production in the 1980's lies in intensifying the economic 
effect of science and technology. The common ground shared by the parties com- 
prises not only the identical evaluation of the role of science and technology in 
regard to the efficient functioning of the reproduction process, but also the con- 
sistent subordination of the scientific-technical problems to be solved to the 
requirements of intensively expanded reproduction within the CEMA countries. In 
terms of a common denominator, the point is that “science and technology must 
insure the requisite lead for the future intensively expanded reproduction."1 In 
this connection, the "Main Trends of the Scientific and Social Development of the 
USSR for the Period from 1981 to 1985 and for the Period up to 1990" emphasize that 
"in the llth Five-Year Plan the development of science and technology must be sub- 
ordinated to an even greater extent to the solution of the economic and social 
tasks of the Soviet society, to the shift of the national economy toward an inten- 
sive course of development and to the improvement of the efficiency of social pro- 
duction."2 Underscoring this organic interaction between intensification and sci- 
entific-technological progress, the Report .o the 12th Congress of the Bulgarian 
Communist Party states: "The objective is to effect an intensification based on 
rapid introduction of the modern achievements of the scientific-technological revo- 
lution > sectors of the national economy, in all elements of the reproduction 
process." 


An objective of equal importance for all of the European CEMA countries is to 
attain-—through a higher degree of concentration in research and development and 
through an economically sounder selection of focal tasks--an improvement of the 
productive forces in the countries. 




















The statements formulated in this regard at the 26th CPSU Congress are of funda- 
mental significance for the science policies pursued in all of the fraternal cow- 
tries: “For the country, it is essential that "big science’ not only turn to 
theoretical problems, but also concentrate more intensively on the solution of 
key economic problems and on discoveries that can bring about truly revolutionizing 
changes in the production sector."* In their measures and resolutions concerning 
further improvement of the systems of administration, planning and economic stimu- 
lation, the fraternal parties of the CEMA countries proceed from the assumption 
that increased efforts are required in order to create the economic conditions 
necessary for utilizing more effectively and widely the results of the scientific- 
technical work. In this respect, all of the party congresses of the fraternal 
parties singled out the same crucial issue, namely “more closely to link science 
and production and to set up the production mix accordingly."> Likewise, the 
Report to the l6th Congress of the Czechoslovak Commumist Party proceeds from the 
assumption that a “very close link between science and production is one of the 
most important requirements of the present. The objective is to make the scien- 
tific-technical development the foundation of the economic plans.”© 


On the State of the Scientific-Technical Cooperation Among the CEMA States 


In the CEMA countries, the international cooperation in the realm of science is 
assuming increasing importance in regard to the acceleration of innovation proc- 
esses in industry. In this respect, the states proceed from the fundamental 
realization that presently it is inconceivable “that any socialist country can 
develop independently of the other fraternal countries and that it can solve prob- 
lems such as the energy and raw materials supply and the introduction of the latest 
findings of science and technology." The economic interest in the further inten- 
sification of scientific-technical cooperation is based above all on the fact 
that--as was noted at the l6th Congress of the Czechoslovak Commumist Party——the 
CSSR--like the other CEMA countries—lacks the research capacities necessary for 
solving all problems on its own. This is reflected in the conclusion “to develop 
further the cooperation with the scientists and cialists from the CEMA meaber 
states, and above all with the Soviet scientists." The increasing importance of 
the scientific-technological cooperation is determined primarily by two aspects: 


.atly: The scientific-technical cooperation is an integral part of the intensi- 
fication in science and production within the CEMA countries. The further inten- 
sification of the international cooperation in the field of science and technology 
is integrated in the long-term process of intensification of the scientific- 
technical work itself. Since the scientific-technical work is part of the social 
projects undertaken in the CEMA countries, it is included--like the work wdertaken 
in the other sectors of the national economy--in the intensification efforts. The 
ortentation toward intensification of the scientific-technical work results pri- 
marily from its function in the social reproduction process, which is to make an 
ever-increasing contribution to the improvement of production efficiency in the 
individual countries. This interconnection was emphasized in the SED Program, 
which stated: "The scientific-technological progress is the key factor in the 
intensification efforts and it is of crucial importance in regard to the solution 
of all other tasks. For this reason, the SED considers it necessary to intensify 
the scientific-technical work iteelf...." 
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The state of the international cooperation and division of labor in this process of 
intensification of scientific-technical work is characterized by the fact that it 
is oriented--a basic precondition for intensification-—-toward systematic mobiliza- 
tion of the individual factors concerning intensification of scientific-technologi- 
cal work (e.g. elaboration of ambitious economic objectives, intensification of the 
complex planning, rapid introduction of the research results into the social sec- 
tor, improvement of the material-technological fowndation of research and develop- 
ment, proportionality of the research and development capacities, and continuity in 
the research and development process in the individual CEMA countries). 





However, the efforts to intensify the scientific-technological work cannot be 

measured exclusively by the number of problems and issues the cooperation is con- 

cerned with. Nor can they be measured by the growing number of finished projects 

or by the organizations and institutions that are included in the international 
cooperation. Increasingly, the determining criteria for evaluating the interna- 

tional cooperation in science and technology are the objective economic results, 
its concrete effect on the intensification, and the scientific-technical level of 
production in the CEMA countries. 


Secondly: The level and the dynamics of the integration processes are dependent on 
the intensive development of the scientific-technological cooperation. 


In determining the state of the scientific-technical relations in the total process 
of socialist economic integration, one must take into consideration the objective 
developmental trends of the international cooperation and division of labor, which 
are reflected in changes in the material content of the international division of 
labor and in new relations between its individual forms and trends.? 


The international socialist cooperation and division of labor in science and tech- 
nology is a key factor in regard to the further development of all forms and trends 
of the international division of labor under the conditions of intensifying social- 
ist economic integration, for in this field there are determined both the main 
trends concerning estructural changes in the individual countries and the changes 

in the material structure of the foreign economic relations. Of special importance 
in this respect are the effects of the international secientific-technological 
cooperation on the further organization of the international production specializa- 
tion and cooperation, of the cooperation in the field of investment and of the 
volume and commodity structure in the field of foreign trade. At the same tim, 
new qualitative demands are made on the internetional scientific-technical coopera- 
tion among the CEMA countries--demands resulting above all from the further inten- 
sification of the international production specialization and cooperation and from 
the requisite improvement of the scientific-technical quality of the products that 
are part of the commodity exchange. It is precisely these interrelationships that 
are pointed out in the Report to the 10th SED Congress: "The qualitative level and 
the growth rate of the reciprocal shipments are increasingly influenced by the 
results of the research and production cooperation, "10 


Generally speaking, from the above-described interaction between scientific- 
technical progress and socialist economic integration one can derive the following 
conclusion: In the organization of the developed socialist society, the socialist 
international division of labor in science, technology and production is both a 
precondition and a factor in regard to the intensification of social production and 





of the scientific-techr.ical work itself. On the other hand, in the course of the 
implementation of the complex program of socialist economic integration, it became 
apparent that the degree of improvement of the standards and of the economic 
effectiveness of the international division of labor in science, technology and 
production is increasingly dependent on the level and rate of acceleration of 
scientific-technical progress and on the level of intensification within the indi- 
vidual country. 


High Demands on the Efficiency of Scientific-Technical Cooperation 


The further development of the international cooperation and division of labor in 
the field of science and technology is part of the total orientation process of the 
CEMA states’ foreign economic relations, which process aias consistently to help 
develop the inner qualitative factors of economic growth and to give additional 
impetus to the various ways of improving the efficiency of social production. 


Likewise, in regard to the further intensification of scientific-technical coopera- 
tion within the framework of CEMA, the planning of pertinent measures in this field 
must be more extensively based on the fundamental economic requirement of the conm- 
ing years--i.e. “marked change in the input-output ratio."11  ¢ is only through 
thorough calculations of the input and output of each measure concerning scientific- 
technological cooperation that an even greater concentration on key economic proj- 
ects and a greater effect on the acceleration of innovation processes can be 
achieved. Thus the high demands in regard to efficiency and the implementation of 
the commitments made in regard to division of labor apply to all integration meas- 
ures, including those in the field of science and technology, even though-~as 

H. Tschanter justly e ized-—"the effects are not immediately manifested in the 
reproduction process."12 All the deeper and all the more lasting are the long-ters 
effects on efficiency and on the production and export structure—that is to say 
that both positive and negative effects may be magnified here. In this connection, 
one should bear in mind that F. Engels always insisted on a correct attitude toward 
the “intellectual element" of production, for it is “satisfying to know that the 
cultivation of eclence entaile material rewards as well, to know that a single 
product of ectence such as James Watt's steam engine has given more to the world in 
the first 50 years of its existence than was spent by the world--from the very 
beginning--on the cultivation of science. "13 


Last but not least, the growing pressure toward a high degree of economic effi- 
ciency in the scientific-technical relations amonj the CEMA countries is a require- 
ment resulting from the hitherto primarily extensive development of the cooperation 
in this field. Thus in the course of the last 15 years (1965-1980), the extent of 
the scientific-technical cooperation showed an 8-fold increase. The following 
table illustrates the dynamic force of the scientific-technical relations. 














Increase in the Scope of the Multilateral Scientific-Technical Cooperation Among 
the CEMA Countries 


Ite 1966-1970 1971-1975 1976-1980 














Number of problems contained in the 
integrated plan of scientific- 


technical cooperation 50 193 289 
Number of subjects contained in the 

individual problems 183 706 1330 
Number of self-contained subjects in 

the integrated plan -- 102 69 


Source: A. Shitkova, “Scientific-Technical Cooperation and Problems Concerning Its 
Improvement,” in: Plan-Conformity of the Socialist Economic Integration-—— 
Problems and Prospects. (In Russian) Moscow, 1980, p 45. 


A distinguishing feature of these relations is the intensifying interbranch charac- 
ter of the problems concerning the scientific-technical cooperation. For example: 
Whereas in the past five-year plan periods a problem comprised approximately three 
subjects, presently a problem concerning scientific-technical cooperation comprises 
an average of five subjects. Another characteristic is the increase in the number 
of institutes involved in the cooperation. Whereas in the mid-1960's over 700 
research institutes and scientific-technical organizations were included, at the 
end of the 1970's there were over 3000 institutes. As a result of the 500 com 
pleted projects in the process of implementation of the coordinated plan for aulti- 
lateral integration measures for the period from 1976 to 1980, there were developed 
90 new machines and installations, 190 devices, 75 new kinds of materiale and 50 
new technological processes (count made at the beginning of 1980). In view of 
these dimensions, it is obvious that increases in the economic effectiveness of the 
international scientific-technical cooperation will less and less be attainable 
through extensive methods; rather, such increases will require consistent intensi- 
fication of the cooperation in this field. 


Thus the intensified economic orientation of the international scientific-technical 
cooperation among the CEMA countries is becoming a crucial factor in regard to the 
augmentation of its economic effectiveness. The systematic economic orientation, 
the gradual implementation of the transition from the planning of individual prob- 
lems and subjects to the planning of economic results of the international research 
cooperation will lead to a situation where the labor-sharing scientific-technical 
relations among the CEMA countries will be intensive rather than extensive. in 
thie regard, the experience gained in cooperation has shown that it is obviously a 
mistake to start considering the intensification of international cooperation after 
ite subjects, problems and objectives have been defined. On the contrary: toa 
large extent, the selection of the problems and subjects and the elaboration of the 
objectives determine the economic effectiveness of the scientific-technical coopera- 
tion. In this regard, A. Anchishkin states: 


"The potential of science and technology is practically wilimited. However, no 
country has the resources needed for developing simultaneously and equally all of 
the scientific-technical trends. This necessitates selection, the setting of pri- 
orities in the selection of these trends...these trends can be justified only from 
the position of production intensificetion...."14 





Intensified economic orjentation comprises abow all a greater share of those prob- 
lems and subjects that are directed toward the creation of new products, new tech- 
nological processes, new installations and equipment. Increasingly, the intensifi- 
cation of the scientific-technical relations among the CEMA countries focuses on 
the coordinated and labor-sharing solution of problems in the field of material 
economy and thrifty energy use in the CEMA countries. There is no doubt that it is 
precisely in the course of elaboration of the long-term objectives of the coopers- 
tion that the economic orientation of the scientific-technical cooperation has been 
markedly intensified. This is reflected in the multilateral agreements conceming 
cooperation in the field of robot technology and in the multilateral specialization 
and cooperation agreement coucerning the development and production of electronic 
computers with the object of expanding the commodity exchange. Another example is 
the cooperation--planned for the period from 19861 to 1985--concerning the improve- 
ment of automated machine tools and the production of new hydraulic and pneumatic 
elements and construction units that will greatly affect the scientific-technical 
quality of the end products. A significant factor within the framework o° the 
joint efforts toward improving the economic effectiveness of the international 
scientific-technical cooperation of the CEMA countries is the collaboration in 
regard to the introduction of scientific-technical results--obtained through divi- 
sion of labor--in the social production of the CEMA countries. Since in many cases 
the introduction of scientific-technical results obtained through division of labor 
may be bound up with a great number of smaller or larger investments, this aspect 
is assuming increasing importance in the planning of scientific-technical coopera- 
tion. 


Finally, the effective linking of scientific-technical cooperation and production 
cooperation is one of the key problems in regard to improvement of the interna- 
tional cooperation and division of labor in science, technology and production, for 
“along with the scientific-technical cooperation there are established favorable 
conditions for efficieut production specialization and cooperation as a continua- 
tion of the research cooperation."15 The close link between these two processes of 
cooperation is of an objective nature and presently it is assuming increasing 
importance, which is reflected in the resolutions adopted by the CEMA organs. The 
complex cooperation is to comprise all phases of research, development and organi- 
zation in the production of top-grade, technically superior machines, equipment and 
other products on the basis of specialization and cooperation, including the estab- 
lishment of the requisite production capacities. Thus in many cases the require- 
ments concerning the further organization of the scientific-technical cooperation 
result directly from the ongoing transition from the preparation and conclusion of 
those agreements concerning international production specialization and cooperation, 
which “only provide for the distribution of developed production processes among 

the individual countries, to agreements oriented toward the production and technical 
improvement of new and scarce products."16© A technologically oriented international 
cooperation in science, technology and production in fieids such as the production 
of modern equipment for the control of production processes, the establishment of 
machine complexes and the production of programmed, automated machinery presupposes 
an organic link between scientific cooperation and production cooperation. This 
also entails high demands on the management, planning and organization of this com- 
plex scientific and production cooperation, and this is reflected not only in the 
intensification of the complex cooperation planning that includes all phases of the 
reproduction process. Emphasis is placed also on the comprehensive application of 
various effective forms of promoting the integration of science and production on 











an international scale (e.g. cooperative technological centers and design offices, 
consolidation of the contractual basis of cooperation, temporar’ collectives for 
the joint solution of problems concerning research and transfer, establishment of 
cooperative test laboratories, and improvement of the forms of agreement). 


Adaptation of Management and Planning to Higher Requirements 


Solution of the problems involved in the intensive development of the international 
socialist specialization and cooperation in science, technology and production 
calls for further improvement of the state management, planning and economic stiau- 
lation in the CEMA member states. A key problem concerning the management and 
planning of the integration processes is tc improve control of the interaction 
between the intrastate management and planning of the integration meusures and the 
planning cooperation among the CEMA countries.17 


One of the basic problems in connection with the development and intensification of 
the socialist economic integration is the conversion of the CEMA countries" eco- 
nomic and scientific cooperation into internal conditions conducive to improving 
the productivity and efficiency of social production and of safeguarding the supply 
of key raw materials, fuel, equipment, etc. It is primarily this aspect that the 
arrangements, treaties and ayreements concluded within the framework of scientific- 
technical cooperation are concerned with. The basic aim of the socialist inter- 
national division of labor, which is decermined by the intensive reproduction type, 
is to help accelerate the scivntific-technical advances and improve the efficiency 
of social production--and thie aim largely determines the direction of the adapta- 
tion of the systems of state management, planning and economic stimulation to the 
requirements of the integration process. In this regard, one can discern the fol- 
lowing basic trends in the adaptation of the state management, planning and eco- 
nomic stimulation to the new qualitative conditions concerning the further intensi- 
fication of the socialist economic integration in the 1980's: 


Firetly: Further improvement of the entire ganagement and planning work at all 
administrative levele with the object of tapping additional reserves for improving 
effictency by means of international socialist cooperation end production. This 
implies elaboration of constructive proposals on the part of the respective cow- 
try--proposals that make allowance for the economic interests und specific condi- 
tions of the partners--and it generally serves to improve the quality of the plan- 
preparatory work (demand analyses, technical-economic substantiations, demonstra- 
tion of net efficiency). “Studies of the interaction between intensification and 
socialist economic integration have shown that it...is important--especially in the 
1980'e--to utilize--on the basis of constructive proposals on the part of the 
respective country--the advantages of socialist economic integration as an intensi- 
fication factor for the intensively expanded reproduction. In this respect,” 

Ww. Kunz just emphasizes, “there is practically no alternative ."18 


A cructal problem in this connection is the inclusion of economic wits in the 
preparations for measures concerning socialist economic integration. This entails 
high demands on the planning of the combines and on the long-term conceptional work 
of the central state organe. “Of great importance in this regard is the elabora- 
tion of developmental plane and programs for selected economic complexes and proc- 
esses winder the direction of the State Planning Commission, the Ministry for Sci- 
ence and Technology, the GDR Research Cowncil and the ministries and combines. "19 














Secondly: Consistent orientation of the state management, planning and economic 
stimulation toward acceleration of innovation processes with due regard for the 
advantages of the socialist international cooperation and division of labor in 
science, technology and production. In this connection, it is necessary to accom 
plish the following tasks with due regard for accurate planning: 


--Scientifically grounded selection of the key tasks and technical-economic sub- 
stantiation of their inclusion in the scientific-technical cooperation with the 
object of further concentration of the international cooperation on the primary 
tasks concerning the intensification of the reproduction process in the CEMA 
states. 


--Safeguarding of the complex cooperation-—-from research and development to com- 
prehensive economic utilization of the .esults of the scientific-technical 
cooperation in one or several CEMA states. in these endeavors, the conceptual 
approach to the problems concerning utilization of the results should be designed 
to irsure that the decision-making process is based on several variants of eco- 
nomic utilization (international socialist production specialization and coopera- 
tion, sale or acquisition of licenses, cooperation in third markets in regard to 
export of installations). 


--Improvement of the planning of science and production—also in the international 
arena-~as a unified process; to accomplish this, it will be necessary to elimi- 
nate any doubling of economic and scientific-technical cooperation and to con- 
sider, treat and analyze the scientific-technical cooperation and the research 
and development as an integral part of the entire reproduction process. 


-—-For each project of scientific-technical cooperation, determination of the eco- 
nomic interests by means of thorough studies during the preparatory phase. In 
this way, one can more easily determine whether the respective partner takes an 
interest in joint research and in cooperation on the utilization of the results 
or whether the partner is merely interested in an exchange of information or 
documents. 


--Timely preparation of measures concerning the international socialist production 
specialization and cooperation; above all, this calls for establishment of the 
requisite conditions in regard to labor, materials and capital. The resource 
aspect is of great importance in this regard. This is pointed out by I. F. 
Motorin who states: "The process of integration does not change the object of 
the planning; rather, it calls for intensification of the resource-oriented 
approach to the elaboration of the plan project."20 


Thirdly: increased emphasis on continuity, complexity and stability of the manage- 
ment and planning work. 


The long-term character of the solution of a number of problems on the basis of 
further intensification of the economic and scientific-technical cooperation (e.g. 
in the raw materals and energy sector, in the field of science and technology and 
in the transport sector) and the long-term effects—-resulting from the implementa- 
tion of the measures planned in this field-——on the structure, effectiveness and 
proportionality of the reproduction process call for close attention to the prob- 
lems involved in improving the quality of the long-term planning in the CUMA 

















countries. What with the increasing complexity of the international socialist 
division of labor and the increasingly close links between the cooperation in the 
field of science and technology, the cooperation in the field of material produc- 
tion and the cooperation in the field of foreign trade, there is increasing need 
for a complex approach to the preparation and implementation of integration meas- 
ures. This goes also for the interrelationship which exists between the develop- 
ment of the intermational socialist division of labor and the cooperation with 
nonsocialist countries and which must be taken into consideration here. "Regarding 
the concrete management and planning in the combines, one can thus deduce that one 
must also fully consider and plan the complex interrelationships between the 
socialist economic integration and the relations with countries of the nonsocialist 
economic area."2l Likewise of great importance is the aspect of incorporation of 
the integration measures in the economic reproduction process, i.e. the necessity 
to conceive, prepare and plan them as an organic part of the economic reproduction 
process and to insure implementation of the integration commitments made. The 
basic problem in this connection is the safeguarding of the unity of plan, balance 
sheet and agreement and of the wnity of material and financial planning; the safe- 
guarding of the planning of the integration measures at all stages of the elabora- 
tion of the economic plan and the balancing of these measures vis-a-vis the target 
figures of the plans for science and technology, investments, production and 
exports and imports, and the safeguarding of a close link with key balance sheets, 
etc. 


As the national economy of the various countries complement each other and inter- 
lock, they become more and more interdependent. Thus the factor of stability and 
reliability in the field of economic and scientific-technical cooperation assumes 
increasing importance and greater demands are made on the quality of the state 
planning and of the plan. The socialist economic integration requires increased 
stability in regard to the planning and consequently a high degree of balancing. 
It calls for real, stable and balanced plans in the countries. 


Inseparably linked with the above problems are the problems concerning safeguarding 
of the implementation of the mutual commitments made in the fields of foreign trade, 
science, technology and production. "Experience has shown," H. Tschanter points 
out, “that at the present high level of division of labor the disruptions caused by 
tardy and sloppy fulfillment of the mutual obligations are magnified. Thus pains- 
taking fulfillment of the agreements made is a ———— for the full utiliza- 
tion of the advantages offered by integration."22 To make allowance for this, the 
commitments made must be incorporated in the economic plans and they must be made 
binding. In the last few years, great progress has been mace in this respect in 
the various countries on the basis of elaboration of the specific plans for "social- 
ist economic integration.” At the same time, the development has shown that a 
number of crucial questions and problems in this field must be studied in greater 
detail. Ome of these problems is the safeguarding of the requisite planning com 
plexity. 


Fourthly: Further mutual assimilation of the intrastate systems of management, 
planning and economic stimulation. This trend is based on two aspects: 


a) The aspect of the fundamentally identical social, economic and political objec- 
tives and basic tasks of the European CEMA countries in regard to the organization 
or improvement of the developed socialist society; 





b) the aspect of intensification of the socialist economic integration as a 
characteristic feature and basic condition of developed socialism. 


In consequence of the emphasis on these two aspects, it is evident that this is by 
no means primarily a question of standardization of the management systems. In 
regard to problems concerning the economic mechanism of cooperation among the CEMA 
countries, J. S. Shiryayev made the following interesting observations: “This is 
not a question (he is referring here to the assimilation and interaction of the 
management and planning systems in the CEMA countries--M. P./H. Z.) of standardiza- 
tion (even though standardization within certain limits appears to be expedient, 
if it is oriented toward introduction of the best solutions--as judged from the 
standpoint of the given country—in regard to the economic mechanism), nor is it a 
question of facilitation of contacts among the partners through introduction of 
generally recognized norms of foreign trade activity at all economic levels. We 
consider more important the common and identical orientation of the economic sys- 
tems toward solution of those problems at the present stage of economic development 
that result from the great acceleration of scientific-technical progress and from 
the  : eee requirements in regard to the qualitative aspect of the production 
work." 


The first aspect places emphasis on a basic element-—-the necessary and possible 
exchange of experience in the development of the countries’ intrastate management 
systems. Since the basic econopolitical tasks in the various countries are identi- 
cal, this mutual assimilation is necessary for finding and applying the most effec- 
tive means and trends in the further improvement of these management systems 
through uti) ization of the best results obtained in these countries. The second 
aspect emphasizes the interconnection with the socialist economic integration. 

Here the objective must be systematically and effectively to promote the integra- 
tion process by applying the most efficient forms and methods in all of the CEMA 
countries. 


At the 26th CPSU Congress and at the 10th SED Congress, it was demanded that experi- 
ence be exchanged in the field of economic management and that the structures of 
the management mechanisms be assimilated; this demand implies a basic orientation 
toward further adaptation of the state management, planning and economic stimula- 
tion in the CEMA countries to the changed reproduction conditions in the 1980's and 
it brings into focus the requirements concerning intensification and socialist eco- 
nomic integration. This is a protracted and complex process, which comprises 
further thorough theoretical and practical studies concerning improvement of the 
intrastate management systems and an intensified exchange of experience on the fur- 
ther organization of the systems of management, planning and economic stimulation. 
At the same time, the mutual consultations and the coordinated, joint research 
projects will concentrate on those fields where assimilation of the management 
systems--due to the requirements of the intensification and of the integration 
process--is possible and necessary. Of crucial importance in this regard is the 
creation of appropriate management- and planning-related conditions for the expan- 
sion of the direct contacts among the ministries, offices, economic units and 
research institutions within the framework of the economic and scientific-technical 
cooperation among the CEMA member states. 
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CZECHOSLOVAKIA 





LAW ON SEVENTH FIVE-YEAR PLAN APPROVED BY ASSEMBLY 
Prague HOSPODARSKE NOVINY in Czech 29 Dec 81 pp 10-11 


["Law No 122/1981 of the Collection of Laws on the State Plan for the Development 
of the National Economy of the Czechoslovak Socialist Republic for the 1961-1965 
Period" ] 


[Text] Proceeding from general policies for the building of developed socialist 
society, from the Main Directions of the Economic and Social Development of the 
CSSR for the 1981-1985 Period, approved by the 16th CPCZ Congress, from the re- 
sults of the development achieved during the past period, as well as from the 
developing internal and external conditions of the current continuous development 
of national economy, the Federal Assembly of the CSSR promulgated the following 
law: 


Part One 
Main Goals and Tasks of the Seventh Five-Year Plan 
Article l 


The present law stipulates the main goals and tasks of the state plan for the 
development of national economy of the CSSR for the 1981-1985 period (henceforth 
"Seventh Five-Year Plan") and the decisive preconditions for its implementation 
as the mandatory directive for the controlling function of the government of the 
CSSR for the governments of the republics, for the central and other authorities 
of the CSSR and of the republics, and for the economic function of socialist 
organizations. 


Article 2 


The key goal of the Seventh Five-Year Plan stemming from the economic and social 
policies of the CPCZ is to maintain even under substantially aggravated external 
and internal conditions and to upgrade the already achieved high living standard 
of the population and its social welfare in accordance with the results which 
the national economic development will achieve. 
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Article 3 


The following basic tasks are hereby stipula.ed for the fulfillment of this goal 
and for the consolidation of the socialist state; 


a) To create preconditions for a gradual growth of the rate of social production 
and for a dynamic balance during the Seventh Five-Year Plan by means of enforcing 
substantial intensification of the economy, efficiency and quality of all labor, 
by appropriate structural changes and by the most thorough application of the 
achievements of scientific and technological development; 


b) To create preconditions for 2-2.6 percent annual growth of the national revenue 
and to cover approximately 90-95 percent of its increment by the growth of the 
social labor productivity; to increase the growth of the created national 

revenue faster than its expenditure; 


c) When creating and using the social product and national revenue, to promote 

a more dynamic advance in the growth of exports before imports, to economize with 
resources for consumption in production, especially with imported raw materials, 
materials and products, to satisfy social and personal consumption of the popula- 
tion appropriately (in proportion t« the accumulation of resources), and to use 
resources for investments and reserves economically; to reduce the share of accum- 
ulation in the created national revenue over past years; 


d) To further intensify the participation of the CSSR in the international division 
of labor, particularly with the CEMA states, and above all, with the USSR; 


e) To implement socialist economic integration, specialization, cooperation and 
scientific and technological collaboration more efficiently so that they help up- 
grade the technological standard of production, labor productivity, increase mass 
production and efficiency and reduce the consumption of energy and materials; 


f) To increase the export efficiency of the Czechoslovak ecconomy, to reduce its 
demands for imports, and to enforce more flexible adaptation of production and 
foreign trade to the requirements of world markets; to set preconditions for 

a 35-40 percent raise in the exchange of goods in foreign prices in foreign 
trade; 


g) To continue dealing with the key problems of the unified Czechoslovak economy 
and to focus the development of the CSR and SSR in that direction, with faster 
economic dynamism in the SSR in order to raise its share in the formation of 
statewide resources; to utilize natural and economic opportunities for develop- 
ment, particularly the technical production base and the increment of the employ- 
able population, to the best advantage; 


h) To safeguard the defense of the country and to further increase its strength; 


i) To increase systematically the efficiency of management and planning in the 
national economy and to react with tenacity of purpose to changing objective 
conditions and preconditions on every level; for that purpose, to implement 
consistently measures for improving the system of planned national economic 
management and to develop them further. 
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Article 4 


To fulfill the tasks in increasing national ecenomic efficiency and quality of all 
labor and in enforcing good stewardship in every branch of the national economy, 
the following tasks are atipulated in particular: 


a) To safeguard continuous growth of labor productivity in industry, construction 
and agriculture, to apply progressive output norms, and to systematically raise 
efficiency in the nonproduction sector; to upgrade significantly the utilization 

of available resources of manpower and to improve the existing structure of employ- 
ment; 


b) To achieve a decisive turnover in the intensity of utilization of capital 
assets and working capital, especially reserves; 


c) To enforce more profitable utilization of capital assets, conservation and 
rationalization in the whole investment process, to reduce the rate of projects 
under construction, to limit the extent of newly launched construction projects, 
and to cut the construction timetable; especially in the processing industry to 
introduce programs that require mderate investments and bring fast return, as 
well as modernization and rationalization projects; 


d) To adapt the production-technical base and the structure of production more 
efficiently to the demands of progressive changes and to the requirements stemming 
from the use of products; 


e) To substantially improve the quality and technological standards of products, 
particularly their utility and esthetic quality and their reliability; to intro- 
duce rigorous norms of quality of goods and to implement measures for efficient 
application of new technologies in production and services; 


f) To promote rational exploitation of natural resources, especially agricultural 
and forest land resources and water in accordance with the given potential and 
needs; 


g) To mobilize and utilize in every sector of production, services and ccnsump- 
tion. 


Article 5$ 


For higher savings, enhancement and more economical utilization of all types of 
fuels, power, raw materials and materials, and for lower material consumption of 
social production, the follcwing tasks are stipulated in particular: 


a) To achieve in the national economy curing the 1981-1985 period at least 2 
percent average annual savings and enhancement of fuels and power and a 4.5-5 
percent annual savings and enhancement of metals in production, and to increase 
recycling of metal waste and other secondary raw materials above the current 
volume; by the same token, to proceed according to the state goal-oriented 
programs for rationalized consumption of fuels and power and for rationalized 
consumption of metals, and to that end to introduce new efficient technologies 
of production. 
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Article 8 


For the development of industrial and construction proudction it is stipulated: 


a) In the development of industrial production, to pay utmost at*ention to the 
structure of production and its utilization; to enforce substant:al improvement 
of economic efficiency, quality and technical standard of goods, ‘to reduce power 
and material consumption of manufactured products and to enhance raw materials, 
including raw materials of domestic origin and secondary sources of raw materials, 
to better advantage; to raise the overall volume of industrial production by 
14-18 percent during the Seventh Five-Year Plan, 12-16 percent of it in the CSR 
and 18-23 percent in the SSR; 


b) To ensure a further rise of labor productivity in all industrial branches, 
namely, by better crganization of production, labor and management, by mre 
efficient utilization and further improvement of the technical equipment of work 
forces, by intensified integration of the Czechoslovak economy in the inter- 
national division of labor, by organizing socialist competition, by liquidation of 
obsolete and unsatisfactory types of production, and by other intensifying factors; 


c) To utilize labor forces in modern capacities to better advantage by focusing 
on a higher shift frequency; 


d) To provide preconditions for coal and lignite mining to reach 125-128 million 
tons in 1985; to achieve a decisive share in the increment of electric power from 
the production of nuclear power plants; 


e) To improve substantially the quality and selection of metal products by increas- 
ing the share of tempered steel and efficient types of metallurgical products; 


f) To enhance the role of machine engineering in the structure of industrial pro- 
duction; to achieve a 28-33 percent growth in machine production, 36-42 percent 
of this in the electrical engineering industry where an accelerated development 
of the sectors of electronics and modules will affect the development of the 
technical standard and quality of production and the branches implementing the 
state goal-oriented programs; to provide better supply of the needed spare parts; 


g) To concentrate on the development of chemical production in the branches of 
advanced chemistry; to reduce by effective measures the consurotion of petro- 
chemical products to the necessary level; 


h) To utilize more thoroughly wood pulp in the national economy; to increase 
production in the wood-processing industry by 22-25 percent; 


i) To concentrate the development of light industry on better quality and tech- 
nical standard of goods and on more intensive innovation of selection of products, 
and to supply the domestic market with novelties and luxury products; to in- 
crease light industry production by 12-15 percent in the Seventh Five-Year Plan; 


j) To accommodate the development of construction production and of its structure 


to the needs of capital investment, repairs and maintenance, and to ensure the 
completion of construction projects and final deliveries; to concentrate 
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b) To introduce and consolidate systematically norms for the consumption of 
fuels, power, raw materials and materials, and to apply them in planning and 
accounting, in the control of the fulfillment of the plan and in the management 
on every level for which central authorities of the branches are directly res- 
ponsible. 


Article 6 


In order to upgrade the technical-economic level of production and to implement 
expeditiously the achievements of the goal-oriented scientific and techno)-gical 
directions, the following tasks are stipulated: 


a) To focus research and developmental capacities on the solution of the most urgent 
economic tasks in order to accelerate the programs and to advance substantially 

the implementation of their results in social practice; at the same time, to ex- 
pand drastically the share of new products with high technical-economic para- 
meters and thus, to help increase profitable exports to world markets and better 
satisfy the demands of the domestic market; 


b) To introduce without delay the achievements of the scientific technological 
development in the production and other social areas by focusing preferentially 
on the planning and introduction of new products and technologies with the lowest 
requirements of resources of fuels, power, raw materials, materials, investments 
and foreign currency. 


Article 7 
For replacement of capital assets it is stipulated: 


a) To utilize capital assets more efficiently and to ensure their proper main- 
tenance and repairs; 


b) To launch new capital investment projects with the highest efficiency of in- 
vested capital, and to use it exclusively to satisfy the most urgent needs of 
national economic development; to avoid increasing the scope of investments in 
individual years of the Seventh Five-Year Plan above the present volume so that 
their average annual volume of investments does not exceed Kes 135-150 billion; 


c) To concentrate capital investment mainly on programs designated to increase 
export efficiency and to prevent economically unjustified imports, on programs 
for rational fuel and power consumption, and on the necessary development of its 
resources, on modernization, on programs for more efficient utilization of facili- 
ties, for conservation of raw materials and materials, especially metals, on 
conservation of work forces, on application of scientific technological achieve- 
ment and on greater self-sufficiency in food consumption; to focus on launching 
of capacities into operation according to schedule and on reducing the schedules 
for construct ion; 


d) To avoid launching construction projects without fully guaranteed investments 


and planning, to improve efficiency of designs for urbanistic, architectural and 
technical projects; to use standard models and stereotype plans more extensively. 
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construction capacities on vital construction projects and on areas of concen- 
trated capital investment, to improve the quality of construction technology and 
render it more efficient, to reduce its energy consumption, and to exploit, 
preferably, local sources of construction materials. 


Article 9 

For the development of branches supplying food for the population it is stipulated: 
1. In the development of agricultural production 

a) To increase agricultural production during the Seventh Five-Year Plan approxi- 
mately 7-10 percent above the Sixth Five-Year Plan; to continue to intensify 
individual sectors of production with preference for higher crop production; 

b) To gradually achieve self-sufficiency in grain production and furthermore, to 
increase self-sufficiency in food production in general; to create preconditions 
for that purpose by developing harmony among all branches involved in food supply; 
c) To use agricultural land resources to the fullest extent for crop production, 
to upgrade its protection, and to increase its productivity systematically; to 
impose a strict system in the management of grain funds; 

d) To develop livestock production in accordance with a realistic potential 

for the production of fodder and to expand it mainly by means of the development 
of cattle raising and higher utility values of livestock. 

2. In food production 

a) To achieve higher enhancement of raw materials and by-products in every branch; 


b) To upgrade the quality of products and to accelerate the introduction of new 
products and innovations; to increase the durability and nutritional value of 
food items; 


c) To integrate relations between basic agricultural production, the processing 
industry and trade; 


d) To meet the planned needs of agriculture by the development and structure 
of engineering and chemical production and of other supply branches. 


Article 10 
For the development of the forestry economy it is stipulated: 


a) To ensure preconditions and opportunities for the further growth of produc- 
tivity and other functions of forests, and to protect the forest fund; 


b) To cut timber according to productive capacities of the forests; to utilize 
wood pulp more efficiently and to use its waste. 














Article 1l 
For the development of transportation and communications it is stipulated: 


a) To ensure efficient, good and uninterrupted transportation for the needs of 
our economy and population; 


b) To decrease the demands for transportation of social production primarily by 
rationalization measures by transporters and by liquidation of inefficient coopera- 
tives and uneconomical transport of goods; 


c) To develop advanced transport systems and to drastically cut power consumption 
in all types of transportation; to create preconditions for raising the volume of 
railroad transportation by 5 percent during the Seventh Five-Year Plan; 


¢d) To continue the process of automation of telephone services, to improve the 
quality and raise the level of all communication services to the population and 
socialist organizations, and to improve their efficiency. 


Article 12 
For the development of the living standard and employment it is stipulated: 


a) To enhance the living standards of the population in the areas of personal and 
social consumption according to the achieved growth of efficiency of social 
production and higher labor productivity; 


b) In the development of wages, to systematically enforce their correlation with 
the effect of the work of the collectives and individuals and their contribu- 
tion to society; to enhance the emphasis on the stimulation of high efficiency 
of all social labor in every area; 


c) To improve the housing conditions of the population by building new housing, 
by remodeling and modernizing housing capacities, by improving public facilities 
and by emphatic regulation of underutilized housing units; to orient the partici- 
pation of the population toward the same objective; to complete the construction 
of 480,000-550,000 housing units in 1981-1985; 


d) While maintaining the current volume of services offered free of charge, to 
further improve the advanced system of health care and social welfare, school and 
educational systems and the care for the development of culture and physical 
education; to improve the stewardship and to use the work force resources in 
this area more efficiently; 


e) To focus the development of employment so as to further enhance the efficiency 
of labor value added, particularly by creating a system of incentives and economic 
opportunities for more rational management with resources of labor forces, by 
modernization and better organization of labor, by better labor discipline and 

a higher standard of management; 





f) Te improve the environment, especially in industrial areas, and to protect 
the purity of water and air; 
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g) With the cooperation of trade union organizatiors to enhance care for better 
working conditions and working environment, occupational safety and health pro- 
tection; 


h) To develop the approved forms of care for children of preschool and school 
ages, for families with children and for elderly and handicapped citizens; 


i) To improve the functions of the domestic market and of paid services; to 
improve the cooperation of the domestic market with production so that they react 
more flexibly for the satisfaction of consumer demand. 

PART II 

Conditions and Preconditions for the Fulfillment of the Seventh Five-Year Plan 
Article 13 

The government of the CSSR and the governments of the republics 


a) supervise, within their administrative function, the fuifillment of the busic 
goals and tasks stipulated by this law; 


b) specify the tasks stipulated by this law and systematically control their 
fulfillment; 


c) according to preceding regulations, within their activity, coordinate the 
function of the state administration organs and organs of economic management 
so that the task stipulated by this law be fulfilled in the best way possible 
and so as to achieve the best pcssible economic results; 


a) organize programs in operational (annual) plans for the best possible fulfill- 
ment of the Seventh Five-Year Plan. 





Article 14 


(1) The organs of the state administration and the organs of economic management 
are responsible for scrupulous fulfillment of main goals and tasks stipulated by 
this law, for the assignment of specific tasks and duties to their subordinate 
organs and organizations, and for their systematic control and evaluation. 


(2) Economic organs and organizations must vigorously and with initiative 
seek and enforce the most efficient procedures and measures in exercising their 
duties and also to use counterplanning for that purpose. 


(3) The organs must meet the planned goals in accordance with Paragraph 1 while 
systematically observing the principle of proportional development between the 
creation and utilization of resources in agreement with keeping each organization 
dependent on the results of its stewardship. In cooperation with the organs of 
the ROH [Revolutionary Trade Union Movement], the organizations will contribute 
toward the implementation of this principle by improving wage policy and by en- 
hancing the quality of the norms of consumption of labor value added and labor 
content as well as by utilizing all potential untapped assets. 
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Article 15 


(1) The government of the CSSR, the governments of the republics, central organs 
of the state administration and economic management organs are obligated to 
systematically ra se the level of managing and organizational work and of control 
on all levels of the management; they shall pay due attention to improving the 
quality and authority of the plan as the basic tool of management and as a pre- 
condition for the protection of the growth of social efficiency and the resultant 
national economic effects. Economic management organizations are responsible 
especially for applying economic plans as efficient tools to implement the achieve- 
ments of scientific technological development; they will supervise improvement of 
quality of production, reduction of the consumption of power and materials, 
expansion of export potential and better utilization of capital assets and work 
forces. 


(2) Economic management organs and organ‘zations gust systematically promote the 
fulfillment of the main goals and tasks of the Seventh Five-Year Plan by developing 
creativity of the people, their social involvement, vigorous activity, initiative 
and responsibility in their work, by enhancing the discipline of labor and 
management, by organizing and further expanding socialist competition in its 
most versatile forms, and by developing inventors’ and improvers' movements; in 
cooperation with the trade union organs, they gust intensify the participation of 
the working people in the creation, implementation and control of the fulfillment 
of national economic plans and in other managing and control programs. 


(3) The organs and organizations must strive to reduce administrative demands on 
management on every level, to render the managing and administrative apparatus more 
efficient and to reduce it and concurrently to increase both the professional 
qualfication and the skills and performance of managers. 


(4) All levels of management will systematically control the fulfillment of the 
Seventh Five-Year Plan and provide preconditions for its fulfillment. 


Article i6 


(1) The state budgets of the CSSR and the state budgets of the republics proceed 
from the main goals and tasks of the Seventh Five-Year Plan and from the five- 
year plans of the republics, from the estimated budget of the CSSK and from the 
estimated budgets of the republics for 1981-19865, from executive state plans and 
from the principles of fiscal policies etipulated by the CSSR government. 


(2) The state budgets of the CSSR and the state budgets of che sepublics promote 
the objectives, intentions and tasks of the state plans and with the aid of 
financial economic policius they dynamically affect the fulfillment of the plans 
and enforce good stewardship. 


(3) The government of the CSSR sets appropriate tasks to specify the goals and to 
fulfill soctety-wide programs of fiscal, budgetary and monetary policies. 


(4) In their planning and in budget management all organs of the federation and 
of the republics responsible for the specification of budget proposals strive 
for the consolidation of the tasks stipulated in Paragraph 3. 
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Article 17 


(1) In principle the state budgets of the CSSR and the state budgets of the 
republics are balanced. 


(2) In conjunction with the tasks of the executive state plans of the CSSR and 
in agreement with the principles of economic management, goal-oriented and global 
subsidies to state budgets of the republics are granted from the state budget of 
the federation so as to balance the state budgets of the republics. 


Part Three 
Final Stipulations 
Article 18 


(1) The government of the CSSR will specify the data stipulated in this law in 
new wholesale prices announced as of 1 January 1982. 


(2) For purposes of experimental testing of new factors in the planned management 
of national econory the government of the CSSR, or as the case may be, the govern- 
ments of the republics may permit exemptions from the stipulations of laws 
regulating national economic management. 


(3) The government of the CSSR may issue generally binding legal regulations to 
safeguard appropriate quality and efficiency of products and performances, 
especially in the production and similar economic functions. 

(4) On the basis of this law and of the principles stipulated by the government 
of the CSSR, central organs of the state administration of the federation may 
issue generally binding legal regulations to safeguard economical exploitation 
of selected resources of materials and raw materials. 

Article 19 

The state plan for the development of the national economy of the CSSR for 1981 


stipulated on the basis of law No 178/80 of the Collection represents the 
operational state plan for the Seventh Five-Year Plan. 


Article 20 


This law becomes valid on the day of its announcement. 
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CZECHOSLOVAKIA 


EXPANSION OF SOVIET-CSSR TRADE, ECONOMIC RELATIONS 
Cooperation in Chemical Industry Reviewed 
Prague HOSPODARSKE NOVINY in Czech 20 Nov 81 p 1 


[Article by Eva Richterova, Office of the CSSR Government Presidium: "Fulfill- 
ment of Specialization and Cooperation Agreements"] 


[Text] Cooperation with the Soviet Union in the chemical 

and petrochemical industries has, since World War II, rendered 
important assistance in the building of our chemical industry 
and affected its subsequent development and achievements. As 
early as in the 1960's, the Soviet Union assumed second 

place in the world in terms of the absolute volume of chemical 
production. By now, its position has been further strengthened, 
and some branches such as, for example, crude oil, industrial 
fertilizer production, and others, it is in frist in the world. 


In the early postwar years, the USSR helped in the development of our chepical 
industry through organization, design and construction in various types of 
chenical production, such as ammonia, nitrogen and phosphorous fertilizers, 
synthetic rubber and alcohol, phenol, chemical fibers and raw materials for their 
production. In addition, there were deliveries of raw materials which made pos- 
sible not only progress in our processing branches, but also throughout the 
national economy. It was the construction of the Druzba pipeline through which 
there has been since 1962 an uninterrupted flow of crude oil which continues to 
this day. Since the start of operations, almost 250 million tons of crude oil 
have been furnished the CSSR. These deliveries have in the past provided more 
than 90 percent of the overall needs of Czechoslovakia. Since the mid-1970's 
(i.e., since the appearance and continuation of the world energy crisis which is 
accompanied by a sharp price rise of this raw materials and its growing shortages 
on the world markets), the USSR has been the sole provider of crude oil to the 
CSSR, and this at a favorable price in comparison with the current world level. 


The world energy crisis has to some, even though limited, degree been reflected 
even in conditions of the Soviet Union and Czechoslovakia. Moreover, sources of 
oil are limited even in the USSR and are moving out to more remote and less 
accessible areas (western Siberia) where drilling operations are significantly 
more expensive. For this reason, the 26th CPSU Congress, like the 16th CPCZ 
Congress, emphasized the inevitability of savings measures in oil consumption, 
especially in its use as a source of energy. 
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Another important energy source and raw material for the chemical industry 
(ammonia, industrial nitrogen fertilizers) is natural gas, deliveries of which 

to the CSSR have since 1968 covered more than 80 percent of our economy's needs. 
Another example of chemical raw-material supply are the deliveries of phosphorus 
fertilizer concentrates, based on the agreement on cooperation in the construction 
of the Fosforit plant in the Soviet Union. 


During the 1970's, cooperation between Czechoslovakia and the Soviet Union began 
to extend in specialization amd coopeiation in production to production and mutual 
deliveries of chemical and petrochemical raw materials and products. In consonance 
with the coordination of the national economic plans of both countries, and on the 
basis of long-term 5-year trade agreements, the USSR also supplies in the sphere of 
chemical and petrochemical industries--beside the already mentioned basic raw 
materials, such as crude oil and natural gas--a number of others. These are pri- 
marily deliveries of industrial fertilizers where the USSR covers all of the CSSR 
import needs in nitrogen fertilizers and the major part of needed potash and 
phosphorus fertilizers. Furthermore, this includes deliveries of gasoline, petrol 
for chemical processing, petroleum, aviation fuel, synthetic rubber, automobile 
and industrial lubricants, chemical and natural fibers, cellulose, paper and 
cardboard, sulphuric acid, ammonia, methanol, and other products. 


CSSR exports to the Soviet Union are primarily in the sphere of qualified chemistry, 
such as organic dyes, pure chemicals, pharmaceutical products, protective coating 
materials, rubber products, etc. Given the structure of mutual deliveries of 
chemical and petrochemical products and raw materials, the CSSR balance in this 
area continues to be passive. 


With the rising turnover in CSSR foreign trade, the turnover of mutual goods 
exchange between the CSSR and USSR has during the period 1950-1975 risen roughly 
11.3 times, and during 1976-1980 by about 195 percent in comparison with the pre- 
ceding 5-year period. Based on closed agreements, it is expected that during 1981- 
1985 there will be an increase of more than 38 percent in goods exchange between 
the two states in terms of material volume. Of the overall important of chemical 
products and raw materials, deliveries from the Soviet Union in 1975 represented 
about 40 percent, and in 1980 rose to more than 70 percent. The share of CSSR 
chemical exports to the USSR has stabilized at the 15 percent level. The long years 
of cooperation between the two countries have created conditions for the develop- 
ment of specialization and cooperation in production. The first agreements were 
signed in 1971-1975. In comparing the overall turnover of deliveries of 

chemical and petrochemical procucts under the long-term trade agreement (not 
including deliveries of oil) with the deliveries of specialized products under 
closed inter-government agreements, the share of specialized mutual deliveries 

in 1975 amounted to about 12 percent, in 1980 rose to 32 percent, and in 1985 

(in 1980 prices) is to reach, under valid specialization agreements, roughly half 
of the volume of mutual exchange of chemical and petrochemical products. 


Within the framework of specialization, the USSR ensures the production and 
delivery of such products as, for example, basic organic and inorganic acids, 
chenicals for the protection of plant life, chrome and copper, bromine, iodine, 
peroxide, hydrogen, raw materials for the production of protective coating 
materials, photographic materials, selected types of organosilicous alloys and 
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plastics. The cited deliveries represent an important portion of the raw-material 
base in the CSSR chemical industry whihc we would otherwise have to purchase on 
third markets. 


According to delivery volumes anticipated in the agreement, during 1981-85 we will 
be importing from the Soviet Union about 1 million tons of the above-mentioned 
products, for the production of which we would consume about 1.1 million TMP 
{tons of standard fuel]. We will balance this import by 50,000 tons of products 
which we will produce with a consumption of about 330,000 TMP. In this manner 

the CSSR national economy will save during the given period approximately 780,000 
TMP, which is important especially now when savings in energy consumption in all 
branches of our national economy are extraordinarily urgent. At the same time, 

we expect that capital investment outlays expended for ensuring this production 
and mutual deliveries between the CSSR and USSR, will be roughly balanced on both 
sides. 


In the long-term specialization under the agreement, the CSSR has a secure oppor- 
tunity for building up mass production and for developing selected branches of 
the qualified chemical industry, especially in the area of pure chemicals and 
auxiliary rubber substances which make possible more effective utilization of 
expended outlays, along with reliable long-terms sales to the Soviet Union. 


The agreement is in force until 1995, and for the eighth and ninth five-year plans 
we anticipate further expansion in mutual deliveries. 


In the future, a coordinated approach must more decisively contribute to a 
speedier completion and introduction into production of new technological 
processes, with the aim of covering, above all, the need for products of high 
technological level and quality. In addition, there is the growing importance 

of a more rationalized utilization of all types of materials and dnergy. We must 
also consider the fact that there remain certain unresolved problems in inter- 
national specialization and cooperation. Insufficient, for example, is the share 
of new, (echnologically more demanding, products, and current opportunities are not 
always reflected in the technological characteristics and quality of certain types 
of specialization, where we also find some duplication in production. Thus in the 
coming period, it will be necessary to utilize all reserves toward more effective 
application of the economic, scientific and technological potential in our two 
countries, and to make cooperation more effective. 


In the petrochemical industry, the specialized deliveries of synthetic rubber 

and carbon black cover the bulk of CSSR needs in the import of these raw materials, 
and thus enable us to develop such important branches as the production of 
mechanical rubber and automobile tires. With the specialized deliveries of avia- 
tion fuel, automobile, aviation, and industrial oils and grease, the USSR guaran- 
tees the needs of CSSR automobile and air transport, as well as other industrial 
spheres, since we have no raw-material and capacity prerequisites for the manu- 
facture o such products. 


In its relations with the Soviet Union, Czechoslovakia specializes in the produc- 


tion and deliveries of such products as chemicals, organic dyes, and semifinished 
products for their manufacture, auxiliary textile means, rubber chemicals, 
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chemicals for the protection of plants, epoxide resin, and protective coating 
materials, as well as selected products of mechanical rubber, photo chemicals and 
others. 


A mutually beneficial form of cooperation is the selective exchange of certain 
types of chemical and petrochemical products. This is implemented, for example, 
in tires delivered as reserve for vehicles of CSSR or Soviet manufacture, in 
chemicals for the needs of the population and in certain types of plastics. 


Of greatest importance in the agreeme..ts of the CEMA member states on specializa- 
tion and cooperation is the division of labor in the manufacture of high energy- 
demanding and less demanding chemical products. In this connection, an agreemeut 
was signed last February between the CSSR and USSR governments, within the frame- 
work of which the Soviet Union assumes long-term specialization in the production 
of high energy-demanding chemical products for delivery to the CSSR, while the 
latter specializes in less energy-demanding products for delivery to the Soviet 
Union. 


Under this agreement, the CSSR will cover its growing needs in nitrogen fertili- 
zers, methanol, selected types of synthetic rubber and plastics, possibly other 
materials, with deliveries from the Soviet Union. In return, the CSSR will ensure 
for the USSR the production and deliveries of chemical products of so-called 
qualified chemistry, whose production is not of a high energy-demanding type and 
which is typified by a high degree of processing. These include selected types of 
detergents, protective coating materials, glass materials, etc. 


Economic, Technical Relations Discussed 


Prague HOSPODARSKE NOVINY in Czech 15 Jan 82 p 3 


[Article by CPCZ Central Committee staffer, Vladimir Hamouz: "The USSR--The Most 
Important Partner™] 


[Text] The economic and natural conditions of the Czechoslovak 
economy have always required broad cooperation with foreign coun- 
tries. In the history of Czechoslovakia, the meeting of this objec- 
tive necessity has not always brought about positive results. The 
orientation of the bourgeois republic toward the capitalist 
states, while neglecting cooperation with the USSR, resulted in a 
deep economic crisis in the 1930's, from which the Czechoslovak 
bourgeois economy did not recover during the entire remainder of 
its existence. It was, therefore, quite natural that the CPCZ 

in the Kosice government program insisted on changes in 

economic orientation toward cooperation with the Soviet Union 

and the newly emerging people's democratic states. It was 

only following the victory in February 1948 that such an orien- 
tation could be implemented as the fundamental policy line of 
Czechoslovakia's external economic relations. Cooperation with 
the Soviet Union has become the source and guarantee of a 

stable development in the Czechoslovak national economy during 
the entire postwar period, 
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In its foreign trade, Czechoslovakia exchanges with other states roughly one-third 
of its national product. Since 1948, the Soviet Union has been the most important 
trading partner of Czechoslovakia. After 1950, the USSR's share in the turnover 

of our foreign trade has been roughly one-third, while in 1980 it reached approxi- 
mately 35 percent. Czechoslovakia, in turn, with its roughly 8 percent share is 

in fourth place in the overall foreign trade of the Soviet Union. 


The high dynamism of mutual trade exchange is attested to by the fact that since 
1948 it has risen more than 30 times. In 1980, it reached Kcs 58 billion, and 
during the Sixth Five-Year Plan Kcs 233 billion. 


Economic Relations 


Soviet deliveries hold a key position and play a decisive role in the dynamic 

and stable development of the Czechoslovak economy, not only with respect to 
volume but also in the structure of goods. They make it possible in a significant 
measure to satisfy our needs in fuels, raw materials, machinery and equipment. 
During 1976-1980 alone, we imported from the USSR over 15 million tons of coal, 
88 million tons of crude oil, over 31 billion cubic meters of natural gas, more 
than 7 billion kWh of electricity, more than 33 million tons of iron ore reduced 
to 100 percent iron, about 4 million tons of pig iron, etc. 


The Soviet Union is also the largest exporter of machinery and equipment to 
Czechoslovakia. It provides us primarily with aviation technology, agricultural 
machinery, computer technology, passenger cars, foundry and mining equipment, 
construction machinery, as well as whole industrial units. With USSR technological 
assistance and deliveries, we have during the years of the Sixth Five-Year Plan 

put into operation, for example, the first industrial nuclear power plant, built 
new sections of the Prague subway, and certain plants. 


Analyses of the long-term development show a relatively stable CSSR export 
structure to the Soviet Union, especially after 1960. An important place is held 
therein by machinery, equirment and industrial consumer goods. 


The most important in Czechoslovak exports of machinery and equipment are chemical 
goods, rolling and foundry equipment, machinery and equipment for the food and 
light industries, machine and shaping tools, transportation equipment, such as 
Tatra trucks, streetcars, locomotives, trolleybuses, peripheral equipment for the 
computer technology, communications equipment, flotation technology and other 
engineering products. We annually export about 900,090 tons of machirery and equip- 
ment to the Soviet Union. 


The second most important category of exports to the USSR are consumer goods, which 
represent 20 percent of all CSSR export. The best konwn item in this grouping is 
footwear of which we have, during the last five-year plan, exported 177 million 
pair. The CSSR accounts for one-third of Soviet import of leather footwear. Among 
traditional exports are also clothing, knitwear, f'rniture, leather accessories, 
glass, porcelain, costume jewelry, etc. 


Of great importance in the formulation of future CSSR-USSR economic relations 


is the coordination of the five-year national economic plans for 1981-85. The 
results of this coordination are reflected in the Long-term Agreement on Mutual 
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Delivery of Goods and Payments between the CSSR and USSR. Under the terms of this 
document, the mutual exchange of goods during the current five-year plan will, in 
1980 prices, reach about 41 billion transferrable rubles, and includes both 
countries’ commitments emanating from a whole range of previously closed agreements 
based on the Complex Program of Socialist Economic Integration. Thus, for example, 
the Scyuz pipeline constructed through a joint effort of the CEMA member states, 
is increasing its deliveries of Soviet natural gas to the CSSR by 2.8 billion 
cubic meters annually, and our participation in the construction of ultrahigh- 
tension transit line (750 kW) from the Soviet Union to the Hungarian Peoples 
Republic makes it possible to raise deliveries of Soviet electricity to the CSSR 
by 1.2 billion kWh annually. 


Similarly, anchored in the long-term agreement are deliveries of iron raw materials, 
ferrous alloys, asbestos, phosphorus and other items from the USSR, emanating 

from CSSR participation in the construction of installations in the Soviet Union. 
Our mutual trade under existing conditions is not, nor can it be, based on a mere 
collection of random individual trade agreements. It is rather the result of a 
broadly-based economic, scientific and technological cooperation concept in 
practically all spheres and at all levels of management. 


One of the most important facets of mutual cooperation in the area of fuels and 
energy--beside jointly constructed oil pipelines, gas lines, electric transit 
lines and deliveries of primary energy resources--is also cooperation in energy 
and mining engineering. Roughly since the 1950's, we have had deliveries of 
metallurgical technology, and in recent years extensive deliveries of equipment 
for our nuclear power plants. Soviet combines in our mine shafts annually extract 
more than 12 million tons of coal and excavate more than 28 «xilometers of mine 
passages. 


In metallurgy and heavy engineering, beside Soviet deliveries of iron ore raw 
materials and nonferrous metals, there is development especially of specialization 
and cooperation in production. About 62 percent of the overall export under the 
jurisdiction of the Federal Ministry of Metallurgy and Heavy Engineering to the 
socialist countries, goes to the USSR. In the area of electrotechnology and 
electronics, there is a long tradition of cooperation in telecommunications, 
computer and automation technology. fo this is linked cooperation in the area of 
the electronics part base, and especially a wide-ranging agreement in the produc- 
tion of a unified series of asynchronic electric motors. 


In the chemical industry, beside deliveries of raw materials from the USSR to 
the CSSR, of great importance is the agreement on the exchange of production 
highly demanding in raw materials and energy (developed in the USSR) for less 
demanding production (manufactured in the CSSR for export to the USSR). Based 

on this agreement, we will during the current five-year plan import from the 
Soviet Union about 1 million tons of production on which we would otherwise con- 
sume over a million TMP. For this we will export to the USSR about 50,000 tons 
of low-tonnage chemicals, on the production of which we will need over 300,000 
tons of fuel. 


We could cite more examples of mutually beneficial cooperation not only in the 
other industrial branches, but also in agriculture, transport, communications, 
commerce, in coordination on third markets, etc. 
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Scientific and Technological Cooperation 


An irreplaceable role is played in the development of the Czechoslovak national 
economy by the scientific and technological cooperation with the Soviet Union, 

on which the first interstate agreement was signed as early as 1947. In the early 
postwar years, it consisted mainly of mutual exchange of documentation and mutual 
visits by scientists and specialists for study purposes. Later it became increas- 
ingly oriented toward research and development, and the resolution of problems in 
which both sides had an interest. As a result, there was considerable expansion 
in the number of cooperating research and development organizations of both coun- 
tries, from the original 40 to 800 today. A transition to the division of labor 
and cooperation in this area began in the 1970's, and today we jointly face the 
need to pass from coordination of five-year plans of scientific and technological 
development to overall coordination of scientific and technological policy with 

a long-term view. 


Instead of listing voluminous examples of productive cooperation, perhaps Czecho- 
slovak-Soviet cooperation in the area of the peaceful use of nuclear energy can 
serve as the most illustrative example. Agreement on this subject was signed 

on 24 April 1955, i.e., less than a year after the first Soviet, and first in the 
world, nuclear power plant became operational. Based on this agreement, we re- 
ceived significant assistance in the training of nuclear specialists. We estab- 
lished the Institute of Nuclear Research in Rez near Prague, for which the USSR 
provided the reactor, cyclotron, and instruments and outfitting of certain 
laboratories. 


A considerable number of future Czechoslovak nuclear physicists and technicians 
from the metallurgical, engineering, and energy branches, began their training 
in Soviet schools and research institutes. In 1956, an agreement was signed 
which marked the CSSR's entry into the United Institute of Nuclear Research 

in Dubna, and the beginning of cooperation in the construction of the first 
experimental nuclear power plant using natural uranium in the CSSR. 


Based on subsequent agreements in the 1970's, the CSSR not only builds indus- 
trial nuclear power plants, but also important equipment for the plants, such as, 
for example, the reactor and complete outfitting for the reactor shat. 


In June-1980, we signed the Protocl of Cooperation between the CSSR and USSR in 
the Area of Nuclear Energy through 1990, according to which Czechoslovak and 
Soviet organizations will closely collaborate in predesign and design preparation 
of nuclear power plant construction. The Soviet organizations in this respect 
will play the role of chief designer and will elaborate the basic handling of 
technical projects. The program also deals with problems of technological out- 
fitting in Czechoslovak engineering enterprises, with rationalized utilization of 
the scientific and technological base, and with the creation of necessary pre- 
requisites for the realization of Czechoslovak commitments emanating from 
multilateral and bilateral agreements. 


Specialization and Cooperation 


During the years of postwar cooperation, an extensive division of labor developed 
between the production branches of both economies, which contributes to satisfying 
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the needs of both countries. The vast capacity of the Soviet market and the 
targeted character of planned economic development, has provided a natural 
foundation for the structural formation of the Czechoslovak processing industry, 
especially Czechoslovak engineering. 











Key: 
1. CSSR Foreign Trade with the Soviet Union (import-export in Kcs billion 
fco border of furnishing state) 
2. Billion Kcs 


3. Import 
4. Export 


An increasingly more important role herein is played by specialization and cooper- 
ation in production which has risen markedly during 1976-80. In 1980, the 

share of specialized items in overall Czechoslovak exports was 22 percent, and 

in imports more than 5 percent. The USSR imports 59 percent of the entire 
Czechoslovak specialized export production. Conditions for further development 

of this progressive form of cooperation were created in March 1980 by the signing 
of the Long-Term Program of Specialization and Cooperation in Production between 
the CSSR and USSR through 1990. This document reflects the need of both countries 
to expand production intended for the implementation of the most important 
national economic tasks. It also reflects the long-term target programs of 
cooperation approved at the 32d and J3rd CEMA sessions, and especially the 
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experiences gained and results achieved under previously-signed bilateral agree- 
ments between the CSSR and USSR. That these are positive experiences is attested 
to by the extention of most of the specialization agreements closed »ctween the 
CSSR and the USSR during 1976-80. This applies especially to agreements on 
specialization and cooperation in the production of nuclear power plant outiftting, 
electronic computer technology, compressors and refrigeration equipment, 
asynchronic motors, construction and road-building machinery, machine and 

shaping tools, line technology for the manufacture of ammonia, food-industry 
equipment and agricultural machinery, electronic products, machines for automo- 
tion, textile machinery, light industrial equipment, etc. 


The long-term program is divided into a number of branch subprograms dealing with 
heavy and transport engineering, chemical and fuel oil machinery, tractor produc- 
tion and agricultural machinery, engineering for the breeding industry, textile, 
light, and food-processing industries, exergy machinery, electrotechrical industry, 
electronics, production of automated systems of management, computer and communica- 
tions technology, automobile industry and shipbuilding, machine tool production, 
and tools and products for the chemical and petrochemical industries. 


The signed documents thus create conditions for further intensification of our 
mutual economic relations, higher effectiveness and serialization of production, 
for joint research and development in new products, f-r a higher technological 
level and quality. With respect to most products, we anticipate joint handling 

of research and development of raw machinery and outfitting, and the aims, forms, 
and tasks in science and technology have been set. In this 5-year period, we will 
develop and introduce into production 140 new types of products, 95 new techno- 
logical procedures, 15 automated systems of management, and 14 types of new 
materials. Within the framework of joint resolution of 328 technological problems 
and themes, we will prepare 32 complete sets of technological and design documen- 
tation. The agreements also contain coordination in the area of licensing policy 
and export of capital investment units, lowering of the dependence on technological 
imports from the capitalist states, and the construction or expansion of new pro- 
duction capacities. As is clear from the above, this is an extensive document which 
calls for overall intensification of mutual specialization and cooperation in 
production as one of the principal means of ensuring further development of 

mutual economic relations. 


Both the internal and external corditions of economic development in our two coun- 
tries today place in the forefront the basic task of raising the effectiveness 

of the whole reproduction process. Realization of this strategic Line fs connected 
with the resolution of many mutually linked and in many ways mutually dependent 
tasks. At the 18th Plenum of the CPCZ Central Committee the general secretary, 
Comrade Gustav Husak, characterized it as follows: "It is a matter of making the 
Seventh Pive-Year Pilar a five-year plan of high effectiveness and quality, 
scientific and technological progress, cooperation and specialization in produc- 
tion with the Soviet Union and the other socialist countries.” The Soviet Union 
will always be our most important economic partner, therefore, we must devote 
more attention to a clarification of long-term perspective@of mutual cooperation in 
all areas. A number of important newly-closed contracts and agreements with the 
Soviet Union of a political, economic, scientific, and technological character, 
will to a significant degree assist us in resolving the basic problems associated 
with the building of a developed socialist society. 
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GERMAN DEMOCRATIC REPUBLIC 


CHANGES IN USE OF BASIC ASSETS, INVESTMENTS DISCUSSED 
Modernization of Existing Equipment 
East Berlin DIE WIRTSCHAFT in German Vol 37 No 1, 14 Jan 82 p 10 


[Article by Prof Dr Hans-Joachim Beyer: "What Does a Change in Trend in the Use 
of Funds Mean?"] 


[Text] In view of the harsher and more complicated foreign economy conditions, 
the economy in the current five-year plan also faces greatly changed accumulation 
requirements. Our economy simply cannot afford any more, today and in the future, 
to accumulate more and more in conformity with the basic assets that have grown 
from year to year. The primary task is to invest the means of accumulation more 
effectively and make more effective what we have got. Of course, already in past 
years has a better utilization of basic assets been important to our economic ef- 
forts. But the implementation of the 10th party congress economic strategy in- 
volves a new performance requirement in principle also with respect to our basic 
assets. We must achieve a clear change in trend in the ratio between assets in- 
vestments and economic benefits through a decidedly more intensive basic assets 
reproduction than heretofore. With it, it must be absolutely ensured for our ex- 
panded economic reproduction to be accomplished primarily on the basis of existing 
assets. 


Expanded reproduction presupposes a steady growth in economic achievements, es- 
pecially ‘nm our national income and industrial commodity production. As no growth 
requirement may bypass that course, what also counts from the vantage point of the 
basic assets is to achieve the necessary rate of economic growth in priaciple 
without any extra funds. Comrade Guentcr Mittag has emphasized in this context 
that notions of paying for every percentage of increased iabor productivity by 

an equally fast or even faster growing investment effort are contrary to economic 
efficiency.“ This is what follows from it: we are not satisfied merely with a 
larger share in production growth by optimizing the use of the basic assets, but 
we expect of it the main share contributing to our performance. That to us is 
not an economic matter but a political matter of the first rank. 


The extensively expanded reproduction of our basic assets has thus far been based 
on the growth of our basic assets with increasing rates of growth. While the 

basic assets in our economy grew at an annual average of 1.9 percent between 1951 
and 1960, it reached 3.7 percent between 1961 and 1970, then 4.3 percent between 
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1970 and 1975, it came to 4.5 percent between 1975 and 1980. The 1980's mark also 
in this regard a fundamental turning point. One of the crucial developmental ten- 
dencies of the further development and reproduction of the basic assets, clearly 
distinguished from mainly extensive expansion, will be today and in the future 

a steady renewal and modernization by way of scientific-technical progress. 


So-called international investment tests for the years till 1985 have established 
for the FRG, among other things, that rationalization not only continues to be the 
most important investment motive but will become even more important. Of all 
firms questioned, 89.8 percent regards it as the main motive for the years ahead. 
The higher energy and raw material prices are seen to be the decisive impulse for 
it by 90 percent of the firms. At the same time, 73 percent of the firms gives 
the conversion to new production methods, and 79 percent, quality improvements, 
as essential causes for the increasing importance of technical innovations and 
rationalization.3 


These technical advances taking place on the international scale fully apply to 
us as well. They make possible as well as necessary achieving the essential 
performance and efficiency growth mainly through the rationalization of the 
existing basic assets and being more sparing in placing investments in the plan. 
From these new reproduction opportunities are derived, first and foremost, our 
greater economic expectations and the much higher demands that are made on the 
basic assets economy. 


Modernizing of Existing Equipment 


(1) First, we take it for a fact that existing machines and installations pro- 
perly modernized can greatly increase our labor productivity. New advances in 
efficiency thus require an optimum rationalization of existing equipment. This 
orientation is based on the objective fact that in the intensification process 
simple reproduction increasingly becomes a source for expanded reproduction.‘ 


Recent international comparisons clearly show that in capitalist countries in 
recent years, through modernization, for example, the performance level of machine 
tools in use was raised and their working life was extended. In Japan, firms 

are »pectalizing in equipping available machine tools with modern controls ex 
post facto and with other means of rationalization, including industrial robots. 
Among other things, the Shoun Enginwering Company has thus far modernized more 
than 1,000 machines of the Toyoto Industrial Corporation. Am example of corpora- 
tions that have specialized in retrofitting conventional machine tools is Rico 
Denshi with a special program that provides existing machines at this later stage 
with computer numeric control couventence. 


In particular, such international assessments point out that the briefer life 
cycles of the products to be sold normally make it impossible for the corpora- 
tions to react through new investment decisions and full replacement of already 
amortized installations. Between 70 and 80 percent of the machine tools now in 
use in the world have already been in use for 10 and sore years. More and more 
frequently one runs into the demand the efficiency of existing machines should be 
enhanced by their now being equipped with numerical coatrols and loading and un- 
loading devices and into the problems of having old and very new machines oper- 
ationally fit together. Along with the latest automation equipment, therefore, 
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one finds machines that are 10 years old or older in operation that have deliber- 
ately not been replaced though their linkage, i.e, the logistics in their pro- 
cesses, has been much simplified and accelerated.” The slogan, “doing the old 
thing in a new fashion,” where, ¢.g., existing aggregates and means of transport: - 
tion are more moderated in their energy consumption through new engines, is con- 
sidered the up-to-date innovation principle, after simple possibilities to econo- 
mize had previously been largely exhausted. This phase of innovation of existing 
proc s is ongoing on an increasing scale since technical solutions for it 
exist. 


Systematically developing this way or similarly the simple reproduction into a 
source of expanded reproduction, therefore, is not only a possibility but a ne- 
cessity under prevailing and future conditions. What we need for it, however, 
are more deliberations and ideas than before, so that actually the latest scien- 
tific-technical data are used in a targeted manner for the modernization of 
machines and installations, including their general repairs. We absolutely have 
to bring it about that with an increasing working life of the machines vis-a-vis 
new equipment, productivity will not drop but go up, moral wear and tear is 
countered, and eventually an extension of the standard working life becomes 
possible by raising performance and efficiency levels. The course toward mo- 
dernization in GDR industry for the conversion machinery in use. taken by the 
Herbert Warnke Conversion Technology Combine can serve as a model. The idea here 
is that simple reproduction cannot mean merely preserving what one has but must 
also always include improving the effectiveness of the existing equipment. 


High Productivity With a Long Working Life 


These possibilities of our scientific-technical progress underscore that it would 
be irresponsible, in view of the significant potential of our basic assets, to 
mean to solve the replacement processes by means of a progressively increased 
discarding of old equipment. Comrade Erich Honecker ruled out handling the 
discard quota routinely as long as cherg is the possibility to reach important 
effects through low-cost modernization.” Any excessive discarding would be 
tllusory also due to the foreign economy conditions and investment opportunities 
as such. Purthermore, merely a larger simple replacement would be vastly inade- 
quate when we turn from extensive to intensive basic assets reproduction. One 
very essential starting point for better drawing simple into expanded reproduction 
would be to use the means of rationalization allocated in the plan truly for a 
continual renovation, modernization and reconstruction and radically avoid any 
attempt at using them for any extensive expansion. This is where the true cause 
lies for many an unresolved problem in the renovation and modernization of 
avallable equipment thus far. Combining the preservation of what we have with 
higher productivity and efficiency is now one of the most important intensifica- 
tion requirements. It is from this vantage point that the work on intensification 
conceptions has to be rechecked and refined in particular. 


(2) Second, the timely use of the basic assets continues to be among the crucial 
productivity reserves and most important political-idevlogical tasks in raising 
the performance and efficiency of the basic assets. How seriously we have to deal 
with these matters becomes apparent by that in industry the basic capital goods 
per working person nearly doubled in 1980 compared with 1970. 
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Greatly Improved Use in Time 


That now comes to circa M 100,000. Even this doub_ing within the last 10 years 
indicates how much of a growing economic importance has to be attached, especial- 
ly, to the live labor in the process of intensive basic assets utilization. What 
matters, as Comrade Guenter Mittag put it, is to make the available pyecestsen 
apparatus economically more effective also through our skilled labor. 


For important production equipment our economy in 1980 spent an average of 15 

hours per calendar day, but in 1985 we have to get to 16 or 17 hours. Yet there 
still is a lot of equipment in industry which is still being used below the 1980 
average. That partly includes numerical control machines and industrial robots. 


Such level differences, normally unjustifiable, give rise in particular to the 
following inferences: 


~-Our most productive machines and technologies, which in particular include 
nuperical control machines and industrial robots, and of which we properly ex- 
pect the highest efficiency, mainly require an appropriate tech.clogical and 
organizational environment that fully meets the demands for long-time utilization. 
It is not enough to consider these complex operational conditions serely a re- 
serve that is to be tapped in the future. Such complex demands have to be con- 
ceived and used from the outset, otherwise we would base the plan on much too 
low an efficiency level and waste our efficiency. 


~-~Great efforts are necessary to reduce rigorously the causes for unscheduled 
standstill. That concerns in particular technically conditioned downtime and 
breakdown, amounting in part to 40 percent, and downtime resulting from labor 
shortage, the share of which is circa 33 percent. Those are the two crucial 
bottlenecks. Also the time lost due to ancillary supplies, a proportion of 
approximately 10 percent, still is excessive. 


--Much more must still be done in adequately preparing, technologically and in 
terms of labor organization, the intended cutback in jobs. That is one of the 
essential experiences in applying the Schwedt Initiative to other industrial 
branches, and it requires especially prepared long-term rationalization con- 
ceptions. In particular, the labor cutback of partly 1.1 manpower per robot 

has to be increased to an average of 2.5. This matter is of extreme importance, 
not only for our manpower potential but also with respect to the overall effi- 
clency through using robots. According to initial experiences, a productive 
reassignment of manpower can, after all, come to 80 percent of the total con- 
tinuous benefit. 


(3) Third, the results of a more rational and efficient use of the basic assets 
must lead to clearly ascertainable advances in basic assets and investment ef- 
ficiency. The plan here relies on basic improvements for the parameters both 

of basic assets and investment efficiency, because it is these two parameters 

on which the planned labor productivity boost in the current five-year plan 
essentially is predicated. The plan is to bring about a change in trend in the 
basic assets quota, i.e., the production outcome per M 1,000 of basic assets, 
and achieve another rate of industrial growth by 1985. tht if one examines who 








mainly works with these parameters in the enterprises and combines, it often 
seems that they are of concern to a few specialists only. With their importance 
to boosting labor productivity, however, they are among the essential criteria 
that have to be the fecal point when intensification conceptions are discussed. 


Advances in the Cost and Benefit of Investments 


Given the high allocation in funds, one-fourth of the scheduled labor productivity 
boost at least depends on attaining the planned basic assets quota in the current 
five-year plan. That quota is greatly affected by our investment efficiency, i.e. 
production growth per M 1,000 in investments. Our investment strategy in our 
rationalization and the most economical use of investments therefore aims at 
making a still greater contribution through available investments to improving 

the efficiency of basic assets than in the past. For that it is necessary to 
achieve a clearly higher efficiency level through the investments vis-a-vis the 
basic assets in current production. It means raising the investment efficiency 
faster than the basic assets quota. At present the investment efficiency is lower. 


Especially of the investments we expect that they embody our progress and the 
at this time highest attainable level of our basic assets economy. Therefore 
our investment efficiency is meant to increase by 126 percent over the 1976-1980 
level. Intensive basic assets reproduction hence is marked by our significantly 
improving by means of rationalization the ratio of long-term in favor of short- 
term investment effects, and that the volume of equipment is clearly improved 
in comparison with the construction share. 
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the Third GDR People's Chamber Session," NEUES DEUTSCHLAND, 4 December 1981, 
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Decree Restricts Investments, Imports 


East Berlin GESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I 
No 32, 16 Nov 81 pp 375-376 


[Official text of "Third Decree on the Preparation of Investments of 30 October 
1981," signed by Willi Stoph, chairman, GDR Council of Ministers, East Berlin] 


[Text] In amending the decree of 13 July 1978 on the preparation of investments 
(GBL, Part I No 23 p 251) in the version of the second decree of 12 December 1979 
(GBL, Part I, 1960, No 1 p 15), the following is decreed: 


Article 1 
Article 2 section 2 sentence 1 is given the following version: 


"(2) The investments are principally to be used for the rationalization and re- 
newal of the basic assets and to be aimed in this particularly at an efficient 
utilization and modernization of the existing basic assets at a high scientific- 
technical level.” 


Article 2 
Article 3 section 6 is given the following version: 


"(6) Those who place investments have to draw into the elaboration of proper 
requirements the competent enterprises and project management facilities of the 
investment goods industry and the construction industry. Those enterprises are 
obligated to take part in the preparation of realistic technical and economic 
lead assignments in preparation of projects. The data to be transmitted, if 
necessary with variables and tolerances, have to conform with scientific-tech- 
nical top standards at the time investments go into effect and with the criteria 
for maximum efficiency. In particular, they must be prepared on the basis of 
confirmed norms as well as of offered projects and recycable project solutions. 
The data are binding on the participating enterprises and project management 
facilities. Economic contracts are to be drawn up on their participation." 


Article 3 
(1) In article 3 is inserted as its section 7: 


"(7) Imports are to be provided for only when other solutions do not offer them- 
selves. They must be based on the principles of strict thrift and economical 
utilization. He who places the investments has to draw the competent foreign 
trade enterprises into the preparation of the requirement. The foreign trade 
enterprises through taking part in this have to make sure that the requirement 
can be based on realistic import conditions, including the import expenditure. 
Before applying for an import license and signing the import contract, the eco- 
nomic need has to be checked once again in line with legal provisions. 


(2) The previous section 7 becomes section 8 in article 3. 
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Article 4 
Article 4 section 1 is given the following version: 


"(1) The substance and scope of the requirement are to be established by the 
one who places the investment in conformity with the specifics in the invest- 
ment project and the diverse requirements resulting from renewed investments, 
particularly to modernize existing basic assets, and from expansion and new 
construction investments, and they have to be correlated with the most in- 
portant recipients of the order." 


Articie 5 
Article 10 section 1 is given the following version: 


"(1) To accelerate socialist rationalization and modernizing existing basic 
assets, the confirmation of the requirement can be made as a decision of 
principle for 

--investment measures and investment projects essentially concerned with equip- 
ment, where the proportion of construction efforts does not exceed 10 percent 

of the investment expenditure, with a maximum of M 0.5 million. The requirement 
has to be supplemented by an intrinsic use computation or--if the benefit is not 
quantifiable--by a cost assessment; and 

--renewal investments wher, through the use of project offers and recyclable 
project solutions and of mandatory standards and parameters and through setting 
down binding price quotations, in accordance with article 8, the investment 
expenditure can be confirmed with a high degree of certainty as the upper cost 
limit as well as other important technical-economic parameters and the preparation 
does not proceed in terms of partial projects as of section 5. 


Local authority has to be obtained to the extent that is required in terms of 
legal provisions." 


Article 6 
Article 10 section 7 is given the following version: 


"(7) In the process of preparing a decision of principle, with the previous 
agreement from the one who places the investment and on his risk, 

--equipment and materials that for technical reasons take long to produce or 
require long delivery time frames may be ordered when the status of preparation 
makes possible an unequivocal determination of the technical-economic parameters; 
and 

--implementation projects may be worked out if there is a binding price quotation 
in accordance with article 8 and the technical-economic objectives anticipated 
by the confirmed requirement can be attained or improved. If the confirmation 

of the requirement is made as a decision of principle, in terms of section 1, 

a previous project production planning is not authorized." 


Article 7 


This decree goes into effect when promulgated. 
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GERMAN DEMOCRATIC REPUBLIC 


ASPECTS OF SECONDARY RAW MATERIAL EXPLOITATION DISCUSSED 
East Berlin PRESSE-INFORMATIONEN in German No 128, 5 Nov 81 pp 2-4 


[Special edition prepared by Press Office, Chairman, GDR Council of Ministers, 
in cooperation with Ministry for Materials Management, Ministry for Ore Mining, 
Metallurgy and Potash as well as other government and economic organs: “Answers 
to Questions on Secondary Raw Material Management" ] 


[Excerpt] What Importance Do Secondary Raw Materials Have in Our Raw Material 
Balance? 


They ‘ave the same importance as the primary raw materials which themselves embody 
a high degree of skilled labor. Circa 450 different secondary raw materials and 
industrial waste-products are available in the GDR economy. They are combustion 
residues, dust and molten residues, silicate and mineral waste-products, scrap, 
glass and ceramic byproducts, synthetic, elastic and resinic residues, textile 
and leather waste-products, mud and saliferous waste-products and liquid waste- 
products. They embody a considerable raw material resource and are an important 
asset to the raw material balance of our economy. The energy and raw material 
resources our country has remain what they are or grow but slowly over long range. 
This we have to take account of. We are increasing our raw material and fuel 
supplies, including our secondary raw materials, with great determination. So 
here also applies the goal of our economic strategy, formulated by Erich Honecker 
at the 10th SED Congress, "to make much better economic use still of our raw 
materials and fuels." 


In years past a constantly growing proportion of our economic raw material re- 
quirements was derived from an ever better utilization of secondary raw materials 
and waste-products. That amounts at present to approximately 10 percent of our 
raw material requirements, not counting crop products. And here we make use of 
circa 30 percent of the total of such raw materials. The remaining 70 percent 
contains potential reserves which we can and must exploit in years to come. 


The proportion of raw material in metallurgy covered by scrap lies between 70 and 
75 percent for steel, around 37 percent for copper, around 45 percent for lead 
and around 20 percent for zinc. For steel production there is no more effective 
and cheaper raw material than scrap, 1,000 tons of steel scrap making up for al- 
most twice that much in imported ore and circa 500 tons of imported coke. The 
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energy expense drops, when compared with the use of iron ore, from 4,000 to 1,500 
kilowatt hours per ton. Costs come to around one-third. It is similar in the use 
of other secondary raw materials in metal. 


The paper industry extracts up to 47 percent of its raw material requirements from 
old paper. Circa 70 percent of the requirements of the bottling industry is now 
covered by the reuse of 650 million bottles and jars annually. Along with the 
considemble savings in raw material and energy there come remarkable economic 
savings in manpower and investments which would otherwise be needed for creating 
production capacities. Roughly one-fifth of lubricant requirements is covered 

by the recycling of old oil. 


These traditional secondary raw materials like scrap, old paper, bottles and jars, 
old textiles, old oil and others have a stable position in our raw material supply. 
New activities must extend it further in the years ahead. But a greater use made 
of many other secondary raw material resources available in our economy has proven 
of no mean importance for our raw material supply and efficiency improvement. That 
applies, e.g., to thermoplastic byproducts, wood chips, spent sulphit:, secondary 
silver, ash, slag and many others. 


The plan is to raise the exploitation and utilization of secondary raw materials 
by from 128 to 130 percent between 1981 and 1985. That suggests the criteria 
that will determine the performance boost in the utilization of secondary raw 
material resources in the years ahead. Due to the altered starting position for 
economic growth, secondary raw materials and waste-products will have to be used 
at an unprecedented rate in the course of the five-year plan. Thanks to then, 
the requirements for economically important raw materials, not counting crop 
products, are to be met by a reduction of at least around 12 percent up to 1985. 
This then, as the 10th party congress has established, amounts to a maximum re- 
cycling of secondary raw materials and waste-products. 





What Advantages Do Secondary Raw Materials Have Over Primary Raw Materials? 


Among the ways that lead to an improved materials economy, the rational extrac- 
tion, processing and utilization of secondary raw materials occupies an important 
spot. That is not principally the outcome of raw material shortage, let alone 

of a “poor people's policy,” but is given birth by economic reason. Waste and 
residue recycling from production and comsupption provides for a number of 
perceptible economic advantages when compared with primary raw materials. 


Secondary raw materials increasingly show up as a source for our own raw material 
production and facilitate absolute and relative reductions in raw material and 
material imports. The importance of the secondary raw materials industry to us 
becomes evident through the example of copper. To produce a ton of copper at the 
VEB Wilhelm Pieck Mansfeld Combine, 50 times as much in cupreous rock has to be 
extracted. The annually recycled and processed volume of copper scrap saves 

us an extraction of 2.6 million tons of cupreous rock per year. Or consider 

that a liter of fixing bath solution thoughtlessly poured out normally contains 
between 3 and 4 gram of silver. The VE Secondary Raw Material Utilization Com- 
bine intends to recover from it circa one ton of silver for our economy this 
year. A treasure in the truest sense of the word. 
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Furthermore, the use of secondary raw materials often constitutes an energy 
economy factor of the first rank. Broken glass instead of the silicate raw 
materials requires of the glass industry only approximately one-tenth of the 
energy investment for re-fusing. Any ton of broken glass remaining unused thus 
amounts to an energy loss in magnitude. Waste and residue recycling moreover 
saves public investments for their harmless return to the natural environment. 
That includes efforts in decontamination, transportation costs, deposit fees and 
so forth. 


The utilization of secondary raw materials thus constitutes a chief route of 
using material economically. It reduces the material intensity of production. 
Whole production stages can be omitted in the production of end products. That 
normally makes it possible to diminish the total expenditure for live and embodied 
labor. 


Primary mineral raw material resources are diminishing everywhere. They are, 

as one knows, not reproducible. Many raw materials are becoming increasingly 
short and can stili be had only with difficulty or net at all. Their explora- 
tion, extraction and processing are becoming more and more expensive. That also 
is of weight economically and the point of departure for creating raw material 
cycles. Even today the use of secondary raw materials already is cheaper most 
of the time than that of primary raw materials. 


Wise Management of Secondary Raw Materials Benefits Every Enterprise and the 
Whole Economy 


Wisely managed enterprises have always been marked by their correctly using what 
they have. That applies in particular to production consumption, the reduction 
of which has a direct effect on increasing our national income and is thus of 
great weight to our carrying on our tested policy in its unity of economic and 
social welfare management. 


Secondary raw materials are domestic and widely available resources that are 
already above ground. The advantage in their extraction and use increases to 
the extent that the expense increases for primary raw materials and for the 
protection of our natural environment. And more than that: in many areas of 
the economy, material supply, in view of the worldwide shortages and the price 
hikes for raw materials, is no longer conceivable without an optimum utilization 
of secondary raw materials. 


What has already once been extracted--let us only take steel scrap--need no longer 
be mined as ore but only be reprocessed. Of course, that is not possible without 
expense either and sometimes even gives rise to problems we have not yet come 

to grips with. Practice has sufficiently proven that for investments in raw 
material production and processing from secondary raw materials, per unit of 

raw material growth, not even half as much of an expenditure is required as 

with respect to primary raw materials. 


Many examples, furthermore, illustrate that the production effort itself is much 
smaller. Steel production from scrap costs circa one-third of the same from ore. 
Shortages and price increases in fibrous wood permit but limited increases in 
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the production of traditional primary fibrous materials such as cellulose and 
wood pulp for paper production. Material costs through the recycling of paper 
come to circa only between 30 and 40 percent of that in the use of primary 
fibrous materials. 


Another advantage is a big saving in energy. When steel scrap is used the 
energy consumption, as compared with iron ore, drops at a ratio of 4 to 1.5. 

For 100 million recycled bottles and jars we save, when compared with new pro- 
duction, 80,900 tons of coal, 18 million kilowatt hours of electrical energy, and 
76 million cubic meters of gas, not even counting the savings of 10,000 tons of 
soda and 30,000 tons of glass sand. Great advantages are also derived from the 
use of broken glass. The use of thermoplastic wastes reduces the energy con- 
sumption by 15 percent. 


The construction and construction materials industry derives up to between 8 and 
10 percent of its raw materials requirements from secondary raw materials. Much 
slag in metallurgy is used as cement admixture or the production of light ad- 
mixtures. With it, e.g., the use of copper tube melting slag as admixture in 
cement production saves limestone, loam and energy while reducing prime costs 
by 8.6 percent per ton of cement. 





Hence there are many examples that can demonstrate the economic advantages of 
using secondary raw materials. They show these benefits for every enterprise 
and the whole economy. When one uses and recycles secondary raw materials one 
not only eases our raw material balance but also helps improve our capacity. 
Then one makes an important contribution to our intensification and efficiency 
boosts. 


Uncover and Effectively Use More Secondary Raw Materials 


A comprehensive utilization of secondary raw materials available is to make an 
increasing contribution to meeting the raw material requirements of our economy, 
as the 10th SED Congress directive demands. It is a matter of ensuring an eco- 
nomic use of all available resources. It calls for uncovering far more secon- 
dary raw materials, in particular. Recently the palette has broadened visibly. 
Along with ferrous and nonferrous metal scrap, old paper, old oil, bottles and 
jars, old textiles and bones, now there also are electronic scrap, used-up film 
materials and fixing baths, grease slush and fatty waste-products, fireproof 
material, corundum grains, sulphite waste liquor, synthetic and elastic residues 
and many other waste-products that are gaining increasing importance. From 22 
million tons in 1980, the volume of recycled secondary raw material is to reach 
29 to 30 million tons by 1985. 


hat calls for an industrialized approach to all matters of the secondary raw 
-erials industry. With the two combines in metal reprocessing and secondary 
raw material utilization, a special industrial branch is emerging, as it were. 
Its task is to reprocess secondary raw materials in such a way that the in- 
trinsic values of these raw materials, being so very important for our economy, 
are not only preserved but possibly even increased. At the same time, each 
combine and cach enterprise bears itself a high responsibility for the utiliza- 
tion of secondary raw materials. Our economy observes as a principle that he 
who causes waste products is fully responsible for their further utilization. 
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Even in the uncovery of secondary raw materials what counts are methods to largely 
reduce the upgrading efforts. One way in which everyone can contribute to it lies 
in sorting out what is handed over--be it newsprint or wrapping paper from house- 
holds or scrap from che enterprises. Also well prepared deliveries from dumping 
jepots or from enterprises to the reprocessing centers of both combines are part 
of the effort. In many cases even a direct, which means the most efficient, 

way of handing wastes over from where they occur to the reprocessing plant is 
possible. That diminishes costly transportation, transshipment and storage 
processes. 


As raw material suppliers the combines of the secondary raw materials industry 
have a great responsibility to supplying the processing industry proper as to 
schedules, qualities and assortments. In some raw materials they have to ensurs 
nalf, in some places even the overwhelming part, of supplies for the economy. 


Old paper, apart from direct deliveries to the paper industry, is collected in 
the various VEB secondary raw material uncovering centers and compacted into 
»00-kilogram bales by high-efficlency presses. That way it is shipped to the 
paper industry, from Berlin to Schwedt, e.g., and that is of higher energy 
economy than by way of inland navigation. Furthermore none but such large bales 
make possible forming volumes for an optimum utilization of storage areas 
available. The specific transportation effort also is reduced, transportation 
capacities are more fully used, and a uniform loading and unloading technique 
can be employed. 


[In contrast to the steadily ongoing reception of bottles by the beverage industry, 
reusable jars are greatly needed on a seasonable basis by the fruit and vegetabir 
processing industry. That demands of the uncovering enterprises to adapt to 

these conditions and store and transport jars purposefully in palettes. A 
considerable manual effort is still connected with that. Rational] procedures 
require for the future a palette technique coordinated with the consumer industry. 
"or that there are already palette installations in operation in the VEB Secon- 
dary Raw Materials Ucilization Berlin and Halle, which have to be further de- 
veloped. 


'fitetent utilization finally also makes a high demand on industry. In the 

aper and cardboard industry, where old paper already makes up 47 percent of the 
raw material supply, scientific-technical work, new technologies, have created 

“he premises for it. An example is the output of AROS paper for tickets, cashier's 
notebooks and similar items completely from old paper. Furthermore, in the 
treatment of wood in the paper industry we can already partly make use technoio- 
gically of the leaching process that goes with it. From 2.5 percent each of the 
leaching, crude alcohol and food yeasts are distilled. Energy use also has been 
found useful in the VEB Rosenthal Cellulose Plant, for each ton of sulphite 

vaste Liquor has a heating capacity of circa 650 kilograms of softcoal briquettes. 


hat Is the Contribution of Science and Technology to Improved Utilization of 
secondary Raw Materials? 


18 science and technology hold a key position today for the economic strategy o! 
ve 1980's, that also fully applies to the industrial branches of the secondary 
raw materials industry. Higher achievements through less investment can only come 
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by way of intensification from socialist rationalization. Comprehensive tasks 
for it, more than 300, are set down in the overall economic science and techno- 
logy plans up to 1985. 


Refined metallurgy, meaning more and better products from the same amount of raw 
material, is not only up to the producers but to the raw material suppliers as 
well. One of the most important ones is the VEB Metal Processing Combine with 
its open-pit miners, as scrap holds a proportion of up to 75 percent in the steel 
production, of 37 percent in copper production, and of 45 percent in lead 
production. 


For years it had been complicated to reprocess large-perimeter old cables, for 
instance. The elimination of their plastic sheathing was possible only through 
burning them off, which was expensive. The realization that plastic materials 
become brittle at temperatures below 60 degree Celsius and can easily be knocked 
off led to a new technology, the cryo-technique, which is now successfully being 
used in the Liebenwalde plant. This amounts to a scientific-technical peak per- 
formance developed in the combine. 


Recovering valuable scrap components with rare metal content most of the time 
still causes great problems. Any household refrigerator, e.g., has approximately 
100 grams of copper in the form of capillary tubing. Zinc is found as alloy 
component or tin solder in many devices. Silver and gold are used in many elec- 
trical and electronic devices, in plugs, for instance. For this reason the de- 
composition of such scrap is of extraordinary economic importance. On behalf 

of keeping expenses low, this can however not be done haphazardly but calls for 
well considered technologies. Some were created in the metal reprocessing com- 
bine within the framework of the science and technology plan, e.g., for decom- 
posing electronic scrap. They are being used in operations. 


A wise raw materials economy today already expects of the designer that he will 
take rational recovery into account. The recycling research institute of the 

GDR Academy of Sciences, e.g., has developed a procedure for reprocessing domestic 
feldspar sand with a small proportion of feldspar at complex use. That has 
yielded a raw material with a high feldspar proportion for the glass and ceramics 
industry as well as with a low concentration for porcelain and quartz sand for 
foundries and an illit sludge for architectural ceramics. The so-called by- 
products here bring in nearly half of the profits in overall production. 


Many other examples could he adduced. Thermoplastic waste, e.g., can be reused, 
after being broken up, as regranulate. But here one must be sure to sort things 
out painstakingly, and this applies also more and more to households. In years 
past such recycling and reprocessing was not possible, or possible only to a 
small extent. Plastic residue like bottle cases, canisters and barrels ended 
up on the dumping grounds of the large consumers. Shipping such bulky objects 
to reprocessing plants was found to be unlucrative. But in 1980, under the 
authority of the chemical advisory bureau of the Ministry for Chemical Industry 
the first mobile recycling plant was set up, a cutting granulator mounted on a 
truck trailer, produced in series in the machine building industry. Granulated, 
i.e. broken up fine, in situ, the waste-products, in sacks, get back to the 
synthetic processing plants. 


a 











For uncovering argentiferous fixers, we still have to transport considerable 
volumes of liquids to the reprocessing plant at present. The Freiberg Mining 
Academy is currently testing more effective procedures which can be carried out 
in situ. In 1982 they are expected to be given their first application and to 
help reduce expenses. 
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HUNGARY 


NYERS ON REFORM'S ACHIEVEMENTS, PERSPECTIVES 
Budapest HETI VILAGGAZDASAG in Hungarian 19 Dec 81 pp 4, 5 
[Interview with Rezso Nyers by Richard Hirschler: "A Rational Turning Outward") 


[Text] “What will exist in Hungary 5 or 10 years from now depends on what we do to- 
day, as soon as possible.” Giving life to entrepreneurial activity and a swifter 
improvement of international competitiveness necessitates a better exploitation of 
the possibilities of the microsphere. This is what HETI VILAGGAZDASAG was told ix 
an interview by 57-year-old Rezso Nyers, scientific adviser to the Economic Sciences 
Institute of the Hungarian Academy of Sciences. 


[Question] At a session of the academy--held at the beginning of October--dealing 
with the development of the past 25 years, you said that improving international com- 
petitiveness was an urgent task. Why is this most important in Hungary now? 


[Answer] As I emphasized at that conference, the pace and qualitative value of our 
economic and social development depend on a swifter and better balanced expansion 

of our foreign economic contacts; in other words, our participation in the interna- 
tional division of labor. A swifter development than at present without an external 
balance is just as impossible for us over the long run as the reverse. We can break 
out of our present distressed situation, caused by external conditions, only by im- 
proving the international competitiveness of production. In the first place the 
world economic changes have indirectly weakened the competitive position of our ex- 
port; in the second place, maneuvering with imports is only a passive defensive weap- 
on. In reality, and an improvement of it, can be our active weapon. Naturally, an 
expansion of the internal market is of crucial importance in the development of the 
economy also. In our given situation domestic use can increase to a greater degree 
only with an improvement in external competitiveness. Central economic guidance can 
contribute to all this not by a stressed treatment and encouragement of export but 
rather by an evermore general realization of the principle of economic efficiency, 
and thus of profitability. The task of central regulation in achieving the goal is 
actually a double one: to increase gradually the efficiency requirements and at the 
same time to broaden the entrepreneurial freedom for profitable undertakings, the 
practical operational possibilities, and to decrease the restrictions, perhaps overt 
but more likely hiddei, holding back undertakings. 


[Question] But many are afraid to dissolve the restrictions because they feel that 


the foreign trade balance, more or less restored with such difficulty, will again 
deteriorate. 
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{Answer} I would distinguish two phases in the process of restoring the balance, 
Starting from the state of affairs in 1977 to 1978, when the external balance deter- 
iorated the most. Different tools should be used in each phase. We are approaching 
the end of the first phase. What was characteristic of this phase was that central 
guidance tried to improve the balance primarily with macrostructural tools, encourag- 
ing export and moderating import demand by restraining growth in investment and con- 
sumption. These measures brought astounding success and proved that central guidance, 
if well used, can be an effective tool in periods of tension in the realization of 
important social goals. But the problems of a lasting balance, of lasting develop- 
ment, could not be solved in this way. Actually the structure of production changed 
only slowly in this period; there were good results in improving international com- 
petitiveness in a narrow area but by and large the results were modest. 


The task of the second phase will be to lay the foundations for lasting development 

on a new growth course--giving life to entrepreneurial activity and a swifter improve- 
ment of international competitiveness. This will require increased exploitation of 
the microeconomic possibilities. We must improve the entrepreneurial readiness and 
possibilities of the enterprises, using fewer financial restrictions; aiding a freer 
combination of production factors, capital, labor and material expenditures; encour- 
aging a renewal of the internal mechanisms; aiding a development of higher quality 
leaders in many places; and further broadening enterprise democracy. 


{Question} But would new institutional forms be needed to broaden enterprise democ- 
racy? 


[Answer] I see many possibilities for a substantive deepening of democracy within 
existing frameworks, but I also approve of a search for new forms. The essential 
thing is that under the current concrete conditions the economic democracy of the 
microsphere cannot be limited to worker democracy in the strict sense or to a democ- 
racy of the intellectual elite. The key to a solution of the problem is a new type 
of more active cooperation of the two. The close link of the workers and the econ- 
omic intelligentsia in national politics is becoming commonplace but it is rather 
rare in everyday life. This link should not be limited to the exchange of warm greet- 
ings or respect for one another; it should mean something more in the joint execution 
of everyday economic tasks. The existing institutional forms--the production confer- 
ences, the socialist brigade movement--are appealing, but they will not be satistac- 
tory with their traditional content. In the present and coming period greater empha- 
sis will be given to defending the concrete interests of the workers; this will re- 
quire a more precise clarification of interests. The trade unions will have a ver 
great task in this. But something else is needed. In the interest of cuncrete 

omic goals we must develop appropriate organizational forms for cooperation bet. 
intellectuals and the workers at the enterprise and factory or even shop levels. in 
any case, a broad movement must be created; we must establish the most appropriate 
organizational forms. 


Seif-administration is justified where the role of the human factor is preponderant 
in the work process, where the processes are labor-intensive and not capital-intea- 
sive, and where much of the economic risk can be put on the worker collective. for 
example, the service sphere, labor-intensive commodity product.on and agriculture, 
based on a special relationship of man and nature, are this type. But in large in- 
dustrial, transportation and commercial enterprises, where a large amount of capital 
accumulates, and in banks, where central financial funds and tools have a special 
role, social goals may be best realized with a distribution of economic risk and a 
partnership link between leaders and workers. 


4] 





[Question] But is it not precisely at these larger enterprises where the situation 
is ripe for a separation of the ownership and entrepreneurial functions, which have 
been mixed together? 


[Answer] The experiences of 30 years of practice bring up a critical rethinking of 
the correct relationship of these functions. The collectives of state enterprises 
cannot be the owners of the social capital entrusted to them because this would end 
the possibility of carrying out state measures aimed at using and regrouping capital 
in the interest of social goals. But the future will question the rationality of the 
current solution. Today the supervisory organ, the ministry, plays the ownership 
role. It is evident already that a single ministry, in its own circumscribed func- 
tion, is not suitable for the mobilization and use of social capital, given the conm- 
plexity of social goals. Only a number of state organizations together can express 
the state interests because the interests of industry, commerce and the bank gust be 
represented as well as the viewpoints of the state budget and labor affairs. 


In socialism, property becomes socialist with the condition that it is also social, 
so the given collective, or rather the worker interests represented on the social 
level, must participate in the exercise of the ownership functions. The rationality 
of such a solution would consist of the fact that ownership representation would be 
exercised not by a single state organ with official responsibility but rather by a 
representation of complex state-social interests. One form of this, for example, 
might be a supervisory committee in which representatives of the various interests 
participated but it might be a banking framework or a unique state organization. 
Ownership functions include an indication of the long-term use of social capital, 
the regrouping of capital, establishing and evaluating the use of social capital in 
the leadership of the enterprises, selecting the higher leaders of enterprises and 
entrusting them with leadership. 


But it does not include saying what and how an enterprise should produce, in what 
markets it should sell, with whom it should cooperate, what technical solutions it 
should choose, how its internal organization should be set up or what wage policy and 
interest system should be developed within the enterprise. These are not ownership 
functions but entrepreneurial functions. Clearly these functions should be exercised 
jointly by the enterprise leacership and collective; the organization of the state 
with economic guidance rights, the supervisory ministry, could participate in this 
in its unique way. The essential thing is that in regard to the future we should 
courageously seek new methods and not try to approach this question one-sidedly on 
the ideological level alone, even if ideological factors are involved. 


[Question] The enterprising spirit was dormant for decades. Are the small undertak- 
ings awakening this epirict? 


[Answer) Yes, they represent positive possibilities, a significant step toward trans- 
forming the tndustrial structure and satisfying market demand. Even in the short run 
much profit can come from them, but they can develop fully, in their true activity, 
fitting in well with planned management only over a longer run, when they can find 
their final role. They represent one factor for economic efficiency, but naturally 
they do not take the place of large industry, large undertakings. Some overestimate 
their significance, but this is the lesser danger because facts refute illusions al- 
most automatically. Much more dangerous are those who immediately oppose new efforts 
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aS soon as they appear--and unfortunately this is an old tradition in Hungary--and 
try to hinder their realization, not openly in a democratic way but in a hidden way 
by intrigue. Antipathy toward the new has always been a brake on Hungarian progress 
and it has heen transplanted into our society under a new name. Gut if ve are talk- 
ing about the enterprising spirit, its revival is not negligible in the large social- 
ist organizations either; indeed it is even mor: laportant. 


[Question] Thus far we have talked only about desirable changes in internal condi- 
tions. But there are external conditions tw. 


[Answer] We must consolidate the external contacts of the Hungarian economy. Our 
economy has tolerated badly the great market changes occurring recently from a forced 
situation, the shift of a critical part of trade to the nonsocialist sphere of the 
world market. More concretely, import possibilities in our CEMA contracts have nar- 
rowed and we suddenly had to find new acquisition sources in the West or the develop- 
ing world. This process must be stopped. Of course this presumes gore dynamic coop- 
eration among the CEMA countries. If we succeed in stabilizing the ratio of our 
Western economic contacts, then we will be able to improve our competitiveness in 
those markets more quickly. 


[Question] To what extent are the new phenomena hindering a revival of cooperation 
among CEMA countries? 


[Anewer! I would divide the new developments into three groups. First, extractive 
industry, the production of raw materials, has hit a bottleneck throughout CEMA, es- 
pecially in the Soviet Union. There are economic and geographical causes for this 
~«the location of resources in Siberia, higher costs and the need for greater invest- 
ments. Economic planning causes play a role also, the economic planners did not 
notice in time the development of this bottleneck and the development of it was vir- 
tually accelerated by the given economic development methods. A quick solution can- 
not be expected because the capital needed for a swifter development of raw material 
and energy in use must gradually be ended. for the time being, the new situation 
deprives cooperation between the Soviet Union and the smaller CEMA countries of its 
dynanisn. 


The second factor is that the impetus for East-West cooperation has been broken, tor 
various reasons, both political and economic. Contributing to this is the tact that 
the developed technology bought by the CEMA countries, largely in the 1970's, did 
not produce a profit in the short run. Really broad and efficient use of imported 
technologies ts difficult to guarantee because of the reigning economic mechanisms. 
To « large extent these technologies have been used only in narrow areas and they 
have not repaid cheir lavestment. Certain unfavorable transitional phenomena are 
having an effect also; a number of socialist countries have imported agricultural 
products for dollare in such large amounts that this has taken assets away from the 
import of technology that would otherwise be desirable. 


Since protectiontst phenomena are strengthening on a slowly expanding world market, 
the processing industry export of the CEMA countries is developing with difficulty 
and indebtedness burdens have appeared. The smaller CEMA countries--finding chen- 
selves in a difficult situation--in order to improve their dollar balances do sot 
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offer each other the products that can be sold best. Although they try to import 
from one another, the better part of their export is directed to the Soviet market 
or to the world market, in order to increase dollar profits. In the case of the 
smaller countries this has given birth to a unique phenomenon of disintegration. 


Finally, the weight of the developing socialist countries has increased within CEMA. 
Thus, CEMA could not become, entirely, a tool for the realization of the integration 
ideas in the complex program. 


[Question] Is there a way to turn around the unfavorable trend, and if so what would 
it be? 


[Answer] In the new situation there are three linked but independently existing 
problems to be solved within CEMA: We must intensify bilateral cooperation between 
the Soviet Union and the smaller CEMA countries, we must reduce the production par- 
allelism among the smaller CEMA countries by a greater interweaving of their proces- 
sing industries, and we must expand cooperation between the more developed and less 
developed countries of CEMA. These three tasks define the direction of what must 
happen within or among the CEMA countries. The fourth, general task for all the 

CEMA countries is to improve their world market positions in such a way that the pro- 
cessing industry will catch up with the competitiveness of raw material product«on. 
This task involves the previous requirements also and it must be attended to. °- ere 
is need for a rational eversion. Without this, the development of the mutual cooper- 
ation of the CEMA countries cannot be resolved. 


[Question] The question arises: What connection do the economic tasks have with 
politics? 


[Answer] If I understand you, you are curious about the extent to which the problems 
of the economy can be regarded as questions of general political significance. The 
quality, efficiency, competitiveness and social effect and reception of economic per- 
formance are not political questions only when and to the extent that they become 
involved with national politics itself. Economic progress, if it e.:tends to the en- 
tire national economy, represents political success. Economic problems, beyond a 
certain degree, will become sources of political tension. So a rigid separation of 
the economy from politics is a great mistake, a fundamental error, and can lead to 

an incorrect judgment of economic questions from the political viewpoint, regarding 
them as of subordinate significance from the viewpoint of political power. Such a 
conception causes serious political harm, if not in the short run then in the longer 
run. 


Dangerous also, Is the other extreme, a conception that does not see the relative 
independence of the economy, that washes it away under the spell of ideological oppo- 
sttion, that conceives in a mechanical way the political determination of economic 
life. Representatives of this view forget that there is not only a global struggle 
between the two world systems. Every national economy and people wages separately 
its own economic-social struggle for its own prosperity. It is not possible to de- 
rive this sphere of action simply from the global goals and treat it in rigid sub- 
ordination thereto. In other words, we must do something concretely and independ- 
ently, there, today to solve our problems. Of course this should not obscure where 
we stand in the world-scale confrontation. Over the long run, neglecting independ- 
ent economic-political action would only harm the world movement struggling for 
socialism. 
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[Question] Finally, how much time do we have to act? 


[Answer] A favorable exploitation of the time factor is very important. In our con- 
temporary society, because of the mutual social dependencies, we can regard the con- 
solidation as a great victory, a gigantic achievement, because it gives us time, lays 
the foundations for uniting social forces to solve difficult tasks. But the dialec- 
tic contradiction in this is that supporting and maintaining this are possible only 
with further c,enewal, a further development of our action. What will exist in Hun- 
gary 5 or °0 years from now depends on what we do today, as soon as possible. 
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HUNGARY 


BANK OFFICIAL DISCUSSES 1982 CREDIT POLICY 
Budapest NEPSZABADSAG in Hungarian 20 Jan 82 p 10 


{Article by Dr Rezso Palkovits, vice p.esident of the Hungarian National Bank: “Cred- 
it Policy in 1982"] 


([Text] The most important requirement placed on credit policy is that it promote-- 
in accordance with the objectives of economic policy, and in harmony with the nation- 
al economic plan and the system of regulation--transformation of the production struc- 
ture, and thereby the intensification of the ability to generate income, and that it 
stimulate restoration of equilibrium, particularly in the external economy. In the 
areas of production and salses, and also in the area of accumulation, credit must 
aim to unfold, broadly and as successfully as possible, the processes of economic de- 
velopment that produce a qualitative change. In the interest of strengthening the 
processes that lead to an improvement of efficiency and profitability, respectively 
to cut back uneconomic production, it is necessary to reinforce the selective nature 
of credit policy and the influencing role of credit. The set of conditions for pro- 
viding credit must be formulated in agreement with the system of regulation, in such 
a way as to increase the creditworthiness of the profitably operating enterprises and 
cooperatives, and thereby to ensure their dynamic growth. We will support also with 
credit preferences the stimulation of production and sales activity that serves to 
restore economic equilibrium. 


Limited Possibilities 


The government approved its 1982 credit-policy directive in agreement with the general 
objective and task of credit policy, as outlined above. Of the economic organizations’ 
developmental efforts the bank will thus support primarily investment that serves to 
favorably transform the production structure, to build export capacities that help to 
restore external economic equilibrium, respectively to maintain or expand existing ex- 
port capacities, to reduce the specific energy consumption and to save energy, to pro- 
mote the utilization and reprocessing of waste and secondary raw materials, and to 
raise the level of the population's supply. 


The possibilities for providing investment credit this year are limited. In accord- 
ance with the requirements of equilibrium, the volume of investment credit outstand- 
ing must be reduced by 2.0 billion forints, the difference between the 24.5 billion 
forints of scheduled repayment and a ceiling of 22.5 billion forints on new invest- 
ment credit. Despite the narrowing possibilities, the appropriations for investment 
credit to expand export capacities will not be reduced, and separate allocations of 
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1.5 and 0.5 billion forints will be available for investments to rationalize energy 
consumption, respectively to process and reprocess waste and secondary raw materi- 
als. And if we take into account that these objectives often are combined with the 
expansion of export or import substitution, then the possibilities are much greater 
than the amounts specified in the separate allocations. 


Strict Yardstick 


The tasks that stem from the national economic plan, and the requirements of equi- 
librium have necessitated a further tightening of the conditions of economic activ- 
ity and, accordingly, minor changes in certain elements and rates of the economic 
regulators. Minor change or modification of the set of conditions has become neces- 
sary also in credit policy. The conditions under which credit ise orovided had to 

be tightened primarily to keep investment activity within the objectives and limits 
of the plan. 


In 1981, the profitability criteria that were a prerequisite for obtaining invest- 
ment credit were increased 2 percentage points over their previous level. A wide 
circle of the enterprises applying for credit accepted the stricter criteria, and 
these criteria were met on most of the completed investments. The available profit 
Gata warranted a further tightening of the profitability criteria, and as of this 
year the required rates of profit on invested capital have been raised another per- 
centage point. Depending on the category of economic activity to which the enter- 
prise is assigned, the reguired profit rate is generally 15 percent, but it may be 
lower in the building materials industry, food industry and in the production of 
basic materials in general, as well as in the case of investments in domestic trade, 
transport and communications where the minimum profit rate is 1l percent a year, 
while in agriculture and in the service industries it is 9 percent a year. 





Although the yardstick of profit on invested capital is stricter, the bank will con- 
tinue te give preference to those investment proposals where the credit is repaid 

on schedule autonomously, from the development fund generated by the investment. 
According to our estimates, the requirement of autonomous repayment is met by tose 
investments whose rate of return on invested capital is at least 23 to 25 percent a 
year. 


So far as own resources are concerned, the requirement that economic organizations 
must finance from their own developmental resources at least 30 percent of their in- 
vestments was abolished already in 1961. Although no minimum share has been set, 
the basic principle unalterably applies that credit may be provided only to supple- 
ment own resources. Thus the bank--taking into consideration the size of the en- 
terprises’ development funds and the extent to which these funds have already been 
committed--strives to attain the maximum feasible share of own resources. In view 
of the narrowing possibilities for obtaining credit, primarily the enterprises that 
assume a greater share of the cost of their investments--while meeting the other 
prescribed objectives and indicators--can expect approval of their credit applica- 
tions. 


Considering the development of the economic organizations’ profits and the higher 
costs of ensuring sources of credit, it has become necessary to raise by 1.09 per- 
centage point the interest rates on credit. In the case on investment credit, this 
means a maximum interest rate of 11 percent. The higher interest rates on invest- 
ment credit apply net only to new credits, but also ‘o the unpaid balance of credits 
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outstanding. The higher interest rates compel the enterprises to weigh their in- 
vestment decisions more carefully, to plan and undertake investments that are truly 
effective and profitable. 


Preferential Objectives 


In addition to the changes in credit conditions outlined above, mention must be made 
of the credit objectives that are the most important for the national economy and 
therefore enjoy preferences. In the area of investments such preferential credit 
objectives are development projects that expand export capacity, implement the pro- 
gram for the rationalization of energy consumption, and promote the utilization and 
reprocessing of waste and secondary raw materials. 





The preferences have remained unchanged in the case of investments for the expansion 
of export capacity or import substitution: the maximum term of the investment credit 
is 12 years--as compared with 10 years in general--and a refund of 33 percent of the 
interest paid may be claimed if the conditions specified in the credit contract are 
met. However, the conditions are somewhat stricter in the sense that the time dur- 
ing which the credit must be repaid from the net foreign-exchange yield is shorter: 
the construction time and repayment time jointly may not exceed 4 years, respective- 
ly 5 years for agricultural investments related to the development of meat produc- 
tion. In the case of newly approved investment credits this means that the period 

of repayment from net foreign-exchange earnings may be 3 years if the construction 
time is 1 year, but a maximum of 2 years if the construction time is 2 years. Any 
credit applications on less favorable terms will simply drop out from the competi- 
tion for credit. These conditions have been made stricter to ensure that investments 
financed with such credit will be paid off already during the current plan period, 
with the surplus export of the new capacities. 


Efficient and quick realization of development projects to rationalize energy con- 
sumption, respectively to promote the use and reprocessing of waste and secondary 
eaw materials, iS enhanced not only by separate credit allocations for these pur- 
poses, but also by credit terms and interest rates more favorable than in general. 
The interest refund that may be claimed on credits for investments to save energy 
and rationalize energy consumption is 33 percent; the credit term is at most 10 
years if the investment cost is recovered within 5 years, and 12 years if the in- 
vestment cost is recovered within 3 years. In the case of development projects to 
promote the reprocessing of waste, the enterprise may apply for a refund of 25 per- 
cent of the interest paid, if it has met the conditions. 


Circulating-Capital Credit 


The conditions of the system for providing circulating-capital credit have remained 
essentially unchanged. By providing short-term and intermediate-term credit for 
circulating capital, the bank unalterably wishes to ensure the uninterrupted finac- 
ing of production and circulation, and to aid the smooth operation of creditworthy 
enterprises and cooperatives. 


Another requirement placed on the system for providing circulating-capital credit 
is that it must compel the enterprises to maintain an optimal level of circulating 
capital, including inventories, and to reduce unnecessary inventories. Within the 
framework of the system for providing circulating-capital credit, therefore, it is 
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necessary to seek methods with which more influence can be exerted on the enter- 
prises with regard to how their manage their circulating capital and inventories. 
The conditions for financing permanent increases in inventories have been made 
stricter. If an enterprise is forced to apply for credit because it lacks suffi- 
cient resources in its development fund to directly replenish its circulating-capi- 
tal fund, due to a permanent increase of its inventories, the credit may not exceed 
50 percent of the permanent rise in inventories. But as an incentive to enter- 
prises that rapidly increase their export (by at least 15 percent), or which derive 
a substantial proportion (25 percent) of their earnings from export, the bank may 
extend circulating-capital credit for up to 70 percent of the permanent increase in 
inventories. To improve the management of inventories, the bank carefully audits 
the inventory management of the enterprises that import substantial quantities of 
materials and parts. By setting strict credit conditions, the bank encourages the 
enterprises to use imported materials and parts more economically. 
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POLAND 


SPECIAL CURRENCY EXCHANGE RATES PUBLISHED 
Warsaw TRYBUNA LUDU in Polish 2-3 Jan 82 p 7 


[Announcement by Stanislaw Majewski, president, Polish National Bank, Warsaw, dated 
January 1, 1982, of exchange rates in effect as of January 1, 1982) 


[Text] Exchange Rates Table No 1/82 



































I. Foreign-Currency Exchange Rates in Zlotys for Countries in the lst Payments Area 
[Socialist Countries] 
l. Exchange Rates for Commercial Payments 
Country Syn Currency Purchase Sale Average 
10 CEMA Countries 101 100 Transfer Rubles 6,766.00 6,834.00 6,809.00 
20 Albania 315 100 Clearing Rubles 6,766.00 6,834.00 6,800.00 
30 Korean PDR 319 100 Clearing Rubles 6,766.00 6,834.00 6,800.00 
35 Laos 322 100 Clearing Rubles 6,766.00 6,834.00 6,800.00 
40 Vietnam 320 100 Clearing Rubles 6,766.00 6,834.00 6,800.00 
2. Exchange Rates for Noncommercial Payments 
Foreign Exchange and Money 
Country Syne Currency Purchesee Sele oo Sale Average 
Albania 215 100 Leks 181.84 183.66 182.75 
Bulgaria 202 100 Leva 2,618.66 2,644.98 2,631.82 
Czechoslovakia 203 100 Koruny 230.44 232.76 231.60 
Korean PDR 219 100 Wons 1.057.19 1,067.81 1,062.50 
Cuba 208 100 Peso 1,730.05 1,747.43 1+6738.74 
Mongolian PR 204 100 Tugriks 459.41 464.03 461.72 
GDR 205 100 Marks 720.13 727.37 723.75 
Romania 206 100 Lei 277.64 280.44 279.04 
Hungary 207 100 Forints 156.23 157.81 157.02 
Vietnam 210 100 Dongs 201.08 203.10 202.09 
USSR 201 100 Rubles 2,304.42 2,327.58 2,316.00 


In the purchase of USSR Bank for Foreign Trade travelers’ checks\im subles, payable 
outside the USSR in the currency of the country where cashed, an exchange rate of 
11,444.80 zlotys for 100 rubles is applied. 
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II. Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments Area 
(Capitalist Countries] [Money] 

















Country Curr Currency Money 

Symb Purchase Sales Average 
Australia 781 l Australian Dollar 89.07 92.71 90.89 
Austria 786 100 Schillings 501.76 522.24 512.00 
Belgium 791 100 Francs 209.62 218.18 213.90 
Denmark 792 1 Kroner 10.93 11.37 11.15 
Finland 780 1 Markka 18.03 18.77 18.40 
France 793 1 Franc 13.96 14.54 14.25 
Greece 724 100 Drachmas** 139.50 145.20 142.35 
Spain 785 100 Pesetas 81.84 85.18 83.51 
Holland 794 1 Florin 32.14 33.46 32.80 
Japan 784 100 Yen 34.55 35.97 35.26 
Yugoslavia 718 100 Dinars** 206.32 214.74 210.53 
Canada 788 1 Dollar 65.95 68.65 67.30 
Lebanon 752 1 Pound 17.04 17.74 17.39 
Luxembourg 790 100 Francs 209.62 218.18 213.90 
Norway 796 1 Kroner 13.36 13.90 13.63 
Portugal 779 100 Escudos** 121.95 126.93 124.44 
FRG 795 1 Mark 35.11 36.55 35.83 
United States NA 787 l Dollar 78.40 81.60 80.00 
Switzerland 797 l Franc 44.50 46.32 45.41 
Sweden 798 1 Kroner 14,31 14.89 14.60 
Turkey 627 100 Pounds** 65.40 68 .06 66.73 
Great Britain 789 1 Pound 150,42 156.56 153.49 
Italy 799 100 Lira** 6.59 6.85 6.72 


** In the purchase of money of the below-listed countries, the following exchange 


rates are applied: 


Greece 
Yugoslavia 
Portugal 
Turkey 
Italy 


724 
718 
779 
627 
799 


100 Drachmas 
100 Dinars 
100 Escudos 
100 Pounds 
100 Lira 


127.10 
173.91 
111.11 
59.70 
6.00 





> 
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Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments Area 
[Capitalist Countries] [Foreign Exchange] 




















Country Curr Currency Foreign Exchange 
Symb Purchase Sale Average 
190 Saudi Arabia 771 1 Rial*** 23.27 23.51 23.39 
193 Australia 781 l Australian Dollar 90.44 91.34 90.89 
195 Austria 786 100 Schillings 509.44 514.56 512.00 
200 Belgium 791 100 Francs 212.83 214.97 213.90 
220 Denmark 792 1 Kroner 11.09 11.21 11.15 
265 Egypt 639 1 Pound*** 141.69 143.11 142.40 
270 =©Finland 780 l Markka 18.31 18.49 18.40 
280 France 793 1 Franc 14.18 14.32 14.25 
300 «=CGreece 724 100 Drachmas 141.64 143.06 142.35 
303. Spain 785 100 Pesetas 83.09 83.93 83.51 
305 Holland 794 1 Florin 32.64 32.96 32.80 
310 §=India 543 100 Rupees*** 877.62 886.44 882.03 
330~=s Iran 646 100 Riale*** 86.80 87.68 87.24 
335 Ireland 782 1 Pound*** 122.20 123.42 122.81 
340 Japan 784 100 Yen 35.08 35.44 35.26 
350 Yugoslavia 718 100 Dinars 209 .48 211.58 210.53 
360 Canada 788 1 Canadian Dollar 66.96 67.64 67.30 
390 Kuwait 770 1 Dinar*** 281.33 284.15 282.74 
400 Lebanon 752 1 Lebanese Pound 17.30 17.48 17.39 
410 Libya 651 1 Dinar*** 270.75 273.47 272.11 
440 Luxembourg 790 100 Luxembourg Francs 212.83 214.97 213.90 
450 Norway 796 1 Kroner 13.56 13.70 13.63 
480 Portugal 779 100 Escudos 123.82 125.06 124.44 
485 FRC 795 l Mark 35.65 36.01 35.83 
490 United States NA 787 1 Dollar* 79.60 80.40 80.00 
495 Switzerland 797 l Franc 45.18 45.64 45.41 
497 Sweden 798 l Kroner 14.53 14.67 14.60 
500 Turkey 627 _ 100 Turkish Pounds 66.40 67.06 66.73 
510 Great Britain 789 1 Pound** 152.72 154.26 153.49 
520 Italy 799 100 Lira 6.69 6.75 6.72 
*Is binding also in clearing of accounts with the following countries: Bangladesh, 
Brazil, Egypt, Ecuador, Greece, Iran, Iceland, Cambodia, Colombia, Lebanon, Pakistan, 
Peru, Turkey. 
**Is binding also in clearing of accounts with the following countries: Nepal, Pakis- 
tan. 


***The Polish National Bank does not purchase money for this currency. 





Foreign-Currency Exchange Rates Revised by Rélative Value Rates of Currency in Zlotys 














Country Syke Currency Purchase *!8"shtS"* "8h verage 
Chinevje PR 516 1 Swies Clearing Franc 37.50 37.88 37.69 
Egypt 639 1 Egyptian Pound 141.69 143.11 142.40 
Egypt 539 1 Clearing Dollar 55.72 56.28 56.00 
Iran 546 1 Clearing Dollar 63.68 64.32 64.00 
Iran 646 100 Rialse 86.80 87.68 87.24 
Turkey 527 1 Clearing Dollar 69.25 69.95 69.60 
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Exchange Rates Table No 2/82 


Warsaw TRYBUNA LUDU in Polish 11 Jan 82 p 7 


[Announcement by Stanislaw Majewski, president, Polish National Bank, Warsaw, dated 
January 11, 1982, of exchange rates in effect as of January 11, 1982] 


I. Foreign-currency exchange rates in zlotys for countr‘es in the lst payments area 
[socialist countries] for commercial and noncommercial ©: .cnts given in Table No 1/82 


remain unchanged. 


In the purchase of USSR Bank for Foreign Trade travelers’ checks in rubles, payable 
outside the USSR in the currency of the country where cashed, an exchange rate of 
11,529.20 zlotys for 100 rubles is applied. 


Il. Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments 
Area [Capitalist Countries] [Money] 

















Country Curr Currency Money 
_—_Syab _Purchase Sale _._ Average _ 
Australia 781 l Australian Dollar 90.01 93.69 91.85 
Austria 786 100 Schillings 489.92 509.92 499.92 
Belgium 791 100 Francs 208.16 216.66 212.41 
Denmark 792 l Kroner 10.88 11.32 11.10 
Finland 780 l Markka 18.32 19.06 18.69 
France 793 1 Franc 13.12 13.66 13.39 
Greece 724 100 Drachmas* 138.31 143.95 141.13 
Spain 785 100 Pesetas 82.04 85.38 83.71 
Holland 794 1 Florin 32.27 33.59 32.93 
Japan 784 100 Yens 36.31 37.79 37.05 
Yugoslavia 718 100 Dinars* 197.19 205.23 201.21 
Canada 788 1 Canadian Dollar 66.67 69.39 68.03 
Lebanon 752 1 Pound 17.29 17.99 17.64 
Luxembourg 790 100 France 208.16 216.66 212.41 
Norway 796 1 Kroner 13.68 14.24 13.96 
Portugal 779 100 Escudos* 119.72 124.60 122.16 
FRG 795 1 Mark 35.30 36.74 36.02 
United States NA 787 1 Dollar 78.98 82.20 80.59 
Switzerland 797 1 Franc 44.34 46.16 45.25 
Sweden 798 l Kroner 14.35 14.93 14.64 
Turkey 627 100 Pounds* 62.53 65.09 63.81 
Great Britain 789 1 Pound 152.24 158.46 155.35 
Italy 799 100 Lira*® 6.64 6.92 6.78 


*In the purchase of money of the below-listed countries, the 


rates are applied: 


Greece 724 100 Drachmas 126.01 
Yugoslavia 718 100 Dinars 179.66 
Portugal 779 100 Escudos 111.93 
Turkey 627 100 Pounds 56.97 
Italy 799 100 Lira 6.06 





following exchange 











Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments Area 
{Capitalist Countries] [Foreign Exchange] 

















Country Curr Currency Foreign Exchange 

Symb Purchase Sale Average 

Saudi Arabia 771 1 Rial*** 23.99 24.23 24.11 
Australia 781 1 Australian Dollar 91.39 92.31 91.85 
Austria 785 100 Schillings 497.42 502.42 499.92 
Belgium 791 100 Francs 211.35 213.47 212.41 
Denmark 792 l Kroner 11.04 11.16 11.10 
Finland 780 l Markka 18.60 18.78 18.69 
France 793 1 Franc 13.32 13.46 13.39 
Greece 724 100 Drachmas 140.42 141.84 141.13 
Spain 785 100 Pesetas 83.29 84.13 83.71 
Holland 794 1 Florin 32.77 33.09 32.93 
India 543 100 Rupees*** 884.05 892.93 888.49 
Ireland 782 1 Pound*** 127.90 129.18 128.54 
Japan 784 100 Yen 36.86 37.24 37.05 
Yugoslavia 718 100 Dinars 200.20 202.22 20i.21 
Canada 788 1 Canadian Dollar 67.69 68.37 68.03 
Kuwait 770 1 Dinar*** 287 .86 290.76 289.31 
Lebanon 752 1 Lebanese Pound 17.55 17.73 17.64 
Libya 651 l Dinar*** 272.73 275.47 274.10 
Luxembourg 790 100 Luxembourg Francs 211.35 213.47 212.41 
Norway 796 1 Kroner 13.89 14.03 13.96 
Portugal 779 100 Escudos 121.55 122.77 122.16 
FRG 795 1 Mark 35.84 36.20 36.02 
United States NA 787 1 Dollar* 80.19 80.99 80.59 
Switzerland 797 l Franc 45.02 45.48 45.25 
Sweden 798 1 Kroner 14.57 14.71 14.64 
Turkey 627 100 Turkish Pounds 63.49 64.13 63.81 
Great Britain 789 1 Pound* 154.57 156.13 155.35 
Italy 799 100 Lira 6.75 6.81 6.78 





*Is binding also in clearing of accounts with the fol'owing countries: Bangladesh, 
Brazil, Egypt, Ecuador, Greece, Iran, Iceland, Cambodia, Colombia, Lebanon, Pakis- 
tan, Peru, Turkey. 

**Is binding also in clearing of accounts with the following countries: Nepal and 
Pakistan. 
***The Polish National Bank does not purchase money for this currency. 





Foreign-Currence Exchange Rates Revised by Relative Value Rates of Currency in Zilotys 











Country Curr Currency Foreign Exchange — 
para Symb Purchase Sale Average 
Chinese PR 516 1 Swiss Clearing Franc 37.37 37.75 37.56 
Egypt 639 1 Egyptian Pound 142.72 144.16 143.44 
Egypt 539 1 Clearing Dollar 56.13 56.69 56.41 
Iran 546 1 Clearing Dollar 64.15 64.79 64.47 
Iran 646 100 Rials 87.44 88.32 87.88 
Turkey 527 1 Clearing Dollar 69.76 70.46 70.11 
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Exchange Rates Table No 3/82 
Warsaw TRYBUNA LUDU in Polish 18 Jan 82 p 7 


{Announcement by Stanislaw Majewski, president, Polish National Bank, Warsaw, dated 
January 18, 1982, of exchange rates in effect as of January 18, 1982) 


I. Foreign-currency exchange rates in zlotys for countries in the lst payments area 
[socialist countries] for commercial and noncommercial payments given in Table No 1/82 
dated January 1, 1982, remain unchanged, 


In the purchase of USSR Bank for Foreign Trade travelers’ checks in rubles, payable 
outside the USSR in the currency of the country where cashed, an exchange rate of 
11,532.10 zlotys for 100 rubles is applied. 


Il. Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments 
Area [Capitalist Countries] 





Foreign Exchange and Money 








Curr Currency 





Country Purchase Sale Purchase Sale Aver 
Syab_ uae SOE SS Oe 
Saudi Arabia 77] 1 Rial*** 23.62 23.86 - - 23.74 
Australia 781 1 Austral.Dollar 89.72 90.62 88.37 91.97 90.17 
Austria 786 100 Schillings 498.89 503.91 491.37 $11.43 $01.40 
Belgium 791 100 Francs 205.66 207.72 202.56 210.82 206.69 
Denmark 792 1 Kroner 10.71 10.81 10.54 10.98 10.76 
Finland 780 1 Markka 18.24 18.42 17.96 18.70 18.33 
France 793 1 Franc 13.76 13.90 13.55 14,11 13.83 
Greece 724 100 Drachmas 140.23 141.63 121.54 143.75 140.93 
Spain 785 100 Pesetas 81.13 81.95 79.91 83.17 81.54 
Holland 794 1 Florin 31.90 32.22 31.42 32.70 32.06 
India 543 100 Rupees*** 884.32 893.20 - - 888.76 
Ireland 782 1 Pound*** 127.93 129.21 - - 128.57 
Japan 784 100 Yen 35.92 36.28 35.38 36.82 36.10 
Yugoslavia 718 100 Dinars 170.65 172.37 147.91 174.94 171.51 
Canada 788 1 Canad, Dollar 67,33 68.01 66.32 69.02 67.67 
Kuwait 770 1 Dinar®** 283.42 286.26 - - 284.84 
Lebanon 752 1 Lebanese Pound 17.15 17.33 16.90 17.58 17.24 
Libya 651 1 Dinar®** 272.82 275.56 - - 274.19 
Luxembourg 790 100 Luxemb. France 205.66 207.72 202.56 210.82 206.69 
Norway 796 l Kroner 13.78 13.92 13.57 14.13 13.85 
Portugal 779 100 Escudos 120.70 121.92 104.61 123.74 121.31 
FRG 795 1 Mark %.99 35.35 34.47 35.87 35.17 
United States 787 1 Dollar 80.21 81.01 79.00 82.22 80.61 
Switzerland 797 1 Franc 43.01 43.45 42.37 44.09 43.23 
Sweden 798 1 Kroner 14.26 14.40 14.04 14.62 14.33 
Turkey 627 100 Turkish Pounds 6)].70 62.32 53.48 63.25 62.01 
Great Britain 789 1 Pound** 150.57 152.09 148.30 154.36 151.33 
Italy 799 100 Lira 6.55 5.68 5.68 6.71 6.58 


*Is binding also in clearing of amouts with the following countries: Bangladesh, 
Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, Peru, Turkey. 


*@is binding also in cleari 


*@*@The Polish National Bank does not purchase money for this currency. 
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of accoutta with the following countries: Nepal, Pakistan. 











Exchange Rates Table No 4/82 
Warsaw TRYBUNA LUDU in Polish 25 Jan 82 p 7 


[Announcement by Stanislaw Nieckarz, for the president, Polish National Bank, 
dated January 25, 1982, of exchange rates in effect as of January 25, 1982) 


I. Foreign-currency exchange rates in zlotys for countries in the lst payments area 
[socialist countries] for commercial and noncommercial payments given in Table No 1/82 


dated January }, 1982, remain unchanged. 


In the purchase of USSR Bank for Foreign Trade travelers’ checks in rubles, payable 
outside the USSR in the currency of the country where cashed, an exchange rate of 
11,619.30 ziotys for 100 rubles is applied. 


Il. Foreign-Currency Exchange Rates in Zlotys for Countries in the 2nd Payments 
Area [Capitalist Countries] 





Country 





Curr 


Foreign Exchange and Money 





Currency 








Sym Purchase Sale Purchase Sale Average 
Saudi Arabia 771 1 Rial*** 23.62 23.86 - - 23.74 
Australia 781 1 Austral.Dollar 90.02 90.92 88 .66 92.28 90.47 
Austria 786 100 Schillings 498.98 504.00 491.46 511.52 501.49 
Belgium 791 100 Francs 205.00 207 .06 201.91 210.15 206.03 
Denmark 792 1 Kroner 10.71 10.81 10.54 10.98 10.76 
Finland 780 1 Markka 18.23 18.41 17.95 18.69 18.32 
France 793 1 Franc 13.76 13.90 13.55 14.11 13.83 
Greece 724 100 Drachmas 136.62 138.00 118.41 140.06 137.31 
Spain 785 100 Pesetas 81.23 82.05 80.01 83.27 81.64 
Holland 794 1 Florin 31.92 32.24 31.44 32.72 32.08 
India 543 100 Rupees*** 884.14 893.02 - - 888.58 
Ireland 782 1 Pound 123.68 124.92 - - 124.30 
Japan 784 100 Yen 35.87 36.23 35.33 36.77 36.05 
Yugoslavia 718 100 Dinars 171.94 173.66 149.02 176.26 172.80 
Canada 788 1 Canad.Dollar 67.57 68.25 66.55 69.27 67.91 
Kuwait 770 l Dinar*®** 285.05 287.91 - - 286.48 
Lebanon 752 1 Lebanese Pound 17.28 17.46 17.02 17.72 17.37 
Libya 651 l Dinar*** 273.64 276.40 - - 275.02 
Luxembourg 790 100 Luxemb.Francs 205.00 207 .06 201.91 210.15 206.03 
Norway 796 l Kroner 13.75 13.89 13.54 14.10 13.82 
Portugal 779 100 Escudos 120.26 121.46 104.23 123.28 120.86 
FRG 795 1 Mark 4.99 35.35 34.47 35.87 35.17 
United States 787 l Dollar® 80.81 81.63 79.60 62.84 61.22 
Switzerland 797 l Franc 43.46 43.90 42.81 44.55 43.68 
Sweden 798 l Kroner 14.29 14.43 14.07 14.65 14.36 
Turkey 627 100 Turkish Pounds 58.65 59.23 50.83 60.12 58.94 
Great Britain 789 1 Pound#* 150.85 152.37 148.58 154.64 151.61 
Italy 799 100 Lira 6.53 6.59 5.66 6.69 6.56 


*Is binding also in clearing of accounts with the following countries: Bangladesh, 


Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, Peru, Turkey. 
**Is binding also in clearing of accounts with the following countries: Nepal, Pakistan. 


***The Polish National Bank does not purchase money for this currency. 


CS0: 2600/223 
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PEBRUARY SPECIAL CURRENCY RATES PUBLISHED 
Warsaw TRYBUNA LUDU in Polish 1 Feb 82 p 7 


[Table: Currency Rate Table No 5/82, effective 1 February 1982, issed by 
Stanislaw Majewski, Chairman of the Polish National Bank, in Warsaw on 
l February 1982) 


[TextJl. The rates of exc for foreign currencies in zlotys for countries 
of I (first) payments area [socialist countries] for commercial and non- 
commercial payments, as contained in currency rate table No 1/82 dated | 
January 1962, remain unchanged. 


The rate of 11,673.70 zglotys per 100 rubles applies in buying ruble-based 
travellers’ checks of the USSR foreign trade bank for payment outside the 
USSR in the currency of the country in which the exchange is made. 


Il. Foreign Exchange Currency Rates in Zlotys for Countries of 11(Second) 
Paymence Area [Capitalist Countries] 


[Key] : [See table on next page] 
(a) Country (9) India 
(b) Currency symbol (10) Ireland 
(c) Curreacy (ll) Japan 
(4) Foreign exchange and money (12) Yugoslavia 
(e) Purchase (13) Canada 
(f) Sell (14) Kuwait 
(g) Mean (15) Lebanon 
(16) Libya 
(1) Saudi Arabia (17) Luxembourg 
(2) Belgium (18) Norway 
(3) Denmark (19) Portugal 
(4) Finland (20) Federal Republic of Germany 
(5) France (21) United States 
(6) Greece (22) Switzerland 
(7) Spain (23) Sweden 
(8) Netherlands (24) Turkey 
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Il. Foreign éxchange Currency Rates in Zlotys for Countries of II (Second) 


Payments Area [Capitalist Countries] 


[Key 


(25) 
(26) 
(27) 
(28) 
(29) 
(30) 
(31) 
(32) 
(33) 
(34) 


CSO: 

















2600/282 














(45) Luxembourg franc 


*Also applies in clearing of accounts with Bangladesh, Brazil, Ecuador, 
Greece, Iceland, Colombia, Lebanon, Pakistan, Peru, and Turkey. 

** Also applies in clearing of accounts with Nepal and Pakistan. 
**k*Polish National Bank does not buy money b«sed on this currency. 
10790 


64 














(b) d) DEWIZY | PIENIADZE 
x . = 
(a)K RAS =z (c)WALUTA a: € 2 : A 
et > | > 
"| . x a 4 
e) 1h | (ks : 
ARABIA SAUD. (1) .. 1 RIAL*** toh}? ae ss cl st mae 
A 186 wah DOLAR (ZB) | st 500,03 | 487.59 | 507,49 | 497.54 
= 2 791 | 100 FRANKOW i 204,50 |206.56 | 201,42 | 209.64 | 205.53 
vINLAI 4) ped ; teanna ( or} rach 1098 cast an 
FRANCJ 5) 793 1 PRANK ( 13,64) 13,78 | 1266] &3,98{ 13,71 
GRECJA ; 724 DRA L 135,20 | 136.56 | 117.18 | 138,60 | 135.88 
HISZPANIA (7) 785 | 160 PESET( 35) 81,64 | 82.66) 80.43 | 83,69) 82.05 
H 8) r00 sa) TORBEN 31.76 | 3202 | Size] 3250] 3186 
Semtii | S| ccecetiy | eles] el cae] Ee 
7 
JUGOSLA (12) | was | 100 Dinanow (20) 169,85 |171,55 ene 1033 170,70 
eet) | ie] iseae-stty) celen| | Se Se 
*oe) — — 
LIBAN ‘ 5) 132 1 FUNT U “17,36 | 1754] 17.20] 17.00 1148 
LUKS ne 17) | See | 100 PRANROW soase lease | 201.2 | conse | sen 
201,42 | 209,64 | 205,53 
NORWEGIA 796 1 Konowa a6 19,06 | 13,78 | 13,44 
PORTUGALIA 19) re we EACTNO ims 218s | 1946-4 tenes | agin 
. 0° 
DBTANY ZIEDN. A, ve? | eae) ) e119 01 7097 oats ey 
90 
szwecia (23) we 1) SononA 31) ‘as fee 1406 ieee 1433 
W. BRYT (25) Tge 1 ™5q waar rsa.te Proce saa tse 
weocny (o>) 799 we Londen 2) €50| 658/ 5.63 wees ess 
IRAN oe | 190 RIALO 5) 102,30 ‘103,32 ‘100.75 | 104.87 | 102.81 
(continued) } 
Great Britain (35) Peseta (46) Krone 
Italy (36) Florin/Guilder (47) Escudo 
Riyal (37) Rupee*** (48) Deutschemark 
Dollar (38) Pounds*** (49) Dollar* 
Shilling (39) Yen (50) Franc 
Franc (40) Dinar (51) Krona 
Krone (41) Canadian dollars (52) Turkish pound 
Mark (42) Dinar*** (53) Pound** 
Franc (43) Lebanese pound (54) Lira 
Drachma (44) Dinar*** (55) Rial 











MINISTERS COMMENT ON PRICE CHANGES, ECONOMIC REFORM 
Phase One of Reform Implemented 

Warsaw TRYBUNA LUDU in Polish 8 Jan 82 pp 1, 2 

[Article by Mieczyslaw Gajewski] 


[Text] (TRYBUNA LUDU service) Neither the Military | 
Council of National Salvation nor the government plans to 
depart from the initiation of comprehensive economic 

reform. The Council of Ministers resolution which presents 

the principles for the operation of the economy under mar- 

tial law gives evidermce of the fact that there is no question 

either of changing the reform principles adopted at the 

Ninth PZPR Congress, or of putting off reform until some | 
future time. 


Thus may be summarized the announcement made yesterday, 7 January 1982 by the 
government plenipotentiary concerning reform matters. Minister Wladyslaw Baka, in 
a meeting with reporters. 


Prof Wladyslaw Baka alluded to numerous statements made by Gen Wojciech Jaruzelski 
which attest to the fact that he was and still is an ardent advocate of compre- 
hensive economic reform. He cited examples from governmental practice confirming 
this desire. 


A particular confirmation of this is the fact that the concepts which surfaced 
immediately following the declaration of martial law setting forth the idea that 
it ls necessary to introduce a whole arsenal of directive-distribution measures 

to control the economy have met with no response. While the activity of self- 
governments has been suspended, this has been done mainly so that the role of the 
work force in managing the enterpris«, a role stipulated in laws on the enterprise 
and self-government, which has been limited by the regulations of martial law, 
would not be disavowed. When martial law is withdrawn, these laws will be fully 
binding. 


By the same token, full independence will be restored to those enterprises which 
have had some fields of operation and some functions associated with the imple- 
mentation of operational programs curtailed due to militarization. 








Of course there is the justifiable fear, as Professor Baka emphasized, that some 
will try to take advantage of the current conditions to restore directive~- 
distribution practices, but the chief authorities, above all, are well aware of 
this danger, and such awareness is an important element of the use of such prac- 
tices. The reform process has been initiated. Its progress may be followed on 

two fundamental planes. The eight draft laws which the government presented to the 
Sejm 4-8 December were upheld unchanged at a special meeting of the parliamentary 
subcommission held on 22 December (i.e., after martial law had already been 
declared). Work on the preparation of executory orders issuing from these laws 
continues. 


The second plane ig the adaptation of regulations contained in documents which 
usher in reform to the state of the martial economy. It is a difficult task to 
reconcile current management conditions with the intended image specified in the 
concept of reform. For the time being, however, we have managed to avoid basic 
clashes. 


There also occurs the possibility of taking advantage of our present conditions 
to generally order the structure of the utilization of the country's available 
resources, the structure of industrial production and also the structure of the 
ties which issue from the international division of labor. 


What has forced us into this is the shortage of raw and other materials, leading 
to the restriction or even the permanent abandonment of the production of many 
goods. There is a chance that present emergency actions will pan out in the future 
if the postulates of our research are weed in a program of optimal structural 
changes. 


We are entering the year 1982 with great plans, said the government plenipotentiary 
concerned with reform matters. The first stage of reform has been undertaken. 
These are actions which can act as a sound basis for reintegrating the work force. 


Readers will find detailed information concerning the aforementioned issues in an 
interview with the governmental plenipotentiary concerning reform matters, Prof 
Wladyslaw Baka. We will publish this interview in a coming issue. 


Price Changes Painful but Necessary 
Warsaw TRYBUNA LUDU in Polish 8 Jan &2 ppl, 2 


[Interview with Wojciech Pruss, first vice chairman of the State Price Commission, 
by B. Jastrzebska; date and place not given) 


[Text] This year will take its course under the banner of 
general price control. Aftur the change made in procurement 
prices beginning 1 January )982, retail prices are the next 
to follow. 


True, free and controlled p:ices will be established for indus- 
trial articles and some services. Basic food articles and 
services of importance to living costs, on the other hand, 
will be priced at official prices. It is this particular 
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part of the operation which is of special interest to the pub- 
lic, although no governmental! variant of price changes and 
compensation exists as yet. 


We addressed several questions concerning the price changes 
which await us and the anticipated system of compensation 

to Dr Wojciech Pruss, first vice chairman of the State Price 
Commission [PKC]. 


[Question] In the current situation, how does the PKC plan to familiarize itself 
with public opinion concerning the price changes? Are you already in possession 
of such knowledge? 


[Answer] We did not begin our research into public opinion on this subject yester- 
day: such studies have been done consecutively since last summer. Several times, 
the Polish Radio Public Opinion Research Center conducted these studies, asking 
such questions as: Who is in favor of the price increase and who is opposed to 

it, and how it should be introduced--at once or by stages? 


Minister Krasinski, in conjunction with the efforts of the employees of the Poznan 
Higher School of Economics, did his own research. The Katowice branch of the 
Institute of Domestic Trade, which analyses the situation of 12,000 households 

is currently continuing its studies. Independently of this, we at the PKC have 
received and still continue to receive many letters from private individuals 
expressing their opinions on the subject of price changes and compensation. 


[Question] Is it possible to state, then, that you have enough information on 
society's attitude to the anticipated price reform? 


[Answer] We have a considerable amount of information. Without a doubt, we will 
know more when we receive the results of the studies now being conducted, which I 
noted above. They will be ready by the middle of the month. We continue to await 
letters, each of which we examine with care. 


[Question] What conclusions do you draw from the materials and letters you have 
received, and from the results of consultations and surveys? 


{[Anawer}] It ie still a few days too soon for me to give you a complete answer to 
this question. We have available the preliminary results. However, I can state 
with certainty that at present a considerable majority is in favor of the price 
change. If the very idea last summer aroused firm opposition, then at present a 
considerable majority of society is iaclined to consider such a step necessary, 
if pa‘nful. Om the other hand, on the compensation issue, the decided majority 
is in favor of differentiated compensation. 


[Question] Which means? 


[Answer] Significantly higher compensation for lower wage earners and lower com- 
pensation for higher wage earners. 
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[Question] In the letters we receive, many people are concerned as to whether it 
would be possible in general to compensate such a high price increase, particularly 
for the poorest families? 


[Answer] There will always be the special sort of family situation, and the sort 
of income and expense structure which is evidence of the fact that compensation 
cannot completely bridge the gap caused by the price increase. However, I would 
like to point out that the entire idea of the intended operation to increase prices 
for food articles, fuel and power is tied in with compensation. But it is a question 
here of a concrete increase, and not of compensating the general increase in the 
cost of living brought about by the movement of the price of all other goods, 
mtin’y industrial goods, and services. Increased outlays for food, fuel and power, 
as you know, depend upon the level of consumption, and may vary among different 
families. We have adopted the rationing norm as the point of departure, or, in the 
case of unregulated consumer articles, the statistical average. As f-- meat, our 
guideline is the statistical rationing norm, but the norm for the better period 

of last summer, or 3.6 kg per person. You may ask whether this is not too little. 
But such is the reality. With regard to consumer articles, this is all that is 
available for purchase in state trade and this is the only part of the outlays we 
can compensate. 


[Question] In the price reform draft, the variants for introducing new retail 
prices are proposed--all at once or by stages. In the light of your research, 
which idea is winning out at this time? 


[Answer] We have not yet determined this question definitively. However, we do not 
believe that this operation should be dragged out excessively. Thus, if we were to 
decide in favor of a gradual solution, the periods between the particular stages 
should not be too long, and it would be better to make price changes for groups 

of items than to increase the prices for all articles little by little. 


[Question] The final question. When may we expect the price change to take 
effect? 


[Answer] We wil] cotninue to await opinions, rocommendations and demands until 
15 January. We encourage all to write to us at the PKC. 


The earliest date to count on would be the beginning of February. But when this 
will actually happen 1 cannot say at present. We must use the time remaining to 
hear out opinions and to clarify the entire complex of the price and compensation 
reform system for the people. It is especially with regard to this last question 
that there are constant misunderstandings. 


[Interviewee] Thank you. We shall return to this subject. 


8536 
CSO: 2600/1986 
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BUDGET, INVESTMENT PLANNING FOR 1982 REPORTED 


Economic Committee Meets on Investments 
Warsaw TRYBUNA LUDU in Polish 22 Dec 81 pp 1, 2 


[Text] Assessment of the situation in the country. Session of the Economic 
Committee of the Council of Ministers. From 1 January 1982--the second stage in 
increases in family allowances--Plant social activity. Plan for central investments-- 
Fuel balance. 


The Economic Committee deliberation on 21 December 1982, under the leadership of 
Vice-Premier Janusz Obdowski, completed an assesament of the current socio-economic 
situation. Implementation undertaken at previous sessions was assessed. The follow- 
ing determinations were also accepted: 


--In accordance with the announcement of the Military Council of National Salvation, 
the second stage of family allowance increases is being introduced. This is an 
implementation of the required social agreements of September 1981. The amount of 
the increase in family allowances depends on the income of the family. Rates of 
allowances for families with an income of 2,000 zlotys per person will receive 350 
zlotys for one child, 800 for two and 1,250 for three children. Allowances will 
also be increased for families with higher incomes, with the exception of incomes 
over 3,500 zlotys per person. Thus, the increased allowances will be paid apart 
from the compensations based on price increases. Special care allowances for 
children will increase to 1,000 zloty», irrespective of family income. Other 
beneficial solutions are being introduced; among them, allowances will be paid 
for children attending boarding schoo)s and studying vocational courses that last 
over 3 months. 


--The Economic Committee of the Council of Ministers has ordered directors of 
enterprises and managers of plants to develop social activities at the plant levei. 
This activity, to be financed from the plants’ social and housing funds, will be 
maintained by the plant workers’ services. These services will concentrate their 
efforts on raising the standard of efiiciency in the plant food service, ensuring 
prophylactic and regenerative meals for persons working outside and organizing in 
the plants the sale of food, including meat and meat products. Special care should 
be provided for women employees, retirees and annuitants, especially those who find 
themselves living under difficult conditions. Among the important tasks these workers’ 
services can ensure proper living concitions in the homes of the young worker and 
in boarding schools. Details concerning life-social activities will be published 
in the next few days. 
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--The Economic Committee of the Council of Ministers has determined a plan for central 
investments in 1982 based on real investment possibilities from a financial and material 
point of view. The Planning Commission at the Council of Ministers and interested 
ministers have made the fulfillment of concentrations of investment outlays obligatory 
in the food and energy-fuel complex. A detailed list of central investments will be 
designated in a resolution of the Council of Ministers. There is a need for further 
restraining a number of investments without priority status. The obligation of 

proper security for these investments will rest with the investors. Managers of 
economic-type ministries and governors are overseeing the supervision in this area. 


--Iin the face of a backlog in the unloading of railroad cars, including gondola cars, 
the minister of communications has been obligated to present a list of persons who 
tlagrantly neglected their duties in unloading and loading cars and removing snow 
from railroad stations and sidings. ‘The need for positively ensuring an efficient 
railroad transportation system thet does not frustrate the efforts of the production 
work force, especially miners, has been stressed. 


--The balance of fuels available for the period ending this year has been examined. 
Reserves are very low and there have been mix-ups in the delivery of fuels. In 
connection with this, actions have been undertaken to speed up delivery of fuels 
from the USSR and intensify the refining of crude oil supplied by the “Friendship” 
pipeline. The minister of the chemical and light industry and the chief inspector 
of energy management have been instructed to present without delay a solution to the 
problem of owners of taxis not being able to purchase quickly adequate amounts ot 
fuel, especially in large urban areas. 


--The Economic Committee has received the minister of communication's report on the 
completion of the electrification of the Tluszcz-Loch rail segment, which facilitates 
workers’ travel to Warsaw considerably. 


All the enactments of the Economic Committee of the Council of Minisers given in the 
committee reports are binding on the chiefs of all State administrative organs, both 
central and local, as well as on manayers of all elements of the socialized economy. 


Planning Commission Head on 1982 Budget 
Warsaw TRYBUNA LUDU in Polish 24-27 Dec 81 pp l, 2 
[Article by Tomasz Walat!} 


[Text] As the result of information relayed at the session of the Sejm Commission 
on the Economic Plan, Budget and Finances, the government has withdrawn from the 
Sejm the provisional budget drawn up there at the beginning of December 1981. 


The draft of the National Socilol-Econemic Plan has not yet reached the Sejm--in 
previous years the Sejm received it mich earlier. A PAP [Polish Press Agency] 
reporter turned to the vice-premier, Zbigniew Madej, the leader of the Planning 
Commission, at the Council] of Ministers for a clarification on this matter. 


With the country under martial law, Vice-Premier Made} stated, we are compelled to 
dv our planning in shorter than usual time periods--monthly and quarterly. For the 
time being, we intend to draw up a previsional budget draft for the first 2 months 
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of next year (1982). The plan's draf., however, would be worked out only for the 
first quarter of 1982, and in some important ecconomic sectors--coal mining and market 
supply--for only a month. 


The need for greater efficiency dictated by rapidly cnanging conditions compels us to 
do this. If the situation begins to stabilize, we will lengthen the operative 
period of these documents. Many unknowns have also emerged, most in the area of 
foreign trade. For example, certain threats regarding credits and coproduced and 
material imports from capitalist countries have arisen. 


Also there have been changes in some internal economic elements. Working hours in 
many branches of industry have been lengthened under martial law. Also the principle 
of obligatory work in cases of need has been introduced temporarily. These conditions 
in terms of the dimensions of the plan must introduce necessary corrections in 

the present working papers. 


The introduction of martial law has not, however, hampered work on economic refors. 
Practical measures aimed at instituting--in the broadest periods possible--elements 
of the new economic system will continue to be carried out. 
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PLAN FOR WARSAW SUBWAY PUBLISHED 
System Route Announced 
Warsaw TRYBUNA LUDU in Polish 1 Feb 82 p5 


[Article by M. Jefremienko: “In the Capital: Warsaw Subway -- How Far Is 
It to the Stop?" ] 


[Text] In connection with numerous questions from readers concerning the 
construction of the Warsaw subway, we contacted the Directorate of 
Transport Route Construction. Here is the information we received. 


The line will begin at Kabacki Forest (Las Kabacki). In connection with 
the iniormation already published that a subway yard was to be located 

in the forest, we should like to assure the naturelovers that it will 

not be right in the forest but somewhat north of it. The directorate 
assures us that it will abide carefully by the principles of environmental 
protection all along the construction route. 


From Kabacki Forest the subway will run through Ureynow along the Aleje 
Komisji Edukacji Narodowej [National Education Commission Boulevard). 
Here are the first working names and the locations of the stops: 


Al, “Natolin”-Wawuzowa Street stop, where there will also be a bus turn- 
around. 


AZ, “Wolica,” 1,130 meters away, st Belgrad Street. 

A}, “Uraynow North,” a distance of 1,145 meters, at Nugat Street. From 
there the subway cars are to go 1,102 meters on Aleje Komise{i Edukacji 
Narodowe} [agein] to the intersection of Herbet Street, where there will 
be «a atop. 

A4, “Ureynow North.” The atop will be located nearly 850 meters further. 


AS, “Imtelin,” at Bartok Street. 
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At that point the subway lines wil) leave National Education Commission 
Boulevard and run under “Sluzew nad Dolinske” settlement to reach stop A6 
at Walbrzych Street (somewhat east of Pulawska). The final stop of the 
first section will be 1,127 meters farther under Pulawska Street, near 
the old North Station. 


The second section will begin here, running along Independence Boulevard 
|Aleje Niepodleglosci] and intercepting these stations: at Woronicza, in 
the Raclawicka axle, at Rakowlecka and Wawel Streets. From there the route 
will turn towards Constitution Squere [Plac Konstytucji], where the next 
stop will be located. From there the subway will run along Marezalkowska 
and Nowotki. The stops will be at Aleje Jerozolimskie, Swietokrzyska 

(a large transfer station, intersecting another line, located where 
shopping centers are today), Plac Deterzynski, Antelewicza, Gdansk Station. 
Here the line turns eliehtly to the weet and runs under Felineki Street 

to a @top at Partita Commune Square |Plec Komuny Paryskiej], then parallel 

to Micktewicz Street to Potocksa (a atop) and then slightly west to the 
Station at Serk Blelaneki. 





The final three stations are Aleje Zjednoczenia, Fortowa, and Huta Warsawa 
|[Wareaw Mill). 
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Construction Startup for 1983 
Warsaw TRYBUNA LUDU in Polish 27 Jan 82 pp 1,2 


[Interview with Engineer Jozef Zajaczkowski, director, and Mgr Engineer 
Andrzej Grochowski, deputy director for subway construction preparations, 
Directorate of Transport Route Construction, by A. Lawniczak: “Construc- 
tion Begins Next Year on a Warsaw Subway; Soviet Experience Used; First 
Line to Be North-South Line” ] 


[Text] For many years the residents of Warsaw have 
been waiting for a decision finally to be made con- 
cerning the construction of a subway, which is eet 
for next year. We need sot convince any Warsaw resi- 
dents how essential this investment is to the urban 
center of the capital. 


The city is growing. New housing developments 
located along the periphery of the capital are 
springing up. On the otver hand, street car and bus 
transportation cannot provide even in part for the 
efficient commuting of thousands of people to work 
and back home. In this situation, the construction 
of the subway is an urgent necessity. 


[Question] There has been talk of «1 subway for a long time. During the 
1950's certain preparations were even begun, but no decision was ever 

made |to begin construction). Now, as the Sejm was informed by the chair- 
man of the Military Council of National Salvation and the chairman of the 
Council of Ministers, Gen Wojctech Jaruzelski, subway construction will 
begin mext year. Are you prepared for this? 


[Anewer] We have been preparing the investments technical-economic tar- 
gets and have had them ready since 1975. They have been assessed by a 
group of specialists appointed by te mayor of the city, Soviet, Czech, 
and Hungarian experts, ond also by "lanning Commission experts. These 
targets are the point of departure for the preparation of technical 
drafts, upon the basis of which it will be possible to begin construction. 


[Question| Has thie documentation not gone out of date? 


|Anewer| No. The whole time we have been in contact with Soviet special- 
ists. in owr work we took advantage of their experience, particularly 
thet from the construction of the Kiarkhow subway, for which the condi- 
tions are similar to the conditions in Warsaw. We will still be calling 
upon them for expert optaion and be consulting them in the realm of the 
designing, cometruction, and operation of the subway. We will also use 
the experience of our colleagues to Praga. We will want to make contacts 
vith Vienna. 
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(Question] What range of Soviet assistance is essential? 


[Answer] We are expecting to import from the USSR the basic special 
construction equipment, including disk combines to bore out the under- 
ground tunnels, as vell as subway vehicles and other equipment, such 

as special ventilators, traffic safety equipment, and so on. It will be 
necessary to send to the Soviet Union for training that part of the 
employees which will be working on the construction itself and then those 
who will be operating the subway. 


[Question] Who its going to build the Warsaw subway’? 


[Answer] Our enterprise is the coordinator of all the work, but we shall 
entrust the execution to many othec domestic enterprises prepared for 
this. 


[Question] When will the first subway train run?’ 


[Answer! The first planned subway line, 23 kilometers long, will link 
Urseynow-Natolin with the Warsaw Mill. It has been divided up into four 
sections. The first (7.5 kilometers) will run from Natolir to the North 
Station along Pulawska Street. This work will take the longest, 5 years. 
We project the completion date for 1988. We expect to complete the suc- 
cessive sections of the line and turn them over for operation every 2 
years. In the year 1990 the section from Pulawska to Wawel Striet, then 
from Wawel Street to Gdansk Station, and finally the section linking the 
Warsaw Mill will be completed, in 1994. The technical area and car barn 
at Kabacki Forest is to be completed along with the first section and 
is the basic support facility. 


[Question] What method will be used in the construction of the line? 


|[Anewer] Where the city land ts | 6 developed, fur example, from Natolin 
to the region of Rakowlecka Street, we will use the open method, which 
means tirat of all excavation 910 meters deep which is Later covered by 

1 S-meter laver of earth. .On the other hand, tn the central city area ve 
are proposing the construction of ‘tations using the open method, but for 
the tunnels we propose using disk ‘ombines for boring them out. 


[Question] What will the first suoway line do for the residents of the 
capttal? 


lAnewer! We calculate that this line, running from the south of the city 
to the oorth, will be able to serve 713,000 persons, or about 45 percent 
of the residents of the capital. ‘he projected transport capacity is 
40,000 passengers per hour. 


[Question!] How much will the subway cost’ 


[Answer] We expect the (iest secttlon to cost what the Torun Expressway 
with the bridge did, 7.5% billlen zlotys. 
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GRASSROOTS POLL GN PRICE INCREASES PUBLISHED 
Young Couples, Pensioners Questioned 
Warsaw TRYBUNA LUDU in Polish 16-17 Jan 82, pp 1,2 


{[Article: “Higher Prices and Your Budget"; passages enclosed in slantline printed 
in boldface. | 


[Text] /The new prices and accompanying compensation are of broad publ ic 
interest. Our readera transmit to us their opinions and comments by mail, by 
telephone, and through our reporters. 


/Yesterday we discussed for several hours these problems of everyday life with a 
group of women working at Warsaw labor establishments. 


(/A report on this interesting encounrer will be published in the next few days./) 
On the basis of these numerous and varied talks and discussions we conclude that 
the public is interested not only in the new prices of food, fuel and energy but 
also in other matters relating to general living costs. 


The questions that were asked concern, among other things, the situation of young 
married couples and pensioners, that is, of the groups that are relatively 

the weakest economically. We were al»o often asked yesterday as to who would 
calculate the compensation for 111 individuals who are entitled to better 
rationing, and about the levels of compensation for mothers who receive 
chbildrearing allowances. 


/We publish on p 5 successive article: by our reporters on talks with our readers ./ 
Comments on Mell 
Worsew TRYSUNA LUM in Pollah 21 Jan 62, pp i, 2 


linterview with Minister Z. Krasinski. chairman of the PKC [State Price Commission), 
wy A. Lesegceyaski: “On the Need to Acapt™; date and place not given] 


[Text] /The new verston of prices anc compensation presented by the Economic 
Committee of the Counci! of Ministers was commented upon in yesterday's TRYBUNA 
LUDU by representatives of 10 familie: from various regions of the country./ We 
turned to the chairman of the PKC, Prof Zdzislaw Krasinski, asking his to comment 
vn the opinions and remarks they expressed. 
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[Question] What do you think of these first few spontaneous conversations? What 
would you like to say to our readers about then? 


[Answer] That was a “salvo of 10." ‘the reporters of TRYBUNA LUDU reached 
middle-income families, which represent a majority in our society, so that your 
journalistic reconnaissance can be resarded as representative. I repeat, this is 
a “salvo of 10." But there is a but... 


In such public opinion polls, unlike in markmanship, scattering is needed. I 

would encourage you in your further conversations to reach also the families living 
in extreme situations, that is, at th: extremes of high and low incomes. The 
feelings expressed by the only pensioner you had polled, Stanislaw Marczewski of 
Sosnowiec, should find elaboration in conversations with other pensioner families. 
it would also be worth investigating she effect of new price on private artisans, 
who, a8 is known, will not be paid an compensation. 


[Question] That will be done in the ,ext few days, but what do you say about the 
opinions expressed yesterday? 


{[Anewer] From these comments, as wel, as from many others which I had occasion 
to learn while on my telephone-answering tour of duty at your editorial offices, 

I conclude that the wave of panic that arose last fall has now subsided. But at 
that time, auch less information on what we were to expect as regards prices had 
been available. Now that people have read the PKC brochure and the new proposals 
of the Economic Committee of the Coum il of Ministers--now that they have 
correspondingly recalculated their budgets, the emotions are less strong. The 
public understands that it is certain to lose some [purchasing power], but this is 
no longer an unknown. 


[Question] And once one knows vhat tv expect and what not to expect, adaptation to 
change is easier... 


[Auewer] Thie in a sacred truth. Bar | have not observed any such attempts at 
adaptation ta the persons whee you po'led. As is known, food prices will go up 
matderably, but somehow oo one ta wendering how our traditional senuw can be 

altered without hara to sutritive valves. 


There is hardly any need to say that ve are a poor country. From this, practical 
‘onclusions must be drawn. In brief. one must seriously consider how to feed 
wmeself more rationally. 


ifwestion] iI« this a matter of food alone? 


lAnewer! Not only feod. One should also pay attention to insulating windows 
«! doors so as not to waste valuable heat. There is also the question of more 
thrifty lighting, and of adequate miintenance of kitchen gas ranges. What I thus 
ooo is elaple prevention of waste in the average family, which would alleviate 
the consequences of price increases. Calculating the loss to be incurred is not 
cnough. It ts also necesairy to consider how ro cut that loss to the sininun. 
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iQWuestion}] It cannot be concealed, timugh, that the prices of certain manufactured 
consumer goods and services are also rising. This worries, among others, Miron 
Makowski of Warsaw, Zofia Piasecka, Irena Szymanska, and others. 


[Answer] Yes. The prices of manufac cured consumer goods, which for the time 
being are not covered by compensation, are rising and to an extent that is often 
unjustified by their production cost at that. Certain plants decided thar, 
since there is so muci: unspent money on the market, this is an opportunity for 
raking it up. The PKC will resolutely oppose such trends. 


It is worth noting here that, graduai'y, after the higher prices shrink the cash 
resources of the population, the producers will be compelled by market realities 
to consider cutting prices. I believ-» that this mechanism will cool the price- 
raising actions by enterprises, which will understand that unreasonable price 
hikes are not conducive to earnings. 


/Resides, as is known, compensation for the general increase in living costs has 
heen anpounced./ 


lQuestion]| But how can the problems of young married couples just starting their 
wn families be lightened? Consider, for example, the family of Andrzej Gniady 
Opole, or the aforementioned Kwasniewski family of Warsaw... 


Answer] I believe that the situation of young married couples is particularly 
difficult, and perhaps even more difficult than that of certain pensioners. 

In this respect, suggestions for various additional compensation payments for 
such couples have been made in the course of the discussion. 


i believe that perhaps even the highe:t possible compensation will not solve 
this problem. It is necessary to creite a wage system that would reward honest 
ind exerted effort and work. Young people do not lack strength, but they cannot 
ilwovs utilize it to augment their in omes. Our wage system is excessively 
barnacled with all kinds of pay allowrnces that are not directly Linked to the 
labor fovested. 


ung people also deo net tind forma ant posstbilitles of addittonal work. 
\oother matter I that they do vet al vaya look for tt. Hat ever in this «ase, 
inf perhaps above all in this case, cosponsibility fer one's family dictates 
resourceluloess [lo tindiog addictona!l work]. 
\tuestton] De you not chink that you're straying from the subject of prices 

ompensation? 

Answer Indeed, but the new price situation at whose threshold we're standing 
requires a broader look. Family calculations and plans must be altered. I believe 
that me aSsistaace to families should be provided in the sense of popular 
guidebooks for rations! ourrition, cooking, handy work at home, courses in sewing, ‘ 
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[Question] Isn't this rather a progr:m of fairly simple positivism? 


{Answer} It may seem so, but isn't. This is a need of the times we live in, 
of difficult, critical times. Not everyone seems to realize it. It is time to 
consider seriously how to spend most rationally, to the greatest benefit of our 
families, the cash we have and additiy»mally receive. This principle is binding 
on everyone, poor and less poor. 


Price Racios Discussed 
Warsaw TRYBUNA LUDU in Polish 16-17 Jin 82, pp 1, 2 
[Answers by experts: "Higher Prices ind Your Budget"™] 


[Text] /Yesterday we received questions and comments on prices and compensation 
from 87 readers. While generally not questioning the necessity of price 
increases, many of our callers expressed doubts concerning more detailed 
solutions. This refers to, among other things, the mutual price ratios of many 
commodities, chiefly food. In addition, many of the questions asked have not 
been, so far, answered by the availab!e publications of the PKC [State Price 
Commission]./ 


/Today the questions are answered by experts from the PKC--Jerzy Chabros, director 
of the Economics Department, and Zenon Sierpinski, chief expert ./ 


[Question] Will meals in milk bars i.xcrease in price in proportion to the prices 
of milk and dairy products? 


[Answer] There are no binding decisions in this matter. The question is actually 
under consideration by "Spolem" [Unio1 of Consumer Cooperatives] and the PKC. The 
point is that milk bars should be ena>led to operate cost-effectively and at the 
same time that a dairy meal bought by a pensioner should remain inexpensive. Any 
eventual operating losses of milk bar: (with prices of meals fixed at below their 
ost) should be offset from profit margins on food sales. 


\Question} What was the reason for proposing a specific price ratio between 
butter and boiled ham? Throughout the world butter is more expensive than han. 


|Answer| The ratio would be closer t.« that prevailing abroad if the price of 


butter were based on its production cost. Then 1 kilogram of butter would cost 360 

rather than 2460 zlotys. But this price jump would have been too high. Hence, 

mutter production will continue to be subsidized. 

inset 

“People are terrified by the announced price increases, but... in general they 

ccept them." This was one of the first remarks vetced by Minister Zdzislaw 

Krasinski right after he had complete: his hours of answering telephone calls 
readers of TRYBUNA LUDU. “The pub! ic understands increasingly better that low 

prices would be a fiction and would p-oduce only seeming advantages." 
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[Question] Must milk and sour cream be subsidized? 


[Answer] Sour cream will not be subsidized. Milk, too, must not be subsidized, 
but owing to social considerations in this case a subsidy is expedient and 
justified. Milk is chiefly consumed by children and represents a nutrition 
complement for many people in special need, especially pensioners and annuitants. 


{Question} Will milk contain more fat after its prices are raised? 


[Answer] No. All categories of milk are going up in price. Milk with a 2-percent 
fat content will continue to be sold, at a proposed price of 10 zlotys per liter. 
Any substantial increase in the market supply of whole milk at present is not yet 
feasible, since this would have led t» a curtailment of butter production. 


[Question] Why have the prices of the higher grades of cured meats soared so 
nigh? 


[Answer] In order to slow down the increase in the prices of ordinary Kielbasa, 
mortadella, and many other cured meat products. Cost-based calculations show that 
| kilogram of ordinary kielbasa should cost 220 zlotyz whereas its proposed price 
is 190 zlotys. ; ~~? 


[Question] IL live in a community with gas heating, for which I pay 500 zlotys 
monthly, but now I will have to pay about 2,400 zlotys, whereas my compensation 
will be only about 1,000 zlotys. Could not a lower night rate be introduced? 


[Question] My apartment is electrically heated. I figured out that my electricity 
costs will rise by a factor of 7. I ama pensioner and this expense is exorbitant 
for me. 


[Question] Could not the gas rates bo reduced for the winter season so that a 
chilly apartment could be sadditcionall,s heated? 


Questions of this kind are very numerous. Such signals should not be ignored. 

fhe matter is still under consideration. Ths suggestions for introducing a night 
rate are not unreasovable. But extra gas heating, and at a lower price at that, is 
not feasible. We have a pas shortage. If we burn more gas in kitchens, we will 
have less yas tor producing artificial fertilizers. And fertilizers, as is 

known, are decisive to the fertility of our soils. A choice must be mde. 

Common sense shows that fertilizers--aind hence [more] bread--must be chosen. 


"Kasprzuk"--Warsaw: Doubts and Answers 


‘Yesterday, 15 January, in the afternoon, Minister Zdzislaw Krasinski met with 

the personnel of the Warsaw Radio Plant imienia Kasprzak. The topic: the draft 

ot changes in the retail prices of food, fuel, and energy, as well as compensation. 
Which issue was of the greatest interest?/ 


[Question] Since prices ensue trom calculations [of cost effectiveness], why 
should thev be fixed at all? 








|Answer--by the Minister] Right. But it should be borne in mind that uncontrolled 
prices would run out of control, whic, would be unjustified owing to social 
considerations. 


[Question] Professor, do you agree that an ill-conceived compensation system would 
harm the incentives for work? 


[Answer] This is a major problem. The current wage range is 1 to 7, and after 
the introduction of compensations it sill shorten to 1 to 5. And then indeed the 
incentives for better work will be reiuced. But does this mean that prices should 
not be changed and the rationing syst<m should be continued? This would have 
meant the acceptance of a broader rationing, which would cause the wage range to 
become still shorter--1:2. Then cher» would be no sense anymore in speaking of 
any work incentives. 


(\Question|] Examples from the years 1970 and 1976 are oversimplification, but in 
those periods people were concerned a»out compensation rather than about price 
increases. 


[Answer] This is so indeed. In 1970 no compensation in general was provided 
for, and what was proposed in 1976 was nonsense. /That is why, even now, we have 
been discussing this subject for montis and we are analyzing in detail the 
comments of the public so as to contiaually modify and improve on their basis 

the reform of prices and compensation so as to allow for the feelings of the 
public./ 


/Today the telephones at TRYBUNA LUDU (28-43-08 and 28-34-01, extension 154) will 
be manned between 1000 and 1800 hours. The queries by the callers will, after 
consultation with experts from the PK and the Ministry of Labor, Wages, and 
Social Services, be answered in the c ming issues of TRYBUNA LUDU. As for 
comments, opinions, and suggestions, chese will be transmitted to the headquarters 
working on the whole of the price reform and compensation./ 


Public Polled on Price Increases 
Warsaw TRYBUNA LUDU in Polish 21 Jan 12 p 5 
[interviews by TRYBUNA LUDU reporters: “Higher Prices and Your Budget: TRYBUNA 
LUDU Reporters Poll the Public Following the Announcement of Proposais by the 
Economic Committee of the Council of 4inisters"] 


Increases and Compensation 


| Interview with Edmund Jediinski, employee of Pulawy Nitrogen Plant, by M. 
lef remienko j 


iinset | 


(Text | the Jediinski tamily occupies a modest two-ro partment in housing 
erected by the Pulawy l:cousing constru: tion cooperative. Edmund, the head of the 
family, ts «a worker at the Azot Nitrozsen Plant. His wife Halina does not work. 


They support 4 children./ 
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The announced price incre :ses are aw:ited wich alarm by the Jedlinski family. 
The base pay received by !dwund, exclusive of allowances, according to which his 
compensation \"ill be calculated, is 5,100 zlotys. /The head of the family works 
in a four-brigade system, often working overtime. This represents a sizable 
addition to his base pay./ 


With a copy of TRYBUNA LUDU in hand we begin to figure out Edmund's total compen- 
sation, which will come to 1,500 zlotys. For each family member supported by the 
wage-earner the compensation will be 1,000 zlotys. We add it up: 1,500 plus 
1,000 zlotys for wife, plus 1,000 zlocys for the oldest child, Beata, 16 years 
old, plus 1,000 zlotys for 15-year-oid Zbyszko, plus 1,000 for 9-year-old Dorota, 
and finally plus 1,000 for the youngest, Monika, add up to 6,500 zlotys in 
compensation. 


We examine the family budget of the Jedlinskis. It turns out that, for example, 
they until now have been spending 90 -lotys monthly on electricity. This expense 
will double. They burn 72 zlotys worth of gas monthly, but now they will have 

to pay 216 zlotys. Thus the energy pirt of the budget will cost an additional 
2% zlotys monthly (99 + 144). Similir calculations for central heating for the 
apartment, which measures 45 sq m in irea, showed that the monthly increase in 
heating rates will be 122 zlotys. 


/Halina, however, 1s most worrted about the food part of the budget./ The family 
as a whole receives 21.5 kg of meat ritions monthly. We start calculating. 

Alter some simplifications and rounding off, we find that this meat for the whole 
family will cost about 4,000 zlotys mre than it used to, each month. On the 
basis of the corresponding ration-car! allotments, we calculate that the 
Jedlinskis will have to pay 385 zloty: extra for sugar, about 700 zlotys extra 
for butter, and about 400 zlotys for milk. Thus, after the price increases, the 
expenditures on the above items (including utilities) will increase by 5,831 
zlotys. But let's not forget that th: total compensation received will be 

6,500 zlotys. 


Halina says: "/Our calculations show, however, that this compensation will be 
insufficient for all of our expenses on food and utilities. For example, we 
“hoose the better grades of meat, che-se, eggs, fats, and other items needed by 
-iildren, to a greater extent than tulicated by the averages./" /Halina is 
worried by the prospects for increase: in the prices olf manufactured consumer 
goods./ When, however, we discuss th: necessity of the price tncreases, Mr and 
Mra Jedi inakt seem convinced that the, are tndlapensable. 


Nor by Kread Alone 


finterview with Alfred kceluk, electroites assembler, Warsaw Radio Plant imtenia 
Kasprzak, by E. Kutyna] 


This is a family of four. The wife, enata, works at the Victoria Hotel as part 
of the so-called floor service. They have two school-age children. Their joint 
income is about 14,000 zlotys monthly. or 3,500 zlotys per family member. They 
consider rheir income to be somewhat above the average level. 








In reply to the question about the na ure of the family budget, Renata stated that 
currently she is unable to figure it wut. Why? Because she does not plan her 
expenditures. This probably is the situation in almost every household. 
Housewives make their purchases on a helter-skelter basis and when they run out 

of cash, they borrow. Her financial situation is now very tangled. 


Alfred Ciuk joins the conversation: “/The question of prices and compensation 
can be viewed from two different standpoints. I'm pessimistic about our being 
able to afford anything except food, and at the same time I prefer to be 
optimistic about the gradual improvem-nt in our situation and the possibility, 
as noted in the letter of Minister Obodowski, that in time the prices of certain 
goods will even be reduced. / 


"I'm not enthused by the proposed prives, but I believe that if we are to attain 
a goal we have to pay the cost. To m= personally, it is important to know just 
when, even if only approximately, the situation will begin to tangibly improve 

for me. It is obvious that, given th: present prices, it does not pay to produce. 
Thus, price increases are indispensabie. /Personally, though, I believe that a 
greater share of the burden for resolving the crisis should be apportioned to 
persons with really high incomes, for example, private enterpreneurs, orchard 
owners, and [truck-]garden owners."] 


Concerning the price-reform proposals, the Ciuks prefer the proposal of the 
Economic Committee of the Council of Ministers. It must be better because... it 
provides for lower prices. But seriously, the cost of, for example, gas as 
specified in the KPC brochure is really too higii. Renata says that they mention 
gas because in their apartment the hoi -water heater is gas-fired so that they 
have to pay for every liter of hot warer they use. 


"As for the prices of other goods, probably they all will increase by at lease 
100 percent. /As we figure it out, we should have enough money./ In our case we 


shall receive a compensation of 4,500 zlotvs, which is not Little.” They ponder: 
“But what will ic be like in reality? After all, man does not live by bread 
ilone.” 

So that Goods Will Be Avatiable in Stvres 


[interview with Jozef Wawrzyniak, member of ZBoWID [Union of Fighters for Freedom 
and Democracy], pensioner, Szczecin, ly M. Czekala] 


"The recent decisions and extensive information about new prices forced me to 
thoroughly reassess my household budget. As a result, the price regulations 
were no surprise for me. The price chaos on our market which has lately grown 
7o much must be eliminated. 


"Ot course, no one eyes price increases favorably. Despite the compensation I 
wil! receive, they shal! undoubtedly affect me. /But economic laws are 
inexorable./ It is difficult to say «uthoritatively offhand how much the price 
increases will affect me. TI cannot even now unequivocally state whether my 
standards of Living wil! be fundament:: lly reduced, 
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l hope, though, that after a time, when I enter a store, it will have available 
what I want. /I am very happy that consideration has been given to us 
pensioners when determining our compensation in the same amount as for 
occupationally active persons./ If memory serves, this is the first time that 
pensioners have received such treatment. 


For a Young Family 


[Interview with Ryszard Strzelecki, M.A. in Engineering, Geological Institute, 
Warsaw, by K. Bien] 


/Mr and Mrs Anna and Ryszard Strzelec«i are geologists. Anni is not working. 

She is on child-upbringing leave. Their daughter already is in the first grade. 
Their two boys--twins--are 2? years oli. Ryszard Strzelecki is a doctoral student 
at the Geological Institute in Warsaw. Beiow are their commeats on the new 
version of price changes and compensa: icn./ 


Of course, price changes are necessary. This is an unpleasant necessity. The 
currently proposed compensation system is simpler and more logical, without 
destroying motivation for better work. [If I have any objecti.a] it is only that 
that second, variable part of the compensation is a little too undifferentiated. 
Persons with lower earnings may feel «discriminated against. The uniform 
compensation payable for any and every child has the disadvantage that the needs of 
a S-year-old child--and hence also expenditures--are different from those of a 
student and that, in its turn, a littie child must be given more nutritious (e.g., 
ham) and hence also more expensive food. 


/My doubts pertain to the prices of those foods which are not inciuded for 
compensation and for which price increases affect the household budget great(iy./ 


This also concerns such consumer good: as soap, toothpaste, or detergents. We 
don't know what the prices will be of the homogenized curd cheeses which are the 
hasis of the morning meals of our children. The prices of vegetables and fruits 
are rising. One kilogrom of apples, which costs 60-70 zlotys, in our home lasts 
2 days at amet. 


in our family we calculate that compensation will increase our current Lacome by 
about one-half. As a doctoral student I earn 5,600 zlotys, inclusive of allowances. 
Add to this a family allowance of 1,050 zlotys, five compensation payments for 
bread--800 zlotys, and my wife's chilc-upbringing allowance of 2,400 zlotys. 
Altogether, almost 11,000 zlotys [in «ompensation}]. This will augment our 
combined income to about 16,000 zlotys. This would seem to be a lot, but a. the 
moment we just don't know how the proj;osed price increases will affect our 
household hudget. 1 believe that onl, after 2 or 3 months will the situation 

he clearer. 


And lastly, I wish to point out that the current price increases, especially for 
manufactured consumer goods, produce a particularly painful impact on the budgets 
ol new families that are just making a start in life, such as ours. This year we 
ire finally to receive our first longed-for apartment. So far we have been living 
for & years with parents. Thus we will have an apartment of our own, but we 


34 











will face the need to spend a lot of wney. /1 believe that the state should 
provide greater help to young families that are just starting out ./ 


Why We Can't Rely On Ourselves Alone 
[interview with an unnamed couple by M. Wieczorkowa] 


/They both are 26 years old. Thanks to years of savings by their parents, they 
own what is only a dream to many other families--furniture, an M-4 [an apartament], 
and a car. They are unwilling to talk about their car--it will have to be sold, 
because who nowadays can afford gasoline? Katarzyna and Marek don't even want 

to give their last name, for reasons which will be explained later./ Marek said: 
“I work at a foreign trade center. My wife is at present on child-upbringing 
furlough--she's taking care of our yeir-old boy, Michalek. /Our income: 5,000 
zlotys in ay base pay plus (so far) a 70-zloty child allowance, a 160-zloty 
allowance for [knowledge of] foreign l\anguage, a 480-zloty bread allowance for 

} persons, plus a child-upbringing allowance of 2,400 zlotys, or altogether 8,110 
ziotys./ 


After deducting the rent (including r-payme: {i loan), /there remains only 5,610 
ziotys for food, clothing, fees, and other expenditures./ Name me anyone who 

can support three people with that amount. We're really ashamed to be still 
taking money from our parents, ard a lot at that--3,000 to 4,000 zlotys monthly. 
That's why I ask you not to reveal our name. 


"Michalek unfortunately is a very sickly child. He needs a special high-protein 
diet, and we're spending a lot or fruits and vegetables. Now that the prices will 
be increased, raw and cured meats ill cost a huge sum. We'll be satisfied with 
a piece of beef on a bone, but the child needs better grades of meat. Or eggs, 

at least.” 


Katarzyna said: “We're still hoping chat a financial system enabling us to stand 
on our own feet will be created. /We are to receive a compensation of 3,350 
zlotys. This will be just enough to offset the rise in food prices./ As for our 
other expenses, like before, we'll rely on help from our parents. But the price 
increases will affect them, tro. IT don't know if they'll be able to give us as 
much as they used tu until now” 


1386 
CSO: 2600/2460 
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FURTHER REPORT ON GRASSROOTS POLL ON PRICE INCREASES 
Nat lonwide "“iscussion of Higher Prices 
Warsaw TRYBUNA LUDU in Polish 20 Jan 32, p 1 


[Article: “Higher Prices and Your Budget"; Passages enclosed in slant lines 
printed in bold face] 


[Text] /Yesterday a reader told us on the telephone: “Finally, a discussion that 
is producing results. Earlier I had submitted my objections to the high prices 

of gas and electricity, and today 1 read that the Economic Committee of the 
Council of Ministers approved rate reductions for fuels and energy.” 


The new price system and accompanying system of compensations are being formed 
with the participation of the broad masses of society. We have received hundreds 
of telephone calls and many letters from our readers about these issues. As we 
were informed last evening by Andrzej Zauda, the deputy chief editor of TV 
PUBLICYSTYKA, the television journalists receive some 600 calls daily. In the 
last few deve, some 3,000 TV viewers expressed their opiniuns in this vay, a 
broad exchange of opinions and comments shaping the government proposals. 


similarly, the proposal by the Economic Committee is being publicly evaluated. 
Yesterdiy, whtle the Lron was hot, ouce reporters polled people on this subject. 


The initial comments elicited tadicate that the new variant of prices and 
compensations has won public acceptance, even though it is not an uncritical 
acceptance. Stress is placed chiefly on concern for families which find themselves 
in the most difficult matertal situation. Questions are being asked about the 
general principles underlying the announced compensation for the overall increase 
in the cost of living. The situation of newly married couples remains discussed. 
/‘This is a fundamental cause for concern, and yet currently a different issue is 
being decided upon: the increase of the retail prices of food, fuel, and energy, 
as well as the attendant compensation payments./ 


/ (Accounts by our reporters as publisned on p 3)/ 
ltInset] A Dialogue 


Fven while under martial law, the state authorities found a way to consult public 
opinion: this is exemphificd by the Jiscussion going on with respect to the 


86 








proposed price increases and compensation. One of our callers expressed his 
satisfaction with the fact that this postulate has been allowed for in the new 
proposal for price changes. This is « significant satisfaction: on reading the 
ansvers to our poll it is difficult not to reflect that in the past decade, as 

well as in the last few months, public opinion has been consulted on an extensive 
scale. The ogfi‘ons of ordinary people at present directly and significantly 
affect the ways and means of solving the difficult problems of everyday life. This 
current dialogue concerning a subject that has been most sensitive for many years 
can--I am convinced¢--open the road fo: tackling other issues in the interest of 

us ail.--Editor. 


Higher Prices Discussed at Fedzierzyn 
Warsaw TRYBUNA LUDU in Polish 20 Jan #2 pp 1,3 
[Article by A. Leszczynski: "What Prices, What Compensation”| 


[Text] “My acquaintances figured out that, following these price revision, their 
per person family income will markedl, decrease,” somebody declared during the 
diseusstons at the {naugural meeting «f the Discussion Club of TRYBUNA LUDU, a 
club established last Monday at the Nitrogen Plant in Kedzierzyn./ 


| remember that comment, since it initiated interesting calculations. We 

performed them jointiy, according to the proposal submitted earlier by the 

PKC [State Price Commission] as well .s according to the new proposal whose 

outline was--several hours prior to its announcement on TV--presented by the 
experts visiting the club: /the dire. tor of the Economics Department of the 
Ministry of Labor, Wages, and Social Velfare, Jerzy-Szreter, and the adviser to the 
chairman of the PKC, Zenon Sierpinski ./ 


This common effort made it possible t: cut down to a realistic dimension the 

fears volced. It turned out that the family income of our reader's acquaintances 
will not diminish, although, of a certainty, its real value will somewhat diginish. 
fut that ts 4 question of the market, of the shortage of goods, of problems with 
purchases, etc. 


We expe t that the TRYBUNA LUDU discur ston clubs will become the centers of 
exactly such exchanges of opinions, (omments, and views--of unconstrained, tree 
exchanges in the course of whe th doubra and alsconceptions can be dissipated and 
the feellogs and expectations of the public can be revealed. 


Such exactly was the aature of that f ret meeting at the Kedzierzyn «lub, devoted 
in attempt to auswer queations sucl as: “/What prices, and wha. compensat ion 

payments’ / The oo-urginterers<-/cosraces from the plant PZPR commit tee/--al so 

fovited representatives trom other ploats in the citv. This has resulted in 
terest luy compre Lae om a confrontation of views. 


tvs i Nitrogen Plant worker expres ed tis anxtfety abour the rapidly rising 


flees of ortisan services, This wet with the followlag ¢to if* by the chairman 
f the local qulttbranch cooperat tve: 
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“True, the fees for services are rising. Sut this is not an uncontrolled grovth. 
At our cooperative, we are able to oppose trends toward excessive and unjustified 
hiking of fees. This is what we are doing. [We also] are explaining to our 
members that the public will not accept excessively high fees, and that then they 
will not earn anything.” 


/Another doubt expressed in the meetiag room was whether the farmsers are not faring 
soo well. Are further increases of procurement prices justified?/ In his 

ansvers to these questions, the expert, Zenon Sierpinski, explained that the 
increases of the prices of artificial fertilizers and pesticides will of a 
certainry necessitate increasing procurement prices to up to 50 percent. 


i“Why only 50 percent?” asked the general director of the Kedzierzyn Nitrogen 
Plant, Konetanty Chmfelowski./ “As a producer, this does not directly 

oncern me, becwuse the central tradiag office will pay us according to the 

tual producttoce cost. What coescern: me is that if farmers are provided with 
relatively inexpensive fertilizer, they will neglect other maintenance operations, 


er< _— 


We need such collisions of opinions. We expect that precisely such creative 

discussions will be initiated in ce sext few days at other TRYBUNA LUDU discussion 
lubes: /today at the Lodz Plant imieuia the People’s Army--about the pa‘'ty; 

und at the Warsaw Mera Control and Measuring Equipment Plant--about the economic 
reform, and Thursday at the Stalowa Wola Plant--about prices and compensation 

payments. 


i Inset | 


“We must shoulder this burden at present so as to achieve an improvement in the 
situation to the not too distant future. This improvement will not occur 
overnight: we cannot promise that «tree will be fllled with goods as of 
February. There ealsts o possthilt:yv, however, thet within a few gonths a 
iangtihie rice fa output wlll occur ant that by the end of this vear the market 
ettuation will begte te eormlize tteclf." (Prom a letter by Deputy Premier 
hodowsktl) 


People Interviwed About Higher Prices 
Warsaw TRYBUNA LUDU in Polish 20 Jan 42 p 3 
[Interviews; “Higher Prices and Your Budget; TRYBUNA LUDU Reporters Conduct a 
Public Opinion Survey Following the Publication of Proposals by the Econom 
Committee of the Council of Ministers” | 
‘Teat| “Price changes wil! be a burden to society regardless of the steps we take 
tu Alleviate their consequences. Yet these changes are an economic necessity.” 


(From letter by Deputy Premier J. Ob scdowski) 


With a Cal -ulator In Hand--| Interview with Miron Makowski, Foreman. Machinery 
Plant imienia Marcel! Nowotka tn Warsaw, by A. Koeminski] 
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/On the fourth floor of a building on Pola Cojawicynska St in the Zoliborz Cardens 
neighborhood I met the Makowski family. The husband, Miron, is a foreman at the 
Machinery Plant imienia Marceli Nowotka in the Wola discrict of Warsaw, while the 
wife, Jadwiga, is an office worker at the PKP [Polish State Railroads] Rolling 
Stock Directorate. They are supporting two teenage student sons of whom the 
older attends a railroad technicum and the vounger, an electrical trades lyceus./ 


Mr Miron said: “I figured it all owt accurately with the aid of a pocket 
calculator. My wife and I together earn 15,065 zlotys [monthly], that is, the 
income per family member is 3,761 zlotys. On the basis of the figures on average 
monthly consumption of food and goods given in the brochure by Professor Krasinski 
--though those tigures are rather miserly--we currently spend 1,995 zlotys per 
person aontiivy on these products and om various fees. 


[Question] What will your family budget be like if computed according to the new 
prices with allowance for compensatio.? 


|Anewer!| Since my job is classified ws arduous, I receive a gaonthly allorment of 
S ke of meat and hence, according to che proposal of the Economic Comittee of 
the Council of Ministers, | stand to ceceive a compensation of 1,400 zlotys. The 
corresponding compensations for my wi'e and sons are 1,250 and 2,000 ziotvs, 
respectively, or altogether we stand co receive 4,650 zlorys or 750 zlotys mre 
than would ensue from Professor Krasiaski's proposal. Thus our combined income 
will increase to 19,695 zlotys or 4,926 zlotys if averaged per family member. 


iQuestion}| And your expenditures’ 


[Answer] Under the new prices, our e«<penditures on ration-card allotments based 
on the proposed austere quotas as wel. as fees for electricity, gas, central 
heating, and hot water according to a tual consumption and size of dwelling will 
total 6,950 glotys, or a8 auch as 33.' percent of our income inclusive of the 
compensation payments. Thus the incr*ase in our cost of Living will be about 
threefold. 


jQuestion] Hut this tecrease will be offset by the compensation, will if not...” 
jAnswer! In theory, ves, because bot: under old prices without compensation and 
ier new prices with cospensacion for other expenditures, the amount will be 


neariv identical, i.e., shout 15,000 -lotvs. 


But, first, the PKC nore so far has been too austere compared @ th actual 


‘onsumprion, aed yet this sorg was used as the basis [ofr the caicuiations. For 
example, our dafly mfik consumption {« a6 auch as 4 liters, but the PKC figures 
miy one-half of a liter per person. The norms for the consumption of cheese, 
especially vellow cheese, a8 given in the PKC brochure, are also too austere: i6 
mrams, whereas our boves alone eat as auch just at breekfast. We make up with 
iry products tor the shortages of tw and processed seat. <A quarter-kilo jar of 
im pet person per a@onath also is very little. 











[Question] And secondly? 


j|Ansver] And secondly, we will have just as much goneyv left for our other 
expenses as before the price increases, yet the cost of our other expenses has 
already greatly changed as well. These other expenses will be chiefly on comple- 
menting our diet, because in his list of staple foodstuffs Professor Krasinski 
omitted, e.g.. eggs, whose official price has risen to 7.5 zlotys each, and which 
in practice are available in general only on the free market where they cost 15, 
20, or even 25 zlotys each. A favorite dish in our family is cassoulet, 
particularly because it is very nutritious and replaces meat, but it is mre 
expensive than meat--150 zlotys per kilogram. We gust buy more butter, cheese 
and sometimes honey, than allotted by the ration cards, and for our children ve 
have to buy candy, which is needed for their growth.... 


[Question] But a family’s expenses are not on food alone.... 


|Answer!] There still rcemeins clothing, footwear, soap, cosmetics, detergents, 
laundry, and other services, as well ss repair, expenditures on the cinem, 
sometimes theater, sports.... For our boys one pair of shoes a year is too little 
and besides they need sneakers for the playing field, as well as summer shoes-- 
which we parents also need. As for services, they have risen in cost since the 
miduie of last vear withowt our being in any way compensated for this, and ve 
hear horrifying rumors about further increases. The prices of manufactured 
consumer goods will rise--this is beiag declared offictally--yet we have at our 
disposal only the same unchanged 13,000 zlotys. If the current living standards 
of our family are to be maintained, our older son would have to stop his studies 
and start working.... 


| believe that, inasmuch as the generil cost of living will increase, working 
people should receive advance payments according to age, since any gore exact 
calculations are not possible at present. We have been discussing this subject 

at our Labor establishment and we belleve that the cost of the crisis should not 
be shouldered by the working people alone, because private entrepreneurs, who have 
considerable funds “frozen” in their »ank accounts, will “get even” at our 
erpense. 


| I oeet : 

it Ie propesed thar the fees tor fuel and energy be fiaged at the following 
evel: electrtloity, 1.80 zletye per wth; oatural gas, 2.70 rlotvs per cu mj 
central heoting, 5.90 «lotye per eq @ of dwelling area; and thet water, 2 zletys 


per «q w of dwelling area./ 


‘Tue the price tacereases are auch aiider than those proposed by the PKC. 
Moreover, the tntroduction of a night rate (0.80 zlot~« per kwh) is intended for 
those who beat their dwellings with electricity./ 


Vensionere wd enoultants with sonthly incomes of up to 4,500 zlotys will receive 
O0-gloty allowance for the increase in the prices of energy and fuel ./ 


‘Coal allotments fer the 1981/1982 herting se son can be purchased at unchanged 
price 
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Acceptance Combined With Suggestions 


[Interview with Leszek Bab, foreman, pipe rolling aill department, Iron and Steel 
Plant igaienia Bierut in Czestochowa, oy J. Rutkowski] 


/I should like first of all to express sy approval of the government for listening 
to critical comments in the discussion and approving a new draft for a price end 
compensation system that largely take: into account the expressed comments and 
demands ./ 


The division of -ompensation into a rition-card part that is regular and completely 
offsets the rise in the prices of rationed foodstuffs and a part that is 
differentiated according to earnings ould, in ay opinion, first, protect the 

basic interests of the lowest-income sroups and secondly, link the quality and kind 
of work performed to the amount of th: compensation. 


This would, | feel, serve to mintain the necessary range of salaries as based 
on the principle of social justice, as thus it woule srovide such greater 
incentives than the previousiy proposed systen. 


Let me draw attention to an is: ve tha seems important to me. The new draft 
provides for uniform compensation of .,000 zlotys for every child. I believe thar 
this amount was determined on the basis of specific studies of consumption in this 
age group. /It might be worthwhile, however, to consider whether, owing to the 
need for special protection of the bavic interests of children, special ration 
cards for children could be issued wi: hin that 1,000-zloty Limit; such ration 

catds would serve as coupons for purchase of consumer goods and thus create a 
evetem correlated with the actual marxet possibilities./ This would probably also 
be guch gore advantageous to children from q@orally negligent families, since it 
would aseure them of a definite livin: standard in the present difficult situation. 


mtiv, | wieh to -*ate ther TI fally approve of the coming tight control by the 
estate over the evelat boa of prices so that their level would correspond to the 
“tutl necessary tm tease tf product! = osts, as announced in the open letter 

Deputy Preaier Obedowskt./ I ego the optaion that anything elee would cause 
us working people to pay heavily for he incomoetence of others, organizational 
Cumbersomeness, of pure neglect. Swe «a statement of the issue thus lies in the 
best interest of society. 


Coat of Living Must be Continuously Monitrored 


‘Interview of Tetesa Cintewicz, brigae leader, Wroclaw Clothing Industry Piant, 
T. Wartcrak] 


At the ergoda Wrociew clothing Imustry Plant most employees are women. One 
f them, */rigade leader Teresa Glaliewice, commented: / 


lo many of us ‘he proposed price increases are a shock. True the average wages 

in this enterprise are shout 7,000 gletys gonthly, but many women earn from 4,500 
h#,000 glotys. Some are single parents. Considering thit at present they 

mnot make ends meet, wha: will happen to them after the prices tncrease! 


vi 














4 - ' + La + ime 
; r be 7 ‘ - »¢ ~ < 
_ . £ *» ~ . * ‘ 
} Te x a * 4 i . t 4 t j ~ “ A 
higher r ec 
° é . aT . P 
- »* " ’ . oo * = s 
- . , . yt new 4 
‘ - s 
: ¥ : , ° ° 
° - ° . a . * 
s : . x > cod ~ A 
> 
° ® L ° ’ rive a- P 
- » J r t 1 a? 
é . - ‘ 
A ‘ 
. . 9 we . 
° ; ré ~ ie ; 
5 L , ‘ plor . ¢ the r. 
~4 + 4 , - 
4 4 . < * i . i 
fe ~ ~ a ” * > 
~ 7 ? " . . jy + . ‘ . 
t r ‘ ’ l 9 ( ‘ ° 1-es } mS, wii } . 
> ‘oo > rf ~- . . an | M. r,s , re rt 
ec ~ Y . ~ , T , ar , 4 
i aa “wo ° i | » > . la i e © | 
, » ’ ‘ , : 
: , t - wil . e. { {ving very mode 

‘’ re s ‘ ee ite t x vawa ; elieve, rhnoug 
‘4 ’ 4 - ‘ “ » . ‘ 

‘re e; } $107 ents iis: rete epyories ar 
9 ‘ . ‘ ’ . 
ensfoner receiving 13, tys wlll receive zlot 
bal. , ; La! eT ¢ a re od ' ‘oOo 4 j » | fr * 
i * > i A i avioilxg . ‘ » 
< { mre thé 
eileve tha iamjiiies wif tw ur Th re lidren wil experi 
‘ . ’ ‘ 

+ *-. . ‘ ~ » + > ’ 
1ifi t he rif erstanding of the necessit pr 
10 | ory 2 f= ’ 4 P + >, » 3 e > ,_ n “anla + 
' i it Le Ke, r «OAT Dié¢ I 

° 
Se 
* 1 4 ‘ 4 wn ] r wv ‘ } ' 

i pe l eT ' i annultart . L rit luding se recelving ene 
‘ , *» > a ‘ th, fy ‘ rir * their suc es rs r t the ae 
° . ‘s rr + _*) ° > + . . ‘7% ' s-Ar e9 
persons receiving allowance from the social weifare ind, wil 
. ~~ <- % * . i 9 . A . ? * , £ @ 

win-part compensat i ee 1 ard and energy-and-fuel mpen 


Q9 


“ s . . * > 
+ —_ ‘ 7 
; aa ‘ 
2 ‘ 
ase . 
’ \ J 
, 
‘ ; 
s . 
, 
. 
‘ t | 
i. is 
’ . : 
* 
-* . 
> 
‘ 
> 
‘ 
‘ hk . - ‘ 9 
‘ = 4 
y j 
at T a e . 
Te t’ + T 
. * ° ‘ - 4 
pe ~~ . : ‘ 
— » 4 
ve per i 
, . ’ _4 { 
Ss ’ s ‘ . 
" , ,  * 
9 f a \ ‘ ‘ 
, 7 
. . 
e purel sym i 
* ie { 
+7 
wi ré t | 
> *> . . . 
at | t i t 2T¢ ‘ ’ 
| . 
j e increases w I 
hil / 
if i igre}! 
‘ . . 
i it , ] t 4 tal pt 


AS 
l also receive 


sati n 














wc, 
I< 
} 

. 

i 9 ? 

Th, 

iiic 
In 
ine 


a 


+ 
A 
S. ‘-» 
4 ' 
—_— 
Cue ii 
2 7 - 
eal 
~ 
eT? 7 
. ‘ 
r27o0 - 
\ A 
iT 
—~- - 
i‘ ust 
| 
» 4 
> s 
rsmiard 
>t s & a 
. » ¥ 
-~ Ae i 
e « 
s Le 
‘ 
4 © 
i! ~* 
wi | 
{ ethic 
'_* 
f / - 
>. 
- | 
, 
> . 
4 , 
‘ 
‘* 
, . 
* 
> 
t * 
j 
j > 
eTr 
‘ 4 
‘ 
> > » 
~ 
"ans 
~4 
i { 
~~ 
pel: 
> 
i 
- 
3 ¢ 
’ , 
, 
} ve 
¢ _ 
i 
7 . > 
» ec re 
and del 
ee st 


, n 
ik * 
> ~ - 
4 > . 
. 
/ a . 
4 L > 
. > 
1S Ol 
iew oO 


~ . 
‘ “7 
yiia 
"f 
ant 
S e 

. 

j 

7 

oe 

’ 

¢ 

'» : 
rs hm 

. . 

ne 

> * . 

| 
enri 

e } 
ori 

-_ e 

A weer 
4 ._ 

‘ mi 
ati 
Ta 

* + 
. 

s ‘ > 
taued 
livid 
? > 

S 

v ~ 


- 
ree. 
. - 
t 1 
. 
a x ° 
‘ > 
‘ 
, 
s 
» 


y 


~ bal 


the amoun 
those re 
for th 


His fat 
ports aw 


~ 


> W@ 
itu t 1 
he prices 

Ea. | 

I 1@i., 

Kildron 

the . - 
, the tot 
per fami 
d among 4G 
* Pz 

te 
tec "1 
4 ~»4 ; 
} Sn wif 
, 
a ’¢ 
* 
» , ~“ cP 
‘ ing 
5 
realitt 

= . 
3° > ‘ - 
~ ‘ a" i 

rme nt 
‘ 
e | 9 
‘ ae 
* ‘ 


. 

4 
¢ 4 
{ . 

's 
DD 
rue 


at) 


mait 
ive 
1is 


ician aid 
ils i S 
tw Soni-- 
parents-in 
e ipien ; 
averaR e 
YVear awu 
{fs comp-:-ns 
fon-cari a 
ied f is 
4 3 t ie,T 
eive 1,00 
nsation wi 
will be 
omparid 


er ie 
’ 5 
~ 
° he 
ids 
. 
t re 
4a ‘ 
»s 
’ ae 
e | . 
e J 


8 esa ~ I — - M = . 7 °° - mm 
L.Veu, Cnis La) satior “ lid range Tron 
= ? } ‘ . . 1. 
f more than 13,000 zlotyvs monthly ¢t 
- - 7 | 
s of up te 4,500 zlotys monthly. 
7 
n, Odra Cement Plant, Opole, by 
tee ofr the Cou 1 j tf Ministers aroused 
discussions within the Opole comnunity 
_ , a . . > - . 3 
beer working I r ¥Y years at the UdcrTra 
lau . wii b , i > o a ae ne i ] ’ : rr? } > 
ljives with his parents-in-law in a vililiage 
> , l + et 
ill working--they own no iand. 
rho 4~-vear ,14 T aeevrel na >. aTr- »] ' 
Sei. > VEagtT~-< Ns es7 er ind « Ye: 4 Xs 
} q : ; A = cae S 
-iaw tne st it fuel and energy, bot 
i il lid tments. 
mie > + ; 9 . 7 ls 
itl anes I t ie Ne@ad I | i ik, f imi . y 
% , 
. > ; > , , * * 
nte LV /.iy zit tvs Im thi is CAV a iding 
ation, as mputed for the tepory of 
_ ; . . -. : ¢ 
i tments, wil be ¥0 lot for the 
tufis, plus 500 zlot for the increase: 
ite s--ali ft pet eT - if) 71 -* 2 | ra) 
ee - rr = 4 
rlotys apiece i ensation, thot is, 
77 + 2 ; f..1A44 : : 
a e *,” , Zi t > x, in ‘ iding ea;rr ing 
sia a T ‘ae 
11,59 t . This averages it ft 
" } , ~4 ? 7 " 7 — 7 ( 
wif tne pre s i> As y Aa t > ( . ; 
igree with ¢ tatement 1 r 
i me per fami member i w even if 
7 ° ¥ e. = q , te , , '. { 
, 
T t e U : » & ie T * I nN, t ‘ ? i 
] } ia lrer . it . ‘ Ve {t “ I ¢ wewrTte 
. vw | 
he nearTi 5 «1 P t nt i j j 
: 4 4 . > 
iTe in } ; aq Wing mi ’ 
> A = | a a a > - a“? 
; ; ‘ ~~ t , ' +t ¥ 
ensations for children st . e 
ae 4 s ‘ 7 . ‘ ™ . 
i i ea t > '» Zi i ‘ . 
i: a 4 ns ime fr in : ‘ 
{ i = “~ — 
A necessar,r ec auseé ince tne pr t 
| . | | ~ 
s c QnasaiZzea i resuit , . 
ré ne ca t ive forever f 














vw ‘ > Y 
. r 
re " ‘ ra i¢ 
Tremerui f 7~€4 D4 ! = —— pemanalb t = ~e a 4 I . 
- _ . . . _ — _ T - _— 4 
tliltivitw tia FidsSeca ; ii¢ ; 3 nw ° wal iw i euLd ai ia e 
> ww —_—* * ] 
. . - * ‘ ‘ 
7 ‘ , — : 6 ‘ 
. > > ¥ rr, ; > > »f > ; rort > a7 , > "hes y 
L 4 t “WAilSdew i ? i c 4 i \ “ac . a ACU wart | x ee i = t “ iAC > 
a P| , — ’ _— ‘ ¢ srt mone , > > I - > si on + = . 7 ¢ ‘oD > . > * > 
‘ iad ‘ . > | + it s y st aa . kk 4 . tied eee al re >> 4 . it’ w r r t s ‘ 
, « ’ . ’ | . ‘? . . . . > 
- | ‘_-_-- s* oo 4 ‘ - ane ~ ao > — oT - - . i; + "FY ' . : 
l is si Ler, Lider, » SOomewnat more a epta t i its predecessors; j 
~} - _ _- - >? . ef * 7 Ko - “- 455aA oY ap +. > - . ¢ 
a4 A. iuc De Y st , ae “wa A 3 e ceiveoeu iti Y a4 ce i l . cs. 
. . ,. . ’ 
y - + ; Pp 7 | © : } > 4, —_ >... he + 7 + 46 ts > .7 rut j 
la ri ¢ Kd, i PaCKaLing-a ine erator, MmMenctec. ¥ evel mWOdY i ‘ 
; . ° ant 2 . . . 32 4 
> ~ho - . ~ ‘ srco# - ; 9 — ‘ * . ~— : ‘ 
ease i L > 4 ie lme. i vel i is 1 ertmMeciate, is L wele, if 
’ : . : ’ 
_> - - + = 9 > , } . } ~ i - > + > > “art . a 
er ips . : i : . Wwe i Je e€ reparec expe tC price in 
° | 
; > i+ -- ~ , 9 nie he thas “~ ¢ ‘ 4ro- * > , 
A Ke 4 4 i i ie). ae | "Tit i r 1iaret wi i i 
‘ , »4 4 s 7’. + -* > eho . o @ j ° . £ - P| eo < ao 
. Ath ° a < ~ay ri 4 A “ i it i 
e > > -4*¢ amy *?} , > = . 4 ~ ‘ i ; 
t Zi ' | Aa ; "Via = 3 e Ls a6 A x A i 
i 
4 . 4 vs 
‘ 
‘ ° 
‘> * . 
‘ . . - ,* ~~ “ ¥ . . Y — ° ' { ~ > i. , | 
0 Sk . ‘ } . re r 2 Ji ‘ ‘ i yr. i 
4 . - © » ¢ ° ~ 4 ‘ j ae 4 ; > 
> al > ? , . , 
i ¥ ® i ; vi > 
v -_  » > - ? ‘ 9 . , Zee > 4 ao 4 e 4 > y 
° 4 ® i t i A s x A " ‘ : ; ® ‘ i c i 
> + ’ y ’ > > + ; , 
. _ ° ~ . ‘ » . * , Co , aan te. sh , , Yr 
‘ hh e g- P ./ . : % iT ie ' ‘ 4 
° * 
is ri ‘ emonr ~ to > | ; 
. * * % ° > { | 
~ , , , , , ’ oe : 
t r eT 3; 4 eq ire pr lem 1 e i 
. » 4 ‘ = . . — ~-* } .* ; '* ede . 
. i i x ae | 3 Y : -~ ’ ‘ ‘ x 
. 4 | € »¢ > v , 
> . , -~ , > . . >> ’ S > v * 
. ‘ ‘ t = A , t | ai sca e 
7 > > 4 7 2] ] > j 1 7 
» . ; . ~A . ~ . 4 
: L . ¢ C r The d ‘ ing Like How will 
. . *» > a , 4] 
“ . '* > > ; . > > > ~ited ae al > a r ; A 4147 
De wa .e < 3 4 ; : * * »& Le io . * > 4 ss _ * SA eS 
= ‘ , . a | 
’ . , . ’ " ‘ . “enor > £ dqasd nao ; . , , + ’ 
. . re A A AWS : . “ne A A ‘ 
T . ‘ > . ° ‘ . a *- 4 Yr , ca * ehea ry 
. s ° ‘Ca i . Pir Aiuc i t itcw } hiss 
. . e 4 ; 
rar £ » . 9 4 se ~ ¢ 4 > ss ~ 4 . * “ > . _* *} 
até e' iTia » 4 e we. ed. Wii epiecte é 
~~ . > >. > » > wr, "<C 4 * r -~- s+ > 74 } ‘ 
~ t \* ‘ pe a ; e wail 
‘ ‘ , 
, . ‘ » 4 aa aor? ¥ , ; at “Yr e > sa ‘ 
| | ° i 4 ; t i . ‘ e ~ ‘ A a i | i 
. ° é s — » 4 
4 . > > . > ee _ . > . * ¥ . , 
é P : S y wmOsS WOTKETS. Se WOTKIiN: 
P 
- > > mm, > -- . ry Rael “* . , ; 7 > 
t ‘ A . ce »* Sai A pay wii wa iver ae Ae Zi >» 
aw 7 ,1? 
- ” ‘ - 7 ~_ 4 y > , ~ - + , | " « ¥ TATNVO $1 C ae ’ 
I cis ~s ‘Pp Ser. , 4 y* | e ax rat i ; s im} © >a i 


a . - Y 
x ‘ , 

, > ~ ’ . ——~ ’ ~-s - , + ’ > ~~ . _ yr 4 ‘ 
. ae 4 iy t ~ a Ciusa A | l A € s 

, ; j £ } j 

e v > + . . ‘ e ™ + » + > . ” * on “~* rr > > > > } > or m5 . 

‘ rgy. ‘ ra f [ i iiec i e S e¢ ade 
~ ~~ @ * _ ’ on T ‘ > ° “lo ; ol. Cg wr ‘ ¢ . ) 

apendce t LzZeé e. r pe i@ wl 1 1 t i j 4,0) 














) 


e 


hu 


a4 


ve 


ry 


yam 


, 


; 
s * 
‘ 
" . 
a 
1 
he 
‘ 
y 
f ‘ 
> 
" 
¥ 
c ‘ 
( 
~~ . " 
"s , 
> 
‘ 
¢ y 4 
4 ¢ 
t . 
a 
‘ . 
1 
‘ 











> 


- 


ww 


/} 


‘rt 


4 


ore 


ic 


~ 


we 


~~ 


 ™nNHenc 


4 


v4 
WwW 


A 














nT s 7 
QDOMAN A 
e.' '? 


EXPANDED ROLE FOR CONSUMER COOPS IN SE™.F-SUPPLY PROGRAM 


oa 


Bucharest ROMANIA LIBERA in Romantan 9 Jan 82 ppl, 5 

Interview with Ion Radulescu, vice prvsident of the Central l'nion of Consumer Coop- 
eratives, by Mircea Scripca'! 

'Text] [Question] Taking place in th: last i0 davs of this month will be the 7th 
congress of the consumer cocperative,  n important event for the cooperative move- 
ment in Romania, one which opens new p:ospects for the many economic-social activities 
which the cooperative organizations cairy out. Taking action throughout the country 
and having available 2,836 cooperatives with nearly 100,000 commercial, production 
and services units and purchasing centers as well as 771 credit cooperatives whic! 
associate nearly 3 million members--Ro:ranians, Hungarians, Germans and other nation- 
alities--the consumer ccoperative is a powerful economic and social force, an i{mpor- 
tant organ in our country’s life, one which acts with all determination to implement 
the partv’s policy to raise the standard of living of all our people. In 1982 the 
consumer cooperative will have important tasks, ahout which we have requested details 
trom Comrade [on Radulescu, vice presicent of the Central I'nion of Consumer Coopera- 
tives. 


(Answer] Taking action in the spirit of the decisions of the 12th partv congress 

and the valuable indications given by (omrade Nicolae Ceausescu, the partv's secretary 

general, the congumer cooperative will make a greater contributton--through the means 

it has avatlable--to carrying out territorial self-supply, to intensifying the ex- 

change of goods between city and village, to diversifving the services provided the 
Pulation, to developing small industry and to increasing export. 


pecial tasks belong to the consumer c: operative in the area of contracts and pur- 
hases. In 1981 the consumer cooperative organizations increased their contribution 
to aid the increase in production on the population's farms with the goal of obtair 
ing products to satisfy the consumer needs of the producers and their familv member 
as well as to utilize the surplus of products in the state fund through the consumer 
Yperative units. As a result, in 19fl, the entries to the state fund were higher 
an the plan tasks, being 30 percent greater than in 1980. 


Juestion] But What is forecast in this area of activity for 1982? 
Answer] The new regulations adopted on the basis of the decisions of the 25-26 No- 


vember 1981 RCP Central Committee Plenum and of the Grand National Assembly give 
the consumer cooperative special tasks in the area of contracts and purchasing. 
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ROMANLA 


MEASURES TO IMPROVE ORGANIZATION OF (OAL INDUSTRY UNITS 
Bucharest BULETINUL OFICI4L in Romanian Part I No 104, Dec 81 pp 1-3 


[Vecree of the Council ot State Rega ding Measures to Improve the Organization of 
Units in the Coal Industry] 


{fext] The Council of State of Romarile decrees: 


Article !. On 1 December 1981, the kovinari Mining Combine, with head offices in 
the Farcasesti district, Gorj County, and the Motzru Mining Combine, with head 
offices in the city of Motru, Gorj Ccunty, are established under the jurisdiction of 
the Ministry of Mines, through the reorganization of the Oltenia Mining Combine, 
which is dissolved. 


The objectives of the combines are: lignite extraction and preparation, research 
and planning for lignite extraction below and above ground; execution of geologic, 
hydrogeologic, and drainage pro jects; execution of construction, installation, 
industrial, and sociocultural projects; construction of metal assemblies, 
subassemblies, and spare parts, and repair of mining equipment, automotive 
transportation and performance of services. 


An additional ob jective of the Kovineri Mining Combine is the extraction and 
preparation of anthracite, as well as research and planning for its exploitation. 


Artiele 2. The mintng combines estal lished in accordance with article 1 are 
economic units similar to tndustrial centrals, operate on the principle of 
economic-tinanctal seli-minagement, sere legal persons, and are organized on the 
basis of legal provistons regarding the organization and management of state 
soctalist units, and the uniform structure regulations for the coal industry and the 
mining extractive industry, epproved by Decree No 162/1973 regarding the 
establishment of uniform structure regulations for economic units. 


Arttele 3. The Kovinari Mining Combine and the Motru Mining Combine are classified 


as special grade oryanizations, group II branch, and have an organizational 
structu.:+ stipulated in appendix 1*). 
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Article 4. On 1 December 1981, the lirgu Jiu Enterprise for Mining Equipment 
Repairs with head offices in the cit, of Tirgu Jiu, Gorj County, is established 
under the jurisdiction of the Ministry of Mines; its objectives are to repair mining 
equipment, fabricate spare parts and electrical items, contract for technical 
design, and perform services. 


The Tirgu Jiu Enterprise tor Mining Fquipment Repairs operates on the principle of 
economic-financial self-management, is a legal person, and is organized on the basis 
of legal provisions regarding the orpanization and management of state socialist 
units, and the specific uniform structure regulations approved for the extractive 
industry by Vecree No 1602/19/73. 


Article 5. The Tirgu Jiu Enterprise for Mining Equipment Repairs is classified as a 
grade il organization, group III brarch, and uses for its workers the level A 
remuneration, contract, and administiation of the machine building network, in 
accordance with the Law tor Remuneration According to Quantity and Quality of Work, 
Ne $7/1954, 


Article 6. On | December 1981, the wilt Enterprise for Mining Constructions and 
installations, with head offices in the Matasari district, Gorj County, is 
2stablished under the jurisdiction of the Motru Mining Combine, and the Rovinari 
*nterprise for Mining Constructions ind Installations, with head oftices in the 
t.rcasesti district, Gorj County, is established under the jurisdiction of the 
Rovinari Mining Combine; their objectives are to contract for industrial and 
sociocultural constructions, equipmert installations, hydrogeologic, geotechnical, 
and drainage pro jects, and constructions and installations of an industrial nature. 


The enterprises stipulated in paragraph | are established through the reorganization 
of the Oltenia Enterprise for Mining Constructions and Installations, which is 
dissolved. 


Article /. The Jilt and Kovinari enterprises for mining constructions and 
installations are classified as special grade organizations, group III branch, and 
use for construction workers who execute construction and installation projects, the 
level “constructions A for contract work, as well as for units in which tariff 
remuneration is not differentiated by contract and administration,” under the 
conditions stipulated by the Law for Remuneration According to Quantity and Quality 
yf Work, No 97/1954. 


Article 8. On | December 1981, the Potru tnterprise for Transportation and 
construction Lquipwent, with head oftices in the city of Motru, is established under 
the jpirisdiction of the Motru Mining Combine, and the Rovinari Enterprise for 
lransportatton and Construction Equipment, with head offices in the Farcasesti 
district, Gorj County, is establishec under the jurisdiction of the kKovinari Mining 
Combtoe, thetr objectives are to provide automotive transportatton, maintain and 
repair thelr own rolling stock and ccastruction equipment, and perform services. 


ihe cnterprises stipulated in paragraph 1 are established through the reorganization 
t the Kovinari bnterprise tor Transportation and Heavy Construction Equipment, 
Which is dissolved. 
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Article ¥. The Motru and Rovinari enterprises for transportation and construction 
equipment are classified as grade | organizations, group IV branch, and will be 
assigned specific indicators for their basic activities--automotive transportation 
and performance of services. 


Article 10. Un 1 December 1981, the Comanesti Mining Enterprise, with head offices 
in the city of Comanesti, Bacau County, is established under the jurisdiction of the 
Ministry of Mines; its objectives are to extract and prepare lignite and brown coal, 
pertorm mine openings, as well as geclogic, hydrogeologic, and drainage pro jects, 
execute repairs, and perform service:. 


The enterprise is established by sep.rating the Comanesti Mine trom the Ploiesti 
Mining Combine. 


Article ll. The Comanesti Mining Enterprise operates on the principle of 
economic-tinancital self-management, 18 a legal person, and is organized according to 
legal provisions regarding the organization and management of state socialist units, 
and the uniform structure regulation: for the coal industry and the mining 
extractive industry, approved by Dec:ee No 162/1973. 


Article 12. The Comanesti Mining En'erprise is classified as a grade I] 
organization, group Li branch, and u:es for its mine workers the level B of network 
remuneration--below and above ground--according to the provisions of the Law for 
Remuneration According to Quantity and Quality of Work, No 5/7/1954. 


Article 13. The Mehedinti Mining Enterprise is changing the location of its head 
offices from the municipality Drobeta-Turnu Severin, to the Husnicioara district, 
Mehedinti County. 


The Mehedinti Mining Enterprise and the Craiova Institute for Lignite Research, 
Technical Engineering, and Mining De:.ign, subordinated to the UOltenia Mining 
Combine, as well as the Horezu, Voitvezi, and Salaj mining enterprises, and the 
Jopestt and Sarmasay industrial high schools, subordinated to the Ploiesti Mining 
Combine, are brought under the direc! furisdiction of the Ministry of Mines. 


Acticde 14. The department for planving technologies, capabilities, studies, 
forecasts, projects, and ycvlogic pre jects at the Rovinari and Motru mining combines 
is organtzed in accordance with Decree No 297/1973 regarding the establishment of 
uniform structure standards tor research and design units. 


lhe department tor planning technolo) ies, capabilities, studies, forecasts, 
pro jects, and peologic projects is c assified as an intermediate grade and grade il 
organization, respectively, for inve:tment planning activities. 


Article 15. The certtficated personiel in the department for planning technologies, 
capabilittes, studies, forecasts, pr: jects, and geologic projects will be 
remunerated according to the provisions of the Law tor Remuneration According to 
Quantity and Quality of Work, No 57/1974, appendix IV, chapter VIII--Scientific 
kesearch, Technical Engineering, and Planning, level II of Remuneration; and the 
non=certifticated personnel with higher studies, as well as the personnel without 
higher studies, on the basis of appendix IV, letter B, group III branch. 
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Arttcle lo. Subunits within the units established according to articles l, 4, 6, 
and 8, or those reorganized, fall within the organization grades stipulated in 
appendix 2*). 


Article 1/7. Departments, work sites, shops, and lots, as well as other subunits of 
units which are reorganized, maintain their approved organization grade, as well as 
the levels of remuneration and branch group, in which they are included. 


Article 18. The structure regulations for the coal industry, approved by Decree 

No 2/0/1977 regarding measures for improving organization and activities in the coal 
industry, will also be applied depending on circumstances, to units and activities 
at the Rovinari and Motru mining combines. 


Article 19. The working personnel at the Rovinari and Motru mining combines benefit 
from the rights granted to the working personne] at the Oltenia Mining Combine, and 
the working personnel at units under the jurisdiction of the Rovinari and Motru 
mining combines, from the rights granted to working personnel at units subordinated 
to the Oltenia Mining Combine. 


Article 2U. The assets and liabilities on the balance sheets ot 3U November 1981, 
together with economic and financial plan indicators and contracts, are transterred 
from the Oltenia Mining Combine to the Rovinari and Motru mining combines, from the 
Rogo jelu Mining Enterprise to the Tirgu Jiu Enterprise for Mining Equipment Repair, 
from the Oltenia Enterprise for Mining Constructions and Installations to the Jilt 
and Rovinari enterprises for mining constructions and installations, from the 
Rovinari Enterprise for Transportation and Heavy Equipment to the Motru and Kovinari 
enterprises for transportation and construction equipment, and the assets and 
liabilities of the Comanesti Mine, from the Ploiesti Mining Combine to the Comanesti 
Mining Enterprise. 


The personnel which is transferred as a result of the provisions of the present 
decree is considered as transferred in the interest of their jobs. 


Article 21. Personnel transferred or assigned to functions with lower remuneration 
rates as a result of the provisions of the present decree, benefit trom the rights 
stipulated in article 21 of Decree No 162/1973 regarding the establishment of 
uniform structure standards for econonic units. 


Article 22. Mining enterprises under the jurisdiction of the Rovinari and Motru 
mining combines, can pertorm work for placing investment objectives in operation, 
including excavatiou operations, at tne cost rates stipulated in prevailing 
regulations for contract pto jects. 


Acticle 23. For the Motru Mining Comoine, the maximum number of automotive vehicles 

xc personnel and treight, with a capicity of less than 1.5 tons, stipulated in 
weeree No 277/1979 regarding measures to rationalize fuel consumption and 
economically manage the automotive veiicle inventory, and by Vecree No 37//19/9 
regarding measures to concentrate the automotive inventory of socialist units for 
ocal or internal use, is increased by one microbus, two pickup trucks for 
ransportting intervention personnel, .ools, and equipment, and two specialized 
refrigerated trucks for food transportation. 


} 
A 
. 
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List of Units Under the Jurisdiction of the Rovinari Mining Combine 


and the Motru Mining Combine 


Rovinari Mining Combine 


Rovinari Mining Enterprise 

Rosia Jiu-Pesteana Mining Enterp-ise 

Urdari Mining Enterprise 

Rogo jelu Enterprise tor Mining Equipment 

Rovinari Enterprise for Transportation and Construction Equipment 
Zovinari Enterprise for Construc-ions and Mining Installations 
Rovinari Supply Base**) 

Rovinari Schooling Group 

hilteni Schooling Group 


Motru Mining Combine 


Motru Mining taterprise 

Motru Plant for Kepairs, Metal Constructions, CET, CFN*®*®) 

lilt Mining Enterprise 

upodata Mining Enterprise 

Motru Enterprise tor Transportation and Construction Equipment 
Jilt Enterprise for Constructions and Mining Installations 
Motru Supply Base**) 

Motru Schooling Group 


The appendix is communicated to interested institutions. 
Unit is not a legal person. 
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ROMANIA 


DIRECTORATE FOR QUALITY CONTROL OF AERONAUTICAL PRODUCTS 
Bucharest BULETINUL OFICIA!. in Romaniin Part I No 4, 9 Jan 82 pp 1, 2 


iCounctl of State Decree on the Organization of the Directorate for Industrial Con- 
trol Over the Ensuring of the Quality of Aeronautical Products] 


[Text] The Council ot State of the Socialist Republic of Romania decrees: 


Article 1 -- As of 1 January 1982 the Directorate for Industrial Control Over the 
Ensuring of the Quality of Aeronautical Products is organized, subordinate to the 
Technical Directorate in the Ministry of the Machine-Building Industry. 


Article 2 -- The Directorate for Industrial Control Over the Ensuring of the 
Quality of Aeronautical Products has the following main functions: 


a) it certifies materials, semifabricated articles, equipment and aggregates-- 
called aeronautical products--and certifies the enterprises supplying these prod- 
ucts; it tests and certifies aeronautical products which are manufactured in the 
Socialist Republic of Romania, including those intended for export; 


b) it endorses programs for approval of aeronautical products; 


c) tt coordtnates and monitors the activities of ensuring the quality of aeronau- 
tical products which will take place in accordance with the provisions of the qual- 
itv control plans and manuals and periodically informs the State Aeronautics Author- 
ity in regard to conditions of aeronavigability achieved; 


d) it coordinaces and monitors the svsetem of ensuring the cuality and safety of 
flights in the enterprises for the construction and repair of aviation technology; 


e) Lt endorses programs for approving aircraft and aircraft engines and transmits 
them to the State Aeronautics Authority for final approval; 


f) it approves documentation for the ; reparation of the series production of air- 
craft and aircraft engines; 


g) it participates in drawing up technical norms on the navigability of civil air- 
craft and international agreements of the State Aeronautics Authority in regard 

to conditions of aeronavigability which should be met in the construction, approval 
and certification of aircraft and aircraft engines; 


L}2 














n) it monitors, by means of polis, th: production process in all technical compart- 
ments of the enterprises and takes the necessary measures. In extreme cases, it 
calls for an interruption of the production process, partially or for the whole 
enterprise. 


Article 3 -- The Directorate for Indu:trial Control Over the Ensuring of the Quality 
of Aeronautical Products exercises mouitoring activities in all the units of the 
National Center cf the Romanian Aeronautical Industry and in other economic units 
which design or manufacture products intended for the aeronautical industry. 


Article 4 -- Personnel with control fimctions in the Directorate for Industrial 
Control Over the Ensuring of the Quality of Aeronautical Products, in the case of 
Violation of norms on product quality, apply the sanctions specified in Law No 7/1977 
on the Quality of Products and Services, in all units which exert control actions. 


Article 5 -- The Directorate for Indu::trial Control Over the Ensuring of the Qual- 
ity of Aeronautical Products operates on the basis of the principle of economic- 
juridicial self-administration, with uridical personality; it is organized in 
accordance with legal norms on the or;anization and management of socialist state 
units; it forms part of a special lew:l of organization and it has the organiza- 
tional structure specified in the ann x to the present decree. [Footnote: The 
annex is transmitted to the institutions concerned. ] 


Article 6 -- The remunerations given to the cadres of the Directorate are speci- 
fied in Law No 57/1974 on remuneration according to quantity and quality of labor, 
for industrial centrals at « special evel, branch group III. For the position of 
the director, the renumeration specified for the technical director of industrial 
centrals at a special level, branch group III, applies. 


The amount of the special increase is specified in Decree No 100/1979 on the appli- 
cation of the Law on Remuneration according to Quantity and Quality of Labor, 
Annex 4, position 5, for the National Center of the Romanian Aeronautics Industry. 


Article 7 -- The economic and financi:1 indicators, including the number of personnel 
ind the renumeration fund necessary for the Directors for Industrial Control over 

the Ensuring of the Quality of Aeronautical Products, are ensured in the plan 
approved for the entired activity, for 1982, for the Ministry of the Machine- 
Bidlding Industry-the National Center of the Romanian Aeronautics Industry. 


the number of cadres belonging to this directorate will not be taken into account 
in determining ataffing according to 1orme for management, administrative and office 
adres, approved for the Nattonal Center of the Romanian Aeronautics Industry. 


rifcle & -- the necessary expenditures for the operation of the Directorate for 
ndustrtal Control Over the Ensuring cf the Quality of Aeronautical Products are 
borne, on the basis of a quota, from ;roduction expenses, by the units subordinate 
to the Natitonal Center of the Romanta:r Aeronautics Industry. 


Article 9 -- The Directorate is equipjed with an automobile intended for the trans- 
portation of persons in the interest of the job, in accordance with Decree No 277/ 
1979 on measures for the rationing of the consumption of fuels and the economic 
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management of the motor pool, by ! 


Ministry of the Machine-Building Indu 
Article 10 -- The economic-financial 
sarv tor the execution of the activit 
Wwer the Ensuring of the Quality of A 
National Center of the Romanian Aeron 
Nicolae Ceauses 

President of the Socialist Republic o 
Bucharest, 7 January 1982 
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activities, as weil as the material base r 
y of the Directorate for Industrial Control 


‘ronautical Products, are provided by the 
iutics Industry. 
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YUGOSLAVIA 


ALLOCATION OF FOREICN EXCHANGE FOR FEDERAL USE, 1982 
Belgrade SL_LUZBENI LIST SFR! in Serbo-‘roatian No 72, 31 Dec 81 pp 1899-1906 


[Order issued by the Federal Executiv. Council on 30 December 1981 in Belgrade, 
signed by its chairman Veselin Djuranovic: “Order on Allocation of Foreign Ex- 
change Assigned To Meet the Needs of ‘ederal Bodies and Agencies and To Meet the 
Needs of Exercising the Rights and Diicharging the Duties of the Federation in 
1982"} 


'Text] 1. Foreign exchange to meet -he needs of federal bodies and agencies and 
the needs of exercising the rights an! discharging the duties of the Federation, 
as assigned under 2) of Point 2 of the Order on Assignment of the Total Amount of 
Foreign Exchange To Meet the Needs of the Federation in 1982 (SLUZBENI LIST SFRJ, 
No 72, 1981), equivalent to 22,652,455,900 dinars, may be used for payments in 
invisible and visible trade by federal bodies, agencies and organizations, by 
certain organs of public organizations and institutions doing jobs which have a 
bearing on performance of the functions of the Federation and which perform their 
activity over the entire territory of the Socialist Federal Republic of Yugosla- 
via, if the funds from their own income for performance of those tasks are not 
idequate, as well as to meet other nerds of the Federation, as follows: 


|) For payments in Invisible trade--u» to the amount ol 3,424,561,200 dinars 
2) For payments in visible trade--up o the amount of 18,684,058,300 dinars 


Of the total amount of foreign exchan:e stated in Paragraph | of this point, the 
umount of 543,837,400 dinars shall be set aside to cover unforeseen and underes- 
timated expenditures (contingency fun). 


The federal secretary for finance is nereby authorized to approve disbursement of 
funds from the contingency fund referred to in Paragraph 2 of this point upon the 
request of the competent controllers, each individual disbursement to be limited 


to the amount of 100,000 dinars. 


The Allocation of Foreign Exchang: for 1982, which is appended to this order 
and constitutes an integral part of it, states the maximum amount of foreign ex- 
hange for individual users within the limits of the amount stated in Point l, 

Paragraph |, of this order. 
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Miscellaneous payments 53,843,000 527,055,000 








Tota] 527,055,000 
17 Federal Secretariat for Foreign [rade 


Payments in invisible trade: 











Official travel 1,000,000 

Membership dues and assessments 13,042,000 

Miscellaneous payments 140,000 14,182,000 
Total 14,182,000 


18 Federal Secretariat for the Market and 
General Economic Affairs 


Payments in invisible trade: 








Official travel 200,000 

Membership dues and assessments 2,879,000 

Miscellaneous payments 30 ,000 3,109,000 
Total 3,109,000 


19 Federal Secretariat for Jurisprudence 
and Organization of the Federal Adminis- 
tration 


Payments in invisible trade: 
Official travel 480,000 





Total 480 ,000 


20 Bureau for Upgrading the Federal Adminis- 
tration 


Payments in invisible trade: 





Membership dues and assessments 257,000 
Total 257,000 
Jl Bureau for Data Processing of Feleral 


Budies and Agencies 


Payments in invisible trade: 








Official travel 26,000 

Miscellaneous payments 160,000 186,000 
Payments in visible trade 5,300,000 
Total 5,486,000 
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Federal Secretariat for Information 
Payments in invisible trade: 
Official travel 
Miscellaneous payments 
Payments in visible trade 
Total 


Federal Committee for Legislation 


Payments in invisible trade: 
Official travel 


Total 


Federal Committee for Energy and Industry 


Payments in invisible trade: 
Official travel 
Membership dues and assessments 


Total 

Federal Committee for Agriculture 

Payments in invisible trade: 
Official travel 
Membership dues and assessments 
Miscellancous payments 


Total 


Federal Committee for Transportation 
and Communications 


Payments in invisible trade: 
Official travel 
Membership dues and assessmen's 


Total 


Federal Committee for Labor, Hea/th 
Care and Social Welfare 


Payments in invisible trade: 
Official travel 


Membership dues and assessments 


Total 


121 





























1,646,000 

2,000,000 3,646,000 
2,000,000 
5,646,000 
65,000 
65,000 

1,000,000 
9,077,000 10,077,000 
10,077,000 

1,496,000 

3,298,000 
2,730,000 7,524,000 
7,524,000 

1,100,000 
9,952,000 11,052,000 
11,052,000 

1,100,000 
38 ,021.000 39,121,000 
39,121,000 
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28 Federal Employment Security Bureau 


Payments in invisible trade: 








Official travel 581,000 
Foreign branch offices 190,000 771,000 
Total 771,000 


29 Federal Committee for Affairs of Veterans 
and Military Disabled 


Payments in invisible trade: 








Official travel 66,000 

Disability benefits 34,400,000 

Medical treatment abroad 2,000,000 

Miscellaneous payments 1,689,000 38,155,000 
Total 38,155,000 


30 Federal Customs Administration 


Payments in invisible trade: 








Official travel 609,000 

Membership dues and assessments 1,438,000 2,047,000 
Payments in visible trade 3, 300,000 
Total 5,347,000 


31 Federal Flight Control Administration 


Payments in invisible trade: 








Official travel 337,000 
Membership dues and assessments 161,000 
Advanced specialized training 1,200,000 
Miscellaneous payments 4,259,000 5,957,000 
Payments in visible trade 381,849,000 
Total 387,806,000 
32 Federal Radio Communtcations Administration 


Payments in invisible trade: 
Oftictlal travel 246,000 
Advanced spectalized training 36,000 282,000 








Total 282,000 








34 


35 


36 


37 


38 


2 


Federal Market Inspectorate 


Payments in invisible trade: 
Official travel 


Total 
Federal Foreign Exchange Inspectorate 


Payments in invisible trade: 
Official travel 


Total 

Federal Aviation Inspectorate 

Payments in invisible trade: 
Official travel 
Miscellaneous payments 

Payments in visible trade 

Total 

Federal Bureau for Social Planning 

Payments in invisible trade: 
Official travel 

Payments in visible trade 

Total 


Federal Community for Price Affairs 


Payments in invisible trade: 
Official travel 


Total 


Federal Bureau for International Scien- 
tific, Educational and Cultural, and Tech- 
nical Cooperation 


Payments in invisible trade: 
Officlal travel 
Membership dues and assessmen-s 
Miscellaneous payments 


Total 


123 





350,000 
22,000 


41,500 





41,500 


372,000 








2,570,000 
22,530,000 
33,000 ,000 


372,000 


372,000 
300 , 000 





672,000 


173,000 
600,000 





773,000 


58 ,000 





58,000 


58,100,000 








58,100,000 











39 Federal Bureau of Statistics 


Payments in invisible trade: 











Official travel 355,000 

Membership dues and assessments 16,000 371,000 
Payments in visible trade 6,000,000 
Total 6,371,000 


40 Federal Bureau of Hydrometeorolo:ty 


Payments in invisible trade: 








Official travel 209,000 

Membership dues and assessmen's 17,383,600 

Miscellaneous payments 200,000 17,792,600 
Payments in visible trade 4,299,000 
Total 22,091,600 


4] Federal Bureau of Standards 


Payments in invisible trade: 








Official travel 500,000 
Membership dues and assessments 3,624,000 
Miscellaneous payments 149,000 3,673,000 
Payments in visible trade 1,805,900 
Total 5,478,900 
42 Federal Bureau of Patent 


Payments in invisible trade: 





Official travel 144,000 
Payments in visible trade 764,000 
Total 908 ,000 

43 Cederal Bureau for Weights and M:-asures 


and Precious Metals 


Payments in invisible trade: 








Official travel! 180,000 

Membership dues and assessmen s 980,000 

Miscellaneous payments 27,000 1,187,000 
Payments in visible trade 600 ,000 
Total 1,787,000 


Ld 








46 








Federal Bureau of Geology 


Payments in invisible trade: 
Official travel 


Tota] 


Federal Directorate for Reserves of Food- 
stuffs 


Payments in invisible trade: 
Official travel 


Total 


Federal! Directorate for Reserves of Indus- 
trial Products 


Payments in invisible trade: 
Official travel 


Total 


Department Rendering Entertainment Services 
To Meet the Needs of Federal Bodies and 
Agenctes 


Payments in invisible trade: 
Official travel 1,105,000 
Miscellaneous payments 31,851,000 


136,000 





136,000 


160,000 





160,000 


350,000 








Payments in visible trade 

Total 

Department for Administrative an! Bookkeep- 
ing Affairs of Federal Administrative 
Agencies and Federal Organizations 
Payments in visible trade 

Total 

Garage of Federal Bodies and Agencies 

Payments In vistble trade 


rota] 


125 


350,000 


32,956,000 
10,544,000 





49,500,000 


3,872,000 





3,872,000 


2,000 ,000 





2,000,000 
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53 





i] 





Administration of Office Buildings of 
Federal Bodies and Agencies 


Payments in invisible trade: 























Official travel 80,000 
Payments in visible trade 3,285 ,000 
Total 3,365,000 
Federal Fund for Credit Financing the 

Faster Development of the Economically 
Underdeveloped Republics and Autonomous 
Provinces 
Payments in invisible trade: 

Official travel 100,000 
Total 100,000 
Presidium of the Central Committee of the 

League of Communists of Yugoslavia 
Payments in invisible trade: 

Official travel 560,000 

Miscellaneous payments 800 , 000 1,360,000 
Payments in visible trade 4,000,000 
Total 5 , 360,000 
Administration of the Building of the LCY 

Central Committee and Serbian Lv Central 
Committee 
Payments in invisible trade: 

Official travel 21,000 

Miscellaneous payments 901,000 922,000 
Payments in visible trade 6,000,000 
Total 6,922,000 
Federal Conference of the Socialist Alli- 

ance of Working People of Yugoslavia 
Payments in invisible trade: 

Official travel 2,100,000 

Miscellaneous payments 5,490,000 75%), 000 
Total 7,290,000 


26 











95 


56 


Sh 


Presidium of the Conference of the Social- 
ist Youth League of Yugoslavia 


Payments in invisible trade: 
Official payments 
Membership dues and assessments 
Miscellaneous payments 


Total 


Federation of Associations of Veterans of 
the National Liberation War of Yugoslavia 


Payments in invisible trade: 
Official payments 
Membership dues and assessments 


c 
A 
a 
-—~ 


Council of the Federation of Yuguvslav Trade 
Unions 


Payments in invisible trade: 
Official payments 
Membership dues and assessments 
Miscellaneous payments 


Total 

Presidency of the Yureoslav Red Cross 

Payments in invisible trade: 
Ifficial travel 


Membership dues and assesaments 
Misceilaneous payments 


Yugoslav League for Peace, Independence 
and Equality of Nations 
Payments in invisible trade: 
’fficial travel 


Membership dues and assessments 


Total 


127 




















2,839,000 

234,000 
103,000 3,176,000 
3,176,000 

573,000 
53,000 626 ,000 
626,000 

1,898,000 

450,000 
3,905 ,000 6,253,000 
6,253,000 

694,000 

1,243,000 
1,609,000 3,546 ,000 
3,546,000 

280,000 
15,000 295,000 
295 ,000 
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60 Federation of United Nations Associations 
of Yugoslavia 


Payments in invisible trade: 








Official travel 74,000 
Membership dues and assessments 33,000 107,000 
Total 107 ,000 


61 Physical Fitness Federation of Yugoslavia 


Payments in invisible trade: 








'fficial travel 6,512,000 
Membership dues and assessments 2,263,000 8,775,000 
Payments in visible trade 2,000 , 000 
Tota! 10,775,000 
62 Popular Technology--Federation of Organiza- 


tions for Popular Technical Education of 
Yugoslavia 


Payments in invisible trade: 








Official travel 192,000 

Membership dues and assessments 310,000 502,000 
Payments in visible trade _ 120,000 
Total] 622,000 


63 Yugoslav Firefighters Federation 


Payments in invisibie trade: 





Ufficial travel 178,000 
Membership dues and assessmen <s 30,000 208 , 000 
Total 208 ,000 


64 Tourist Federation of Yugoslavia 


Payments in invisible trade: 





Official travel 72,100 

Branch offices abroad 65,322,900 

Miscellaneous payments 26,709,000 2,104,000 
total 92,104,000 








65 Yugoslav Council for Safety in Transporta- 
tion 


Payments in invisible trade: 
9fficial travel 88,000 
Membership dues and assessments 55,000 143,000 








Total 143,000 
66 Social Accounting Service of Yuguoslavia 


Payments in invisible trade: 
Official travel 300 , 000 





Membership dues and assessments 140,000 
Miscellaneous payments 3,000,006 3,440,000 
Payments in visible trade 105,752,000 





tal 109,192,000 
h/ National Bank of Yugoslavia 


i] 


fayments in invisible trade: 





Official travel | ,686 ,000 
Membership dues and assessments 60,000 
Miscellaneous payments 172,000 1,918.000 


Payments in visible trade 90,058 ,000 





Total 91,976,000 
68 Economic Chamber of Yugoslavia 


Payments in invisible trade: 
Official trave] 3,000,009 
oreign branch offices 116,000,000 
Fairs and exhibitions 68,560,000 








Membership dues and assesemen sé 2,000,000 
Miscellaneous payments 1,500,000 191,060,000 
ments in visible trade 1,000 ,000 
Tot , 192,060,000 
69 erative Alliance of Yugoslavia 


Pavments in invisible trade: 


{ficial travel 280,000 
Membership dues and assessmenis 218,000 498,000 





498 ,000 
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TANJUG News Agency 


Payments in invisible trade: 
Official travel 
Foreign bureaus 
Membership dues and assessments 
Miscellaneous payments 
Payments in visible trade 


Tota! 


SFRY Nationa] Committee of the Inaterna- 


tional Chamber of Commerce 
Payments in invisible trade: 
Official travel 


Membership dues and assessments 


Total 


Federation of Health Insurance and Healtn 


Care Communities of Yugoslavia 
Payments in invisible trade: 
Official travel 


Health care 


[otal 


Federation of Old-Age and Disability In- 


yurance Communities of Yugoslavia 
Payments in Invisible trade: 
fficial travel 
Membership dues and assessments 
Total 
Yugoslav Archive 
Payments in invisible trade: 
Official travel 


Membership dues and assessments 


Total 


130 
































2,400,000 

61,554,800 

624,500 
23,603,000 88,182,300 
5,991,700 
93,174,000 

72,200 
578,800 651,000 
651,000 

72,000 
58,275,000 58 , 347,000 
$8, 347,000 

2,000 
795,000 867,000 
867,000 

141,900 
4,100 146,000 
146,000 














, 


~ 





a 


Film News [weekly newsreel |] 


Payments in invisible trade: 
Official travel 161,000 
Membership dues and assessments 50,000 





Payments in visible trade 

Total 

Institution for Maintenance of Saways 
Payments in visible trade 

fota!l 


Institution for Maintenance of Inland 
Waterways 


Payments in invisible trade: 
Official travel! 97,400 
Membership dues and assessments 57,600 
Payments in visible trade 





Total 
Yugoslav Register of Shipping 
Payments in visible trade 


7 
Tot 1 


Sluzbenf liet SFR! Newspaper and Publ tehing 
House 


Payments in isible trade 
Total 


av Center tor Technical and Scien- 
liic Documentati! 


Payments in invisible trade: 

fficial travel 82,000 
lembership dues and assessnenis 60,000 
64 ,000 


ae ee 


Miscellaneous payments 
Payments in visible trade 


L3] 


211,000 
2,000 , 000 





2,211,000 


6,920,000 





6,920,000 


155,000 
2,728,000 





2,883,000 


27,500,000 





2Z/, 00 , O00 


2,000 , 000 





2,206,000 





, 
_— - — 





Bl Radio-Television Yugoslavia 


Payments in invisible trade: 

Official travel 1,934,000 

Membership dues and assessments 26 , 386,000 

Miscellanecus payments 14,572,000 42,892,000 
Payments in visible trade 588 ,000 








Total 43,480,000 


82 Komunist Newspaper and Publishing House 





Payments in invisible trade: 








Official travel 595,000 

Miscellaneous payments 1,921,000 2,516,000 
Payments in visible trade 30,000 
Total 2,546,000 


83 Borba Newspaper, Publishing and Printing 
Enterprise 


Payments in invisible trade: 











Official travel 2,700,000 

Foreign bureaus 7,242,000 

Miscellaneous payments 2,862,000 12,804,000 
Payments in visible trade _ 36 , 286 ,000 
Total 49,090,000 

BG Geomagnetic Instituts 

Paymente in invisibl« trade: 

Official travel 55,000 
Payments In visible trade |, 936,090 





4 


1,591,000 


70G5 


CSO: 2800/ 217 END 








END OF 
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DALE riLMED 














